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8 February 19945 

General 
UN Delegate on Importance of Economic 
Yevelopment 


OW0702234895 Beijing XINHUA in English 1732 
GMT 7? Feb 95 


{[FBIS Transcribed Text] Geneva, February 7 (XIN- 
HUA)}—Chinese delegate today called for the United 
Nations to “pay more attention to the promotion of 
economic development,” particularly that of the devel- 
oping countries, im its effi. to realize the right to 
development. 


“Currently, the most fundamental and urgent objective 
is to promote the economic development, particularly 
the economic development of the developing countries,” 
Chinese delegate Liu Zhenmin told the 5ist session of 
the United Nations Commission on Human Rights, 
which opened on January 30. 


As he stated, “the goal of the rvalization of the right to 
development is to enable every human person and all 
peoples to participate in, contribute to, and enjoy eco- 
nomic, social, cultural and political development.” 


However, he said, it is hardly possit\e for one to enjoy all 
the human rights when a man had neither food nor 
clothing. 


Due to the “unreasonable” international economic 
order, Liu pointed out, most developing countries are 
suffering from heavy debt, deteriorating trading condi- 
tions and lack of financial sources, and peoples there a 
nightmare of hunger and poverty. 


Agreeing with some Western countries on the idea that 
“the human person is the central subject of develop- 
ment,” the Chinese delegate meanwhile stressed that an 
inalienable human right, the right to development is of 
both individual and collective, and any individual devel- 
opment cannot be isolated from that of a country or a 
society. 


In his speech, Liu called for strengthened cooperation in 
the realization of the right to development and the 
performance of the obligation by every country to pro- 
vide assistance to the developing countries in their 
efforts for development, which is in accordance with the 
declaration on the right to development adopted eight 
years ago. 

The Chinese delegate also proposed the establishment of 
a permanent mechanism within the UN system to pro- 
mote and monitor the realization of the right to devel- 
opment, a long-term task that needs continuous efforts. 


Envoy to UN on Beijing’s Support for Africa 
OW0802000795 Beijing XINHUA in English 2328 
GMT 7 Feb 95 


[FBIS Transcribed Text) United Nations, February 7 
(XINHUA)—A high-ranking Chinese diplomat said here 


INTERNATIONAL AFFAIRS i 


today that rendering support to the just cause in Africa 
“is a constant Chinese position”. 


Alt a meeting with senior African government officials at 
the UN Headquarters this afternoon, China’s permanent 
representative to the UN Li Zhaoxing said that as a 
Security Council member and a developing country, 
China had always given support to African nations in 
their fight for independence, the maintenance of peace 
and sustainable economic development. 


The African officials from seven countries are now in 
New York to present their case on the situation in 
Angola, urging the Security Council to renew the United 
Nations Angola Verification Mission (UNAVEM) which 
is to expire tomorrow. 


Malawi's Foreign Minister Edward Bwanali, head of the 
7-nation delegation, told the Chinese Am\bassador that 
the international community, including the U.N., had 
played a role im the peace process in Angola where 
“potential for peace is good” at present. 


He expressed the hope that the expiring UNAVEM II 
would be replaced by UNAVEM III in time so that the 
country could avoid new troubles. 


The delegation comprises foreign ministers from 
Lesutho, South Africa, Botswana, Zambia, Namibia, 
Angola and Malawi. 


The Security Council is expected to consider a draft 
resolution in this regard sometime tomorrow. 


Ambassador Li told the Africans that China, as always, 
would firmly support the extension of the proposed 
UNAVEM III at the Council's deliberations. He also saw 
the need for the world body to pay equal attention to the 
issues in Africa which deserves help and assistance from 
the world community. 


United States & Canada 
MOFTEC Urges U.S. To Drop ‘Unreasonable 
Demands’ 


OW0802104195 Beijing XINHUA Domestic Service in 
Chinese 0752 GMT 8 Feb 95 


[By reporter Zhang Yijun 1728 4135 0193] 


[FBIS Translated Text] Beijing, 8 Feb (XINHUA)}— 
Today, a spokesman of the Ministry of Foreign Trade 
and Economic Cooperation [MOFTEC] said it is hoped 
that the United States will show flexibility and abandon 
its unreasonable demands at the Sino-U.S. talks on 
protection of intellectual property rights [IPR], which 
are to be resumed in Beijing on 15 February [date as 
received], so that progress will be made through positive 
and constructive talks. 


The previous round of Sino-U.S. IPR talks, which was 
held in Beijing from 18 to 28 January, broke off because 
the U.S. side put forth many unreasonable demands. 


This report may contain copyrighted material. Copying and dissemination 
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Following the talks, the United States unilaterally made 
an announcement about retaliatory measures against 
Chinese exports on 4 February. and China im turn 
promptly announced its counter-retaliatory measures in 
accordance with its law. 


On 4 February. U.S. Trade Representative Kantor wrote 
to MOFTEC Minister Wu Yi. inviting the Chinese 
delegation to resume the talks in Washingion ar? sug- 
gesting 13 February as the date for resumption c! nego- 
tuations on IPR. In her 5 February reply to Representa- 
tive Kantor, Minister Wu Yi agreed to the U.S. proposal 
anid suggested that the talks be held in Beying. 


Minister Wu Y1 stressed in her letter that safeguarding 
and developing normal Sine-LS. trade relations con- 
forms with the basic interests of the two countries, and 
differences in bilateral trade and economic relations 
should be. and can only be. solved through equal consul- 
tations on the basrs of mutual respect. It 1s useless to 
threaten the other side with trade retaliation. 


The MOFTEC spokesman told the XINHUA reporter 
today that the Chinese side would deal with the negoti- 
ations using a pragmatic approach in the new round of 
talks scheduled for next week. as it has always done in 
the past. He expressed the hope that the US. srde would 
respond positivels to China in order to solve the dispute 
on IPR protection at an early date. so that bilaveral trade 
relations can develop smoothly. 


Editorial Criticizes U.S. Sanctions Threat 


HIKOR8O0l 1085995 Hone Kone WEN WEI PO tn Chinese 
8 Feb 95 p Al 


{Editonal: “China 1s Not Afraid of U.S. Threats”) 


[FBIS Translated Text] The fact that U.S. Government 
representatives left ast month's talks in Beying without 
saying a word broke off the Sino-U’S. talks on sntellectual 
property mghts [IPR]. Then, Washington :mmediately 
began a seres of threats and intimidation against China. 
These threats reached a climax last week. Arguing that 
China had not met its demands. the U.S. Government 
outrageously issued a hit list of trade sanctsons against 
China. Not to be outdone. the Chinese Government imme- 
dvately published a counter-retaliation hit list against the 
United States. As all parties worried about an imminent 
Sino-U.S. trade war, China and the United States 
announced the resumption of the UPR talks in Beijing. 


The argument that the United States uses as a basis for 
trade sanctions against China 1s totally untenable. The 
U.S. Government has stated China should observe inter- 
national practice and rules in international economic 
exchanges. There is nothing wrong with this demand 
itself, What 1s wrong 1s that the U.S. Governmeni does 
not have the rghit to act as a “referee” or “judge” 
because China has, since reform and opening up, 
observed international practices and rules in its daily 
expanding iniernational economic exchanges. In partic- 
ular. since C hina decided to establish a socialist market 
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economic structure. it has quickened its pace of integra- 
tion with the internationz! market. 


A market economy demands a coi responding legal envi- 
ronment. and the speeds progress (hina has made in 
economic legislation 1s generally recognized around the 
world. Legal circles all over the world have noted that the 
pace of China's economic legislation has been so speeds 
and the number of lav 3 st has formed so large. i has 
rarely been seen in the contemporary international com- 
munity. Moreover. by amply borrowing the successful 
legislative expenences of other countnes. China has 
ensured the quality of rts legislation while quickening the 
ampl:fication of its legal system 


As tar as IPR. which 1s the focus of the latest Sino-LS 
talks. 1s concerned. a dozen years ago Chinese officials 
and people had no idea what IPR was. Today. however, 
from the center to the localities. not only are there 
relevant laws. there are also corresponding 'aw- 
enforcement organs. The progress China has mede in 
IPR protection has been quicker than other Asian coun- 
tries and regions during their economic takcoff. and IPR 
protection in China obviousls receives more attention 
and 1s more effective. All unbiased people see this fact 


In fact. threatening a trade war 1s a method the U.S 
Government has aiways used. Contradictions and conflict 
in today’s world are increasingly reflected in the economic 
and trade sphere. It 1s vers normal for clashes of economic 
interests to occur between nations. The solution can only 
be talks asd negotiations. Since the United States formu- 
lated its exclusive “Section 301.” however. 1 has tended to 
threaten cther countries with trade sanctions. It has never 
actually done so. however. because imposing trade sanc- 
trons on others invites retaliatoon 


Although retaliatory sanctions will not deal a destructive 
blow to the United States given its status as the largest 
trading nation in the world. the nghts and interests of its 
consumers will be ereaths affected. Moreover. the major 
U.S. trading pariners are developed capitalist countries 
and newly emerging, economies. If the United States 
wishes to maintar its hegemonic status. it must also 
consider the serious political consequences of imposing 
economic sanctions. 


The fact that the United States 1s arrogantly forcing 
China to accepi its conditions by threatening sanctions 
cannot merely be taken as a question which falls mn the 
economic and legal spheres. The hit list worked out by 
Washington amounts to $1 billion. much less than the 
$2.8 billion originally proposed. Therefore. one can see 
that the U.S. side does not wish to compound the matter 
to an uncontrollable degree esther. Moreover. the $1 
billion of punitive tanffs will not constitute a destructive 
blow to China's foreign trade. 


The point is. however. that they are unfair and unrea- 
sonable. If China accepts all the U.S demands. there 
would be no sovereignty and dignity whatsoever’ Since 
New China was founded. the United States has never 
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achieved anything by putting pressure on China. It will 
not achieve anything this time either. In fact, it is very 
easy for China and the United States to reach agreement 
in the trade talks. The United States must change its 
practice of deliberately complicating the rssue, making 
exceedingly unreasonable demands, and tending to 
threaten. China hopes that a fair agreement can be 
reached, but it will definitely not succumb to threats or 
intimidations. 


Article Attacks Gingrich ‘Nonsense’ on Taiwan 
HK0702152495 Hong Kong WEN WEI PO in Chinese 
6 Feb 95 p B3 


{“Contributing Commentaries” column by Lin Ling 
(2651 0407): “Refuting Newt Gingrich’s Nonsens:"’] 


{[FBIS Translated Text] Newt Gingrich, the new speaker 
of the U.S. House of Representatives, claimed on 4 
February that Taiwan should join the United Nations 
and Taiwan's “president™ should visit the United States. 
Here, we would like to tell Newt Gingrich to his face that 
the UN Charter and Sino-U.S. joint communiques must 
not be trampled on. 


On 25 October 1971—a date Newt Gingrich should bear 
in mind—the 26th session of the UN General assembly 
passed—with 76 votes in favor, 35 against, and 17 
abstentions—a bill restoring to the PRC all its legitimate 
rights in the United Nations and immediately expelling 
the delegate from the Taiwan Kuomintang from the 
United Nations and all its affiliated agencies. 


It can be safely asserted that Newt Gingrich was not so 
much forgetful as deliberately trampling on this solemn 
UN resolution. This is what makes the problem so serious. 
Newt Gingrich, this Republican representative from 
Georgia. s the first Republican speaker of the House in 40 
years. He is notorious for speaking “nonsense” and is the 
person who called the U.S. First Lady a “bitch.” Because 
the Republican Party controls both the House and the 
Senate, President Clinton has to compromise about prac- 
tically everything, otherwise the “bitch” incident would 
never have been resolved amid “laughter.” 


This time, Newt Gingrich’s intention in making non- 
sense that tramples the UN resolution has escalated: He 
has babbled about Taiwan joining the United Nations, 
and his reasoning is that both Taiwan and the mainland 
are “political entities.” He made these babbles at a news 
conference after he met with an official Taiwan delega- 
tion. He had met with the visiting Hsu Li-te, viewing him 
as the representative of a political entity. Hsu Li-te was 
the one who was responsible for vainly attempting “two 
China’s” at the Hiroshima Asian Games. 


On 16 December 1978 China and the United States 
issued a joint communique in which the United States 
recognized the PRC as the sole legitimate government of 
China and that Taiwan was part of China. On the same 
day, the United States announced the severance of 
diplomatic ties with Taiwan. These are ail in black and 
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white. Today, 17 years later, in the mouth of Newt 
Gingrich, Taiwan has become a “political entity” and a 
“country” that should join the United Nations. Should 
Newt Gingrich be allowed to trample at will on the 
solemn Sino-U.S. joint communique? 


The fourth point of Chinese President Jiang Zemin’s 
eight-point proposal on promoting cross-strait peaceful 
unification, which was delivered a few days ago, states: 
“Our refusal to pledge to renounce the use of force is not 
directed at all at Taiwan compatriots, but at intervention 
of foreign forces in the unification of China and the 
‘Taiwan independence’ plot.” Is not Newt Gingrich 
exactly such a plotter? This must be dealt with in a 
serious manner. China must keep a very cool head from 
beginning to end, and, while working vigorously to 
revitalize its economy, expose promptly and rebut firmly 
the “Taiwan independence” plot and any foreign forces 
that attempt to intervene in the unification of China so 
that they cannot grow unchecked. 


Central Eurasia 


Security Assurance to Kazakhstan Pledged 
OW0802100795 Beijing XINHUA in English 0932 
GMT 8 Feb 95 


{[FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA)}—The Chinese Government issued a statement on 
securliy assurance to Kazakhstan here today. 


“China fully understands the desire of Kazakhstan for 
security assurance. The Chinese Government has uncon- 
ditionally undertaken not to use or threaten to use nuclear 
weapons against non-nuclear-weapon states or nuclear- 
weapon-free zones,” the statement says. “This long- 
standing principled position also applies to Kazakhstan.” 


“The Chinese Government urges all other unclear- 
weapon States to undertake the same commitment so as 
to enhance the security of all non-nuclear-weapon states 
including Kazakhstan. 


“Abiding by the spirit of the Sino-Kazakhstani Joint 
Communique on the establishment of diplomatic rela- 
tions in January 1992, the Sino-Kazakhstani Joint Com- 
munique in February 1992 and the Joint Statement on 
the basis of Sino-Kazakhstani friendly relations in 
October 1993, China respects the independence, sover- 
eignty and territorial integrity of Kazakhstan and stands 
ready to further develop Sino-Kazakhstani friendly rela- 
tions of cooperation on the basis of the Five Principlics of 
Peaceful Co-existence,” the statement says. 


Crimean President Visits Hainan Province 


Meets Governor 


HK0602062695 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 24 Jan 95 


[FBIS Translated Excerpt] At the invitation of Hainan 
Governor Ruan Chongwu, Yuriy Meshkov, Crimean 
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president, came to Haikou by special plane on 24 Jan- 
uary to pay a friendly visit to our province. Vice Gov- 
ernor Mao Zhiyun and (Lin Kechang), deputy secretary 
general of the provincial government, welcomed him at 
the airport. 


In the afternoon, Governor Ruan Chongwu held talks with 
President Meshkov at the (Jicaran) Hotel. Ruan Chongwu 
welcomed Meshkov'’s visit here. He said: Hainan ts a 
newly-established special-zone province and, with rapid 
economic development in recent years, has undergone 
great changes. Crimea ts a rich place with abundant natural 
resources. Your Excellency, Mr. President's current visit 
will offer more opportunities for mutual cooperation and 
development. He also briefed the guest on the situation of 
Hatnan’s economic development. investment policies. 
infrastructure, and tounsm. 


Meshkov expressed appreciation for the results achieved 
by Hainan in development and construction. He said: 
Crimea has scored remarkable achievements in such fields 
as building and [word indistinct] and wishes to cooperate. 
as early as possibile, with Hainan on some projects. 


During their talks, both sides expressed the wish to 
strengthen their fnendly economic, trade. educational. 
and scientific and technological cooperation, and they 
also exchanged views on how to continue their coopera- 
ton. [passage omitted] 


Signs Cooperation Accord 


HKO702063495 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 27 Jan 95 


[FBIS Translated Text] A ceremony for signing an agree- 
ment on developing friendly exchange and cooperation 
between the Crimean Autonomous Republic of Ukraine 
and Hainan Province of the PRC war held in (Haidong 
Hall) of (Chengyuan) Guesthouse yesterday. 


Crimean President Meshkov, Chairman of the Presiden- 
tial Economic Committee (Worbov), Hainan Governor 
Ruan Chongwu. Vice Governor Mao Zhijun, and others 
were present at the signing ceremony. 


In order to strengthen mutual understanding and friend- 
ship between people of the two countries and to expand 
their economic cooperation, both sides, following the 
spirit of the Ukrainian-Chinese Joint Declaration signed 
on 6 September 1994, aiter holding consultations and 
talks, the agreement on developing fnendly exchange 
and cooperation between the Crimean Autonomous 
Republic of the Ukraine and Hainan Province of the 
PRC. The agreement has four main points: First, both 
sides will constantly further their mutual understanding 
and develop, in accordance with the principles of 
equality and reciprocity, friendly relations between them 
sO aS tO promote joint prosperity and development. 
Second. both sides unanimously agree that in order to 
further promote friendship and cooperation between the 
two countnes and develop friendly relations, they are to 
sign, on the basis of considerable dealings. an agreement 
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for forging friendly tres between the two countres. 
Third, both sides are willing to carry out a vanety of 
exchanges and cooperation in such aspects as tourism, 
economic cooperation and trade, culture, education, 
public health, and personnel exchange. Fourth. leaders 
and relevant departments of both sides will keep in 
constant touch to exchange views on matters of exchange 
and cooperation and on issues of common concern 


President Meshkov and Governor Ruan Chongwu 
signed the agreement on behalf of their respective sides. 


Meanwhile, President Meshkov and Governor Ruan 
Chongwu also signed an agreement on Hainan Prov- 
ince’s donating renminbi | million yuan of commodity 
funds to Crimea. 


At the signing ceremony, (Worbov). chairman of the 
Cnmean Presidential Economic Commitice, and (Chen 
Ci), deputy director of the foreign affairs office of 
Hainan Province, also signed a memorandum for imple- 
menting the agreement on developing friendly exchange 
and cooperation between Hainan Province of the PRC 
and the Crimean Autonomous Republic of Ukraine and 
a summary of talks on the agreement on Hainan Prov- 
ince’s donating commodity funds to Crimea. 


President Meshkov and Governor Ruan Chongwu made 
remarks at the signing ceremony respectively, and both 
expressed the wishes to promote smooth cooperation. 


Southeast Asia & Pacific 


Beijing Leads Malaysian Palm Oil Buyers 


OW 0602144095 Beijing XINHUA in English 1342 
GMT 6 Feb 95 


[FBIS Transcribed Text] Kuala Lumpur, February 6 
(XINHUA)}—China stood as the biggest buyer of palm 
oil from Malaysia for the first 11 months of 1994. official 
Statistics here show. 


China bought a total of 1.279.341 tonnes of palm oil 
from Malaysia, the world’s largest producer and exporter 
of the commodity, according to the latest issue of Pal- 
moil Update, the monthly publication of the Palm Oil 
Registration and Licensing Authority (PORLA) of 
Malaysia. 


The January issue of the journal obtained here today said 
China's palm oil imports for the said period increased 
83.2 percent over the same period of 1993. 


PORLA said during the 1994 January-November period 
Pakistan imported 1,015,924 tonnes of palm oil from 
Malaysia, compared with the 942.467 tonnes for the 
same period of 1993. 


Malaysia exported a total of 6,129,072 tonnes of palm oil 
to 95 countries and regions for the first 11 months of 1994, 
as against the 5,577,835 tonnes in the same period 1993. 
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Patm on! proved bullish im 1994 because of high demand 
and tight supply. Average price in December 1994 was 
1,717.50 rimggit {about 660.58 US dollacs) per tonne, 
compared with the 879.50 ringgit (338.27 US dollars) im 
December 1993. 


Malaysia produced 7.220.717 tonnes of palm oil for the 
whole 1994, down from the 7,403,498 vonnes for 1993. 


Total palm oil stock for Deceniber 1994 closed at 
749.739 tomnes, compared with the 695.212 tonnes im 
November, PORLA said. 


Beijing Dominates in New Zealand Wool Market 
OVW 0402100895 Beying NINHU A in English 091° 
GMT 4 Feb Os 


[FBIS Transcribed Text] Wellington, February 4 (XIN- 
HUA)—China’s dominance in New Zealand's wool 
market .»creased further on the first six months of the 
1944/95 wool season, Wools of New Zealand sand ii: a 
media release received today. 


It sand in the perrod, China, plus Hong Kong, bought 33 
percent of NZ [New Zealand] wool exports, up from 27 
per.ent in the samme pernod ome vear carher. 


While there vs a lull in the Chinese market, but Wools of 
New Zealand belrewes that this 1s due to new year 
celebrations and cxpects that China will return im 
strength and ensure a solid market for the rest of the 
season. 


The release said the volume of NZ wool exports rose only 
3 percent, but export value pumped 29 percent in the six 
months thanks to higher wool prices. 


Near East & South Asia 


iranian Envoy Writes National Day Message 
HKO702068695 Beijing CHINA DAILY in Enelish 
7 Feb 95 p 10 


[By S. Hesewn Muor-Fakhr, Ambassador of Islamic 
Republic of Iran to China: “Iran, China Enjoy Fine 
Relations, Co-operation] 


[FBIS Transcribed Text} | congratulate the great nation 
of Iran and all the friends of this country on the occasion 
of the anniversary of the Islamic Revolution which 1s 
celebrated on | 1th of February. This day im fact reminds 
us of the epic brought about by a great nation, which has 
been at the focus of attention of the peoples of the world 
during its history dating back to more than 2,000 years 
ago. The special geographical and geopolitical situation 
of tran has introduced this country as a bridge con- 
necting cast and west. In thes context the famous Silk 
Road which has been the transit point for the traders of 
Iran, China and westerr countries in the past, is indica- 
tive of the importance of Iran in connecting eastern and 
western nations. 
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The Islamic Republic of Iran is now experiencing a 
penod of reconstruction and 1s taking steps steadfastly 
towards the achievement of ever-increasing progress and 
development. It has successfully left behind its first 
five-year plan, and it can be said that the aims of this 
plan have been realized to a large extent. The second 
five-year plan of the country is about to begin, and 11 1s 
expected that with the realization of the aims of this 
plan, vast infrastructural measures will be implemented 
im the country. 


in line with the implementation of its development 
plans, the iranian governmeni welcomes the expansion 
of its relations with other countries. especially as regards 
economy, science and technology. The good and friendly 
relatrons between the Islamic Republic of Iran and the 
People’s Republic of China which has its roots deep in 
history, has been formed in line with the further fricnd- 
ship between the two nations and preparing the ground 
for expansion of bilateral and international co-operation 
between the two countries which ts now in process at a 
suitable level. 


At present, Iran and China share common views 
regarding the political and sconomic future of the world, 
the issue of human rights, the promotion of cooperation 
among developing nations, the necessity for establish- 
ment of peace, stability and tranquility in different 
regions of the world, and opposition to any kirds of 
aggression and hegemonism. This shared interest has 
paved the way for expanded co-operation between the 
two countries in the international arena. 


The exchange of visits of the two countries’ heads of the 
state during the recent years and the progresses achicved 
as regards the economic and political relations. could be 
seen as the outcome of the firm resolution of the two 
countnes’ authorities to expand and develop relations. 


Aside from the vast changes brought about in the polit- 
ical system of the world, it can be said that the relations 
between the Islamic Republic of Iran and the People’s 
Republic of China continue to go forward steadfastly 
towards further development. In the end I wish progress, 
dignity and victory for our two greut nations. 

Long live the friendship of two great nations of Iran and 
China. 


West Europe 


Commentary hails Sino-Furopean Textile Accord 


11K08\,2115995 Betjing RENMIN RIBAO OVERSEAS 
EDITION in Chinvse 30 Jan 95 p 6 


(Unnatributed “short commentary: “Consultations on 
Equi Basis, Mutval Benefits, and Mutual Accommoda- 
tion” } 

[FBIS Translated Text] After six rounds of serious con- 


sultations, which lasted about !0 months, China and the 
European Union [EU] finally reached unanimity on five 
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topics related to tcxtile and garments trading, and they 
signed a memorandum and agreement a few days ago. in 
the course of the talks, both sides held detailed discus- 
sions on their differences and repeatedly deliberated and 
verified the essential data. As a result, the agreement 
manifests the balanced interests of both sides. 


Textiles and garment exports account for a little more 
than one-fourth of China's export volume to the EU, 
which plays a very important role in the development of 
Sino-European trade. The signing of the agreement 
offers a guarantee for the smooth progress of Sino- 
European textile and garments trade. In a speech made 
two days after signing the agreement, the EU spokesman 
also believed that “satisfactory results were achieved” in 
the talks.” He emphasized that the EU “set great store by 
the results of the talks” and held that the signing of the 
agreement would be conducive to reducing trade friction 
between the two sides in this field and would “widen the 
path for harmonious trade between Europe and China.~ 


In international bilateral trade talks, 1 1s quite natural 
that each side has its own interests to safeguard. Mean- 
while, since they are bilateral talks, the results should 
benefit the interests of both parties and cannot merely 
seck the interests of one party. In addition. 1 1s necessary 
to take into account the imterests of the other party. In 
this way. the two sides can take the attitude of comple- 
menting cach other and can hold talks on an equal basis 
rather than exerting pressure on the other and impcsing 
sanctions or restrictions at every turn. This ts a basic 
prerequisite for reaching a good agreement. Based on the 
spirit of mutual benefits and accommodation, China and 
the EU reached a common understanding and resolved 
problems in the talks on silk and hemp products, which 
benefited both sides. 


Equality, mutual benefits, and complementarity 1s 
China's basic principle for trade with other countries. 
This 1s also the standard accepted by all countries in free 
tirade. It 1s particularly necessary to stress and implement 
thos principle in trade and economic ties between devel- 
oped nations and developing countries. The practice of 
the big and strong bullying the small and weak and the 
nch suppressing the poor 1s unfair and unpopular and 1s 
also a manifestation of a lack of foresr:>: 


A good agreement should make bot’ #o: ses, not just 
one, smile at the end of the talks. The agreement reached 
between China and the EU on textiles and garments at 
the beginning of the year should be taken as a good 
beginning fer Sino-European trade. 


MOFTEC Sees Improved French Economic Ties 
11K080206.°995 Being CHINA DAILY in English 

8 Feb OS ps 

[By Sun Hong: “Sino-French Ties 10 Improve] 


[FBIS Transcribed Text] Sino-French economic ties will 
strengthen this year. led by an improved government 
relationship, forecast an official with the Ministry of 
Foreign Trade and Economic Cooperation (Moftec). 
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“We'll seek to expand bilateral economic cooperation in 
various forms and sectors.” Tong Jiemin. deputy 
director of the European Affairs Department of Mofitec. 
told China Daily. 


Economac links between France and China resumed last 
year following years of disputes over such issues as 
Tarwan and human rights. 


Sino-French trade was valued at $3.36 billion for the 
first 11 months of last year, up 14.6 per cent from the 
same period in 1993. That makes France the fourth 
largest trade partner of China im the European Union. 


The upturn was mainly attributed to French Premier 
Edouard Balladur’s visu to China last April and Chinese 
President Jiang Zemin’s French tour in September last 
year. 


The inps “opened a new chapics for Sino-French cco- 
nomic cooperation.” Tong said 


The French Government mapped out a development 
Strategy one year ago. with Asia and China im a crocial 


position. 


Small and medium-sized enterprises of the two countries 
are expected to play important roles in tapping the trade 
potential. Tong said. 


France has around 2 million enterprises, most of which 
are small and medium-sized. 


Efforts will be made to promote visits between company 
leaders this year, he said. 


Negotiations have started on establishing the first 
French industrial park im China, in Wuhan, Huber 
Province. Industrial parks have been set up by such 
countries as Japan, South Korea, Singapore, and Ger- 
many. 


Cities and provinces in China and France are expected to 
fortify contacts and economic cooperation, Tong said. 


Organizations including the France Industrial and Com- 
mercial Chamber and the China Council for the Promo- 
tion of International Trade will help enterprises of erther 
count with market or investment research. 


French enterprises have special technical advantages in 
energy, Communications, transportation, agriculture, 
raw materials, and petrochemicals, which are priorities 
for China. 


He called on French entrepreneurs to speed up invest- 
ments in China's buoyant economy. French investment 
has so far lagged behind that of Japan. the United States, 
and Germany. 


Accumulated French investment in China had surpassed 
$900 million by the end of June last year and practical 
investment exceeded $600 million. 


Despite the slow entrepreneurial investment, France has 
become the No. 2 government loan provider to China, 
with credits on more than 90 projects. These loans have 
promoted the introduction of French technology and 
commodities to China. 
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Political & Social 


Over 1,000 Sentenced For Makirg Fake Goods 


HK0802061295 Beijing CHINA DAILY in English 
8 Feb 95 p 2 


[By Ma Zhiping “Fake Goods Can Lead Directly to 
Prison” ] 


{[FBIS Transcribed Text] More than 1,000 people have 
been sentenced for making and marketing counterfeit or 
substandard products in the past two years in China. 


Among them, |2 criminals have been given death sen- 
tences for producing items such as fake Chinese liquor 
and medicine as well as chemical fertilizers, which killed 
at least 22 people and seriously injured 14, said the latest 
report from the National Anti-Fake Products Office. 


Another 16 criminals have been sentenced to life impris- 
onment for their actions. 


The report said that in the past two years, “anti-fake” 
offices in 30 provinces, autonomous regions, and munic- 
ipalities discovered more than 218,000 cases of counter- 
feit products and 4.145 people have been detained for 
such illegal activities. Of those, 1,127 have been sen- 
tenced accordingly. 


Meanwhile, 111 local leaders have been punished for 
their involvement in forgery or offering protection to 
those who made fakes. Eight of them will be investigated 
further, according to the report. 


Fifty-four local officials at provincial and regional levels 
in Central China's Henan Province, for instance, were 
found to have been involved in a serious shoddy medi- 
cine case and all of them have received punishments 
ranging from imprisonment and fines to post discharge. 


In nationwide anti-fake campaigns, about 3 million 
inspectors checked 2 million markets around the 
country. 


They also closed down more than 36,330 “fraud” cen- 
tres, cracked down on some 3,700 criminal gangs, and 
forced 12,000 factories to stop production. 


In total, the inspectors found the phony products were of 
several thousand different types and the labelled value of 
the fake commedities amounted to 5,240 million yuan 
($621 millica). Of that, fake products worth 1,560 mil- 
lion yuan ($184.83 million) have been destroyed. 


The focus of the national fight has been on products 
which are closely entwined with daily life and health. 


While heading off danger and cconomic losses to con- 
sumers by sealing up shoddy products as soon as they 
were spotted, the campaign has also «proved the 
auality of goods in state-owned cnterprises. 


Sample product inspections conducted by the State 
Technical Supervision Bureau last year found that the 
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standard rate of quality products made by the big state 
enterprises reached 88.6 percent, 5.3 percent higher than 
the previous year. 


Meanwhile, a number of big depariment stores are 
inspecting commodities more closely to stem the flow of 


shoddy guods. 


To strengthen the fight against fake products, 30 prov- 
inces, municipalities, and regions have established spe- 
cial groups, said officials with the National Anti-fake 
Products Office. 


Law enforcement departments, administrations for 
industry and commerce, the mass media, and locai 
governments are cooperating to ensure that the crack- 
down succeeds, officials said. 


Eleven Tibetans Reportedly Arrested in Jan 


HK0802092695 Hong Kong EASTERN EXPRESS in 
English 8 Feb 95 p 8 


[By Did: Tatlow] 


[FBIS Transcribed Text] Eleven Tibetans were arresied 
by Chinese security forces last month in three separate 
raids on temples, unofficial sources told the World Tibet 
Network (WTN). 


Two policemen were among seven arrested in late Jan- 
uary in Medro Gungkar. 99 kilometres northeast of the 
capital, Lhasa. 


WTN said the incident highlighted growing opposition 
to Chinese rule among Tibetans in the Chinese admin- 
istration and the security apparatus. 


The other five detainees were teachers and monks, 
WTN, citing a “reliable source” from Tibet. said. 


Four monks were arrested in two separate raids on a 
remote monastery northeast of Lhasa. 


More than 200 Chinese troops carried out the first of two 
military-style raids on the hermitage on January &. in 
response to three leaflets circulated in the area on 
December ‘5. The leaflets said “Tibet belongs to Tibet- 
ans.” The leaflets were circulated in Yangri Gon village in 
Medro Gungkar County and drew a forceful response by 
the Chinese security forces. Three truckloads of troops and 
11 police cars, thought to be from the People’s Armed 
Police, were sent to the Yamdure Monastery. A monk, 
Chosbde, 20, was arrested on the grounds that his hand- 
writing matched the writing on the leaflets. 


The raid was followed by a second, three days later, during 
which at least two more monks were arrested. The second 
raid reportedly involved 120 troops. The official Tibet 
Daily admitted earlier this week that there ts still resis- 
tance to the Chinese presence in Tibet. “Last year. reac- 
tionary slogans appeared ail over Tibet,” the newspaper 
said. “The struggle against separatism 1s very grim.” 
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The Chinese government has intensificd its drive to 
promote Han culture among Tibctan herdsmen by 
screening a large number of Chinese language films in 
the Tibetan hinterland, according to the official Chinese 
media. “Tibet lags bo hind other provinces and autono- 
mous regions im terns of (cultural) history.” one local 
cultural official, Namgyal. quoted in the official China 
Daily, sard. “Herdsmen have been enriching them lives,” 
the China Daily said. “Twenty-five films are dubbed 
into Tibetan cach year so that farmers can understand 
them, and every person has the chance w see one film a 
month on the average.” 


China 1s still trying to win the loyalty of the 2 million 
Tibetans who dream of freedom from Beying and the 
return of the Dalas Lama, Tibet's god-king who fled im 
1959 after an abortive uprising against Chinese troops 
stationed in the region. 


The 25 Chinese films were screened 130,000 times 
year by more than 650 mobile projection teams ar 
the isolaicd .nountaimous region. Their only enter 
ment competition was 15 performing troupes roan., 
the countryside on horschack. 


Hundreds of nuns and monks are imprisoned in Tibet 
and Beying authorities have reportedly \«nacd the 
building of new monasteries and temples 2. | have put a 
cap on the number of monks and nuns allo ved at cach 
cxrsting religious site. 


The region's caprial, Lhasa, has been flooded with Chi- 
nese traders wh appear to run most of the businesses in 
the city, according to Western travelicrs who have 
recently returned from Tibet. 


In the past three years, China has changed tactics 1m tts 
bid to cradicate separatist sentioments and threats to 
Chinese authority by embarking on a 10 bilhon renminin 
(HK$9.! bn) modernisation project armed at boosting 
tourism and updating Tibet's infrastructure 


Many ministries, municipalities, and provinces in China 
have rallied to Beying’s call for help for Tibet. 


Editorial Urges Efforts in Prison Management 


HKO802094595 Beying FAZUI R&IBAO in Chinese 
30 Dec 94 pl 


[Editonal: “Open Up New Vistas for Prison Manage- 
ment Work in Accordance With the Law”] 


[FBIS Translated Text] The “PRC Prison Law,” after 
years of drafting and deliberation, has been adopted by 
the 1 }th session of the Eighth National People’s Con- 
gress Standing Commitice. This ts the first important 
code ©: prison matters since the founding of New China 
and tts creation is yet another important event im the 
bui'ding of the socialist legal system of our country. 


Over the past 45 years, our country has made great 
achievements in reforming criminals, attracting world- 
wide attention. Unjrecedented world miraries have 
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been created. For cxample: the reforming of the last 
emperor imto a citizen of the Peoples Republic. the 
reforming of Japanese prisoners of war into peace lovers 
dedicatcd ‘o Sino-Japanese friendship, and the 
reforming of the overwheiming majority of cruminals 
into law-abiding citizens who carn thew own Inning 
Through thew mdustnous work, the Poople’s Police m 
the prison system have made special contributions to 
consolidating the government, stabilizing the overall 
situation, and promoting long-icrm social stabslity 
Through years of work, they have accumulated a com- 
plete set of successful capenences and methodologies for 
reforming criminals, gradually formed a prison system 
with Chinese characternstics, and have provided valuabic 
experience for the development of the Interpol system 
The promulgation of the “PRC Prison Law” sagnifies 
that the prison management work of our country has 
*n further brought onto the track of the legal system 
enicred a new cpoch of managing prisons according 
‘o aw, managing the prison officers strictly, and further 
mrroving the quality of reforming. 


The promulgation and implementation of the “PRC 
Prison Law” 1 of profound and great significance to the 
building of the Iegal system, enforcement of penalties, 
and prison management. First of all, the “PRC Prison 
Law” clearly provides that the prison 1s the state organ 
for enforcing penalties, the site and property of the 
prison will net be infringed upon: and the sate wll 
provide financial guarantces for the furding required by 
prisons. These provisions make clear the nature of the 
prison as an organ of the people's democratic dictator- 
ship and offer a legal guarantee for the correct enforce- 
ment of penalties and effective reforming of criminals by 
prisons. Second, the “PRC Prison Law” Covetails with 
other criminal laws of our country, including the “VRC 
Crnminal Law.” the “PRC Cromima! Procedural Law.” 
and the “PRC Criminal Enforcement Laa™ which, 
together with the “PRC Prison Law.” form a rather 
complete criminal law system. Third, the “PRC Prison 
Law” + a faithful embodiment of the guideline for 
prison work set by our party and government, «c.. 
“integrating punishment with reforming, arming at 
reforming men.” 11 1s a legal affirmation of the successful 
experiences of reforming criminals during the past 45 
years, especially since the beginning of the reform and 
opening up. It has also expanded the content on reform. 
through-education of criminals. as required by the new 
circumstances. Fourth, the “PRC Prison Law” is a 
comprehensive implementation of socialist humanitar- 
anism and the principle of protecting criminals’ legiti- 
mate mghts and interests. All these provissons fully 
reflect the legislative spirit of protecting the legitimate 
rights and intevests of cricninals. 


The promulgation and implementation of the “PRC 
Prison Law” provides a complete legal support for 
reforming criminals and managing prisons according to 
law. However, “a law cannot take effect on tts own.” 
Only when a good law 1s substantially implemented in 
reality can its ultomate legislative goal be realized. 
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Reforming criminals is not the business of the prison 
management and reformation depar’ment alone. The 
implementation of the “PRC Prison Law” requires the 
cooperation of oublic security, procuratorial, court, and 
judicial organs as well as the support o! party committees 
and governments at all levels, all relevant departments, 
and the whole society at large. Only their joint efforts can 
ensure the implementation of ail the provisions contained 
in the “PRC Prison Law.” The prison management organs 
at various levels, and the people’s police engaged in 
reforming criminals, should conscientiously study and, in 
their actual work, strictly execute the applicable provisions 
of the “PRC Prison Law” and create more brilliant 
achievements in the lofty “rebirth project” of reforming 
criminals into law-abiding citizens. 


National Political, Legal Work Conference Held 


HK0802101395 Beijing FAZHI1 RIBAO in Chinese 
22 Dec 94 pl 


[Editorial: “Serve the Overall Work of the Whole Party 
and the Whole Country, Further Push Ahead With 
Political and Legal Affairs Work—Congratulations on 
the Opening of National Political and Legal Affairs 
Work Conference”™] 


{[FBIS Translated Text] The National Political and Legal 
Affairs Work Conference has opened in Beijing. Leading 
comrades from the central and local governments in 
charge of political and legal affairs work and persons in 
charge of various political and legal organs, as well as 
other related departments, have gathered to discuss great 
plans for implementing the spirit of the 14th national 
party congress, the Third and Fourth Plenary Sessions of 
the 14th CPC Central Committee, and the Central 
Economic Work Conference. They are deliberating on 
the overall planning for next year’s political and legal 
affairs work and on how to improve the services ren- 
dered by the political and legal affairs front to the overall 
work of the whole party and the whole country. We wish 
the conference a complete success! 


Throughout 1994, which is drawing to a close, the broad 
ranks of cadres and policemen on the political and legal 
affairs front all across the country have been working 
diligently and conscientiously in unity and have per- 
formed meritorious deeds, never to be obliterated, in 
safeguarding social stability and the economic order of 
the socialist market; regulating the increasingly compli- 
cated economic relations and social relations; and pun- 
ishing all kinds of criminals causing harm to the society. 
The party and the people will not forget the broad ranks 
of cadres and policemen who have been steadfastly 
working on the forefront of political and legal affairs, 
unknown to the public and willingly bearing the burden 
of their duties. 


The year 1995 will be the final year of the “Eighth 
Five-Year Plan” and a vital one for deepening the 
reform and accelerating the establishment of the socialist 
market economic system. The task of regulating economic 
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relations and social relations by legal means will be more 
arduous than ever before and the difficulty in safeguarding 
political stability and public security will be greater. These 
new circumstances and new problems have set higher 
demands on the political and legal affairs work. 


In the year ahead, the political and legal affai:s front 
should continue to keep in sight the overall priorities to: 
“Seize the opportunity, deepen the reform, expand the 
opening up, promote development, and maintain stabil- 
ity.” Among reform, developmeni, and stability, sta- 
bility is the precondition and the basis. Without a stable 
and peaceful social environment, no matter how won- 
derful the blueprints for the reform and development are 
and no matter how grand our goals, it would be hard to 
turn them into -eality. Comrade Deng Xiaoping pointed 
out: “The overriding issue in China is stability. Without 
a stable environment, nothing can be achieved and any 
achievements already obtained would be lost again.” In 
conducting political and legal affairs work, we must 
regard safeguarding stability as an important task and 
strive to maintain it unremittingly. 


In the process of deepening the reform and expanding 
the opening up, the task of safeguarding public security is 
very onerous. The poor public security in some localities 
is one of the outstanding social problems of the present 
day and has caused concern and discontentment among 
the people. This situation must be reversed as soon as 
possible, or else we will be letting down the party center 
and the broad masses. If the masses in those places do 
not even have a basic sense of security and a normal 
order of production and living cannot be guarantced, 
how can we carry on with the reform, opening up, and 
modernization? Therefore, we must further strengthen 
the crackdown on serious criminal offenders. Only by 
grasping this first and foremost link can we promote the 
implementation of the various measures for the compre- 
hensive control of public security. Gangsters and evil 
forces tyrannizing any particular area must be thor- 
oughly eradicated once they are discovered and they 
must not be allowed to build up a formidable influence. 
Wherever there are local despots wreaking havoc 
without being deterred, wherever a major heinous case 
has happened, and wherever a security disaster, such as 
a major fire, has occurred, the leaders of the party and 
government organs, as well as the political and legal 
affairs department of the locality, must assume unshirk- 
able responsibility. Do we not have a responsibility 
system? The leadership responsibility system for the 
comprehensive control of public security must be imple- 
mented. Those leaders who are not competent to protect 
the public security under their jurisdiction should never 
be allowed to remain in office and carry on w'th their 
official duties. 


Law is a concentrated reflection of the party's will, the 
country’s will, and the people’s will. Seriously enforcing 
the law and safeguarding the dignity and consistency of 
the legal system is a concentrated manifestation of 
democratic centralism in the field of legal system. It is 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


10 NATIONAL AFFAIRS 


also urgently called for by the efforts to implement the 
spirit of the Fourth Plenary Sessior. of the 14th CPC 
Central Committee, to safeguard the authority of the 
center, and to standardize the market economy and the 
order »f social life. If the current phenomena found in 
some localities, such as lax law enforcement, no prose- 
cutions of law breakers, and unfair judgments, are 
allowed to spread; if local (and departmental) protec- 
tionism is given the green light; and if subordinate 
political and legal affairs departments are allowed to 
ignore the correct adjudications made by the superior 
political and legal affairs departments, the dignity of the 
socialist legal system is bound to suffer severely. This ts 
a big issue and must never be neglected! ““Law enforce- 
ment should be given as much attention as legislation.” 
This statement reflects the view of all men of insight. We 
should take advantage of the great opportunity of imple- 
menting the spirit of the Fourth Plenary Session of the 
14th CPC Central Committee and adopt practical and 
workavle measures toward the issue of law entorcement, 
so that substantial results can be achieved. 


The more deep the reform is, the greater the extent to 
which the interest patterns are adjusted and the higher 
the demands on the social environment, the heavier the 
responsibility to be borne by the political and legal 
affairs front. Only by creating a political and legal affairs 
contingent which is politically reliable, has a high level of 
professionalism, and is loyal to the party and the people 
can we take up the heavy mission assigned by our times 
and by history. Only by safeguarding stability and 
improving the contingent building at the same time can 
we better serve the overall work of the whole party and 
the whole country. This is a fundamental measure for 
implementing the Fourth Plenary Session decision. The 
political and legal affairs contingent we have now is, on 
the whole, capable of standing up to challenges and 
taking up heavy responsibilities. However, we must have 
a sober understanding that the quality of this contingent 
cannot match the requirements of the circumstances and 
the tasks it faces for the time being. Such lawbreaking 
and discipline-violating phenomena as seeking personal 
gain by abusing power, perverting justice for bribes, 
practicing favoritism and embezzlement, and extorting 
confessions by torture occur from time to time. To 
strengthen the party building and contingent building on 
the political and legal affairs front is not just the require- 
ment of the circumstances and tasks but is also called for 
by the effort to protect the image of the party and 
government and to maintain close ties between the party 
and the masses, between the cadres and the masses, and 
between the police and the civilians. It is imperative to 
manage the police force strictly and unremittingly. We 
should strive to foster a noble, upright, and fresh atmo- 
sphere of honesty and impartiality in enforcing the law 
and willingness to be servants to the people across the 
board, through three or five years of perseverance. 


It is our belief ‘hat under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics, and the leadership of the party center with 
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Comrade Jiang Zemin at the core, the comrades on the 
political and legal affairs front will certainly be able to take 
advantage of the catalytic force of this National Political 
and Legal Affairs Work Conference, obtain a clear under- 
standing of the situation and their tasks, raise their aware- 
ness of the overall interests and sense of mission, and 
strive to perform new meritorious deeds with higher vigor 
and concerted efforts in the year to come! 


*Scholars View Criminal Law Reform, Market 
Economy 

9SCMOO98A Beijing FAZHI RIBAO in Chinese 

1S Dec 94 p 7 


[Article by Shan Min (0830 3046): “Market Economy 
and Revision and Perfection of Criminal Law— 
Round-Up of 1994 Academic Symposium Sponsored by 
the Criminal Jurisprudence Research Society of the 
China Jurisprudence Society”] 


[FBIS Translated Text] The symposium on national 
market economy and revision and perfection of criminal 
law and the 1994 academic forum sponsored by the 
Criminal Jurisprudence Research Society of the China 
Jurisprudence Society were held in mid-October in Nan- 
ning Participants comprehensively discussed issues on 
the development of market economy, the revision and 
improvement of criminal laws, and on determining and 
punishing economic crimes. Here is a summary of the 
relevant academic viewpoints: 


I. Basic Concept of Improvement of Criminal Law 


1. The criminal law should be revised with emphasis on 
economic crimes. 


2. The criminal law should be revised while paving 
attention to crimes and noncrimes and to punishments 
and nonpunishments. 


3. The criminal law should be revised with both tradi- 
tional and modern methods. 


4. The criminal law should be revised by studying 
Chinese and international legal concepts. 


5. In revising the criminal law, we must avoid oversim- 
plification. However, we must also avoid spending too 
much time on nitty-gritty details. We should strike a 
balance between the two. 


6. In determining punishments, we must follow the 
guiding thought of not being harsh or lenient. We must 
not punish criminals too severely or too lightly. 


II. Keep or Abolish the Analogue System 


Most of the theses presented at the aforementioned 
symposium and the forum advocate the abolishment of 
the analogue system. They pointed out: 1) The criminal 
law of the day demands abolition of the analogue sysiem. 
2) The values of legal system decide that the analogue 
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system be abrogated. 3) Judicial practice after the pro- 
mulgation of the criminal law prove that the analogue 
system has already lost its value. 4) The existence of the 
analogue system runs counter to the principle of legally 
prescribing all punishments. 5) Strengthening legislation 
in criminal law may help plug the loopholes it created by 
the use of the analogue system. There are also some 
articles which stress the need to keep the analogue 
system. Their main reasons are: China lacks experience 
in legislation. In practice, it is hard to legally prescribe all 
punishments. China has only started to establish the 
market economic system, and it has not yet begun to 
reform its political system. 


Ill. Improvement of Legislation nst Cri 
Committed by Legal Persons - mes 


Some of the theses believe that the current criminal law 
has not enough coverage on crimes committed by legal 
persons. They have made the following suggestions to 
improve the criminal law: 


1. Crimes committed by legal persons should be included 
in the general provisions of the criminal law. 


2. Standards must be set for determining punishment for 
crimes committed by legal persons. 


3. Standards must be clearly set for imposing fines to 
legal persons who commit crimes, and types of punish- 
ments in this connection be diversified. 


IV. Improvement of Death Penalty Provisions 


Those who attended the symposium and the forum also 
expressed their views on improving the criminal law 
regarding the death penalty. 


1. It is necessary to avoid imposing unnecessary death 
sentences as in cases involving crimes of speculation. 


2. In applying the death sentence, it is essential to avoid 
emphasizing the use of death penalty as in the current 
criminal law and using the death penalty as an absolute 


legally prescribed punishment. 


3. It is necessary to restrict and gradually abolish death 
penalties for those who commit non-violent crimes. 


4. It is essential to restrict and abolish death sentence: :» 
some of the offenders who commit violent crimes. 


5. Efforts must be made to improve legislative 1:ch- 
niques in reducing the number of death sentences. 


6. The death penalty should ultimately be abolished. 


V. Legislative Improvement on Fines 


Some of the theses made the following suggestions on 
legislative improvements on fines: 


1. Allow more offenders to pay fines. 
2. Clearly specify the amount of fines. 
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3. Improve the system of collecting fines, and add the 
following systems: 


A) allowing offenders to perform free labor services in 
lieu of fine; 


B) paying fines in snstaliments; 
C) delaying fine payment; 


D) imposing fines in lieu of imprisonment. 


VI. Legislative Improvement of Criminal Charges 


Some of the theses made the following suggestions on 
improving legislation concerning criminal charges: 


1. Change the legisiative concept on criminal charges. 


2. Follow the legislative principle on criminal charges 
such as the principle of paying attention to the lawful, 
scientific and comprehensive nature in carrying out 


specific operations. 


3. Standardize the legislative procedure on criminal 
charges. 


4. Eliminate conflicts and redundancies among offenses 
of the same criminal charge listed in several laws, and 
make criminal charges more specific. 


VII. Legislative Improvement on Crimes of Dereli:.tion 
of Duties 


Some of the theses expressed their views or : rimes of 
dereliction of duties as follows: 


1. Change crimes of dereliction of duties into “crimes of 
dereliction of duties by government functionaries.” 


2. Crimes of dereliction of duties should be given pri- 
ority in the Special Provisions of the Criminal Law. 


3. Make the necessary revisions and deletions of the 
legislative contents on crimes of dereliction of duties. 


4. Establish the system of making criminal charges 
against those who take advantage of their office to 
commit crimes. 


5. Improve the mechanism in punishing those who 
commit crimes of dereliction of duties. We should 
mainly carry out the following tasks: 


(1) Expand the range of giving heavier punishments to 
those who commit crimes by not merely taking advan- 
tage of their office. 


(2) Give more severe punishments to those who commit 
some crimes of dereliction of duties as mentioned in the 
Special Provisions of the Criminal Law. 


(3) Pay attention to punishing those who take advantage 
of their office to commit crimes with the property 
penalty (cai chan xing 6299 3934 0438) and the qualifi- 
cation penalty (zi ge xing 6327 2706 0438). 
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VIII. Legislative Improvement on Crimes of Corruption 


Some theses did some research work or carried out 
special topic discussions on legislative improvement on 
crimes of corruption. They mainly discussed the fol- 
lowing topics: 


1. In light of the theories in the academic field on 
abolishing, consolidating and retaining crimes of corrup- 
tion in the Criminal Law, most of the scholars opted to 
retain such crimes in this Law. While keeping such 
crimes, they hoped to add the crime of embezzlement on 
the list of crimes. 


2. All theses opted to narrow the scope of such crimes. 
However, their views differed as to what extent the scope 
of such crimes should be narrowed. Some academicians 
opted to limit the crimes of corruption to “state per- 
sonnel and those in the collective economic sector,” 
while others sought to limit offenders to “personnel 
working for party and government organs a:.d judicial 
and procuratorial organs who perform official duties for 
the state.”” Activities carried out by non- state personnel 
to steal or seize public properties by cheating or taking 
advantage of their jobs should be included into crimes of 
larceny and fraud. The crimes of embezzlement should 
be added in the Criminal Law in dealing with those who 
appropriate public properties. 


IV. Legislative Improvement on Crimes of 
Misappropriation of Public Funds 


Some of the theses carried out special topic discussions 
on legislative improvement for crimes of misappropria- 
tion of public funds. Their discussions mainly involved 
the following issues: 


1. They unanimously named the charge as “Crimes of 
Misappropriation of Public Funds and Properties.” 
some scholars even suggested that the situation 
described in Article 126 of the Criminal Law be regarded 
as a serious one and that it be given severe punishment. 


2. Some scholars suggested to include words “relatively 
large amount” as an important condition for committing 
such crimes. The use of misappropriated public funds 
should only be used as a factor to determine whether 
heavier or lighter punishment be given to the offender. It 
should not be used as an important condition for com- 
mitting such crimes. Other scholars suggested to raise the 
legally prescribed punishment of these crimes to life 
imprisonment. 


3. They also discussed the issue of changing misappro- 
priation of public funds into corruption. Some scholars 
believed that the practice of classifying those who are 
able to return misappropriated funds but refuse to do so 
and those who seek to return such funds but cannot 
afford to do so into the sane category runs counter to the 
principle of evaluating and determining a crime both 
subjectively and objectively. They suggested that only 
the latter can be construed as crimes of misappropriation 
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of public funds but may be treated as a serious case and 
that a heavier punishment be given to the offender. 


4. In connection with the “two high’s.” some theses 
expressed different views on the issue of misappropriation 
of public funds for use by a unit. They believe that in 
practice, it is difficult to determine whether the misappro- 
priation of public funds is made “in the name of an 
individual” or “in the name of a collective.”’ As long as the 
main subject which commits the crime misappropriates 
public funds for use by another unit, this act constitutes a 
crime of misappropriation of public funds. 


X. Legisiative Improveme ~* of Crimes of Fraud 


1. Classification of crimes of fraud. Some scholars 
believed that from the macroscopic point of view. we 
might consider putting crimes of fraud in an exclusive 
chapter. However, from the microscopic point of view, 
we might either retain the current classification in the 
existing Criminal Law or add crimes of economic frauds 
in the list such as contract frauds, loan frauds, advertise- 
ment frauds and insurance frauds. 


2. Impose heavier legally prescribed punishment for 
crimes of frauds. 


3. The issue of crimes of frauds committed by a unit with 
the status of a legal person. Some scholars suggested to 
legislatively define the scope of erring units with the 
status of a legal person which should be held responsible 
for criminal liabilities, while other scholars suggested to 
legislatively specify the need to prosecute those per- 
sonnel in charge of or directly responsible for the seri- 
ously defrauded unit for their criminal liabilities. 


XI. Legislative Improvement of Crimes of Bribery 


Some theses carried out special topics discussions on 
crimes of bribery and commercial bribery. Some scholars 
suggested to revise the scope of the main subject of the 
crime of bribe-taking as “personnel of state organs.”’ These 
personne! should be referred to as “personnel of state 
organs of power, administrative organs, judicial organs 
and military organs, who are engaged in public service 
according to law.” With the exception of the aforemen- 
tioned personnel, others who accept bribes will be given 
sanctions under the crimes of commercial bribery. Some 
scholars suggested to add words “‘or influence” after words 
“take advantage of their office.” All scholars suggested to 
expand the connotative and denotative definition of the 
word “bribery.” However, they remained divided between 
the “Theory of Material Benefits” and the “Theory of 
Benefits.” Some of the scholars suggested to regard the 
issue of “seeking benefits for others” as a major subjective 
condition for such crimes; while others suggested to add 
the fine penalty and the qualification penalty to the list of 
penalties against those who accept bribery. Some of the 
theses expressed the following views on crimes of commer- 
cial bribery: 


1. It is necessary to carry out legislative work in a 
centralized and decentralized way. 
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2. Facts about a crime should be clearly specified and a 
definite charge made. Commercial bribery may be 
divided into crimes of commercial bribe-offering, crimes 
of commercial bribe-taking and crimes of acting as a 
go-between in commercial bribery. 


3. It is necessary to set up legally prescribed punish- 
ments. Firstly, the offender should be sentenced to a 
lesser punishment as compared with an ordinary crime 
of bribery. Secondly, it is essential to strictly enforce 
economic sanctions. Thirdly, qualification penalty 
should be added to the list of penalties. 


*Problem of Rising Crime Rate Analyzed 


°° CMO098C Beijing RENMIN GONGAN BAO in 
Chinese 3 Dec 94 p 3 


[Article by Mu I (4476 3015): “Objectively Deal With 
Crime Rate™} 


{[FBIS Translated Text] In dealing with the issue of public 
security at present (this mainly refers to the issue of the 
rising crime rate), theoreticians and professionals have 
different views. The focal point of people’s conversation 
during their leisure time is on the issue of public order. It 
looks like the masses and the National People’s Congress 
deputies are not so satisfied about the current rising crime 
rate. Theoreticians have characterized the current public 
security issue in four sentences: “The situation is basically 
stable. It remains relatively normal. There are serious 
hidden perils. We should not become optimistic.” Officials 
who are relatively authoritative said that the overall situ- 
ation remains stable, and this helps promote the reform 
and opening-up program and develop the economy. Right 
now, the number of crimes, particularly serious cases, is 
still rising. In some localities, public order is indeed not so 
good, and criminals are * ~oming more rampant . The 
masses have complained a grv..* deal about this situation. 
Although the aforementioned two groups of people differ 
in their views, their differences are not so significant in 
terms of actual content. 


We believe that to evaluate the current situation in 
public order and correctly understand the issue of the 
rising crime rate, we must set a standard. People’s views 
cannot be the same, when their standards are different. 


1. We must understand whether or not the increasing 
number of criminal cases will affect social stability and 
to what extent it does. Here we have to examine the 
following three aspects: 


Firstly, is there any riot or turmoil in certain areas or in 
the whole country stirred up by the rising crime rate? 
That includes the psychological pressure created among 
the populace by this situation in public order. 


Secondly, has the rising crime rate affected production, 
life, work, scientific research, and economic order in 
society? 
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Thirdly, have major gatherings or activities of a mass 
nature, such as sports meetings, economic and trade 
activities, or major festivals, been jeopardized or 
affected by the increasing number of criminal cases? 


As seen from the situation in promoting the reform and 
opening-up program and economic development in the 
past several years, major serious crimes have always 
been under the control of the police, although the 
number of such cases is on the rise. This crime has not 
yet affected social stability ir. an overall manner. This is 
to say that the rising crime rate has some harmful effects, 
but it has not completely endangered social, political, 
economic, and cultural order and development. 


2. To unde and the crime rate, we must look at the 
incidence 2:d rate of growth of serious crimes. We 
should start to analyze this issue by comparing China 
with other countries and analyzing the crime rates in 
various cities in the country. When we compare China’s 
crime rate with that of other countries, China’s advan- 
tage of a lower rate of serious crimes no long exists., With 
the exception of some countries with a high crime rate, 
such as the United States, all other nations have lower 
rates of serious crimes as compared with China. Let us 
take the example of murder cases. In proportion with a 
nation’s population, the annual rate of such crimes is 1.5 
per 100,000 in the EC, 7.5 per 100,000 in the United 
States, and 1.3 per 100,000 in Japan, but that in China is 
1.9 per 100,000, a rate much higher than Japan, EC, 
Hong Kong, and other nations and districts. As for cases 
involving robbery, the annual rate of such crimes is 4.9 
per 100,000 in the EC, 1.6 per 100,000 in Japan, and 
1.66 per 100,000 in Indonesia, but this rate has already 
reached 7.5 per 100,090 in China. When we compare the 
crime rates in various cities in China, the crime rate in 
our nation was low in the fifties and sixties. The number 
of serious crimes in the early eighties was less than 
50,000. This rose to 530,000 in 1993, an increase of 
more than 10 times. The incidence of such crimes in 
some relatively developed cities such as Hainan, Shen- 
zhen, and Zhuhai is even higher. The number of serious 
crimes in Shenzhen in 1991 rose by 229 times over 1980. 
In proportion to the city’s population, Shenzhen’s 
annual rate of serious crimes in 1991 was 41.8 per 
10,000. The number of serious crimes in Zhuhai City in 
1993 was 2,810, an increase of 71.1 times over 1980. 


3. We must look at the people's sense of security. 
According to the situatic n in social order and sampling 
surveys conducted in various localities throughout the 
country, the majority of people believe that the situation 
in public security is stable or basically stable, and they 
feel secure or basically secure. People in some areas or 
some people feel uneasy about the effects caused by 
serious crime. Particularly in areas where some major 
and serious crimes such as the shocking “two Wangs” 
case of more than ten years ago, people still feel nervous. 
Also, there are some relatively serious cases involving 
train and highway robbery. They have greatly affected 
businessmen, tourists, and people travelling on official 
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business. Troubles caused by petty thieves and hooligans 
have also affected people's residential environment to a 
certain extent. 


4. In examining the rising crime rate, we should also 
forecast the future criminal incidence. The current situ- 
ation in public security is closely connected with the 
specific period in China at present. China is undergoing 
a great deal of changes right now. The reform of our 
political system must keep pace with our economic 
rcform, while we still need to strengthen our legal system 
and social management. We should improve the quality 
of the backbone cadres of public security forces, arouse 
their work enthusiasm and tap their potential. Therefore, 
it will be hard to reduce China’s crime rate to an 
expected level in the immediate future. However, 
China’s crime rate will gradually be controlled once our 
economy develops to a certain level, the overall quality 
and civilization of citizens is raised to a certain siage, 
and both our “software” and “hardware” for striking at 
crimes further are improved. 


* Journal on Public Security Information Network 


9SCMO0098B Beijing GUANGMING RIBAO in Chinese 
1 Dec 94 p 3 


[Article by Shi Junhua (4258 1498 7520): “Current 
Situation and Future of Computerized Public Security 
Information Network™} 


[FBIS Translated Text] China's computerized public 
security information network is one of the nation’s ten 
major information systems. Since its founding in 1984, it 
has grown until it now covers 30 provinces and 34 large 
and medium-sized cities throughout the country. This 
network effectively provides support and services for 
information in public security and has become an impor- 
tant element in successfully carrying out public security 
work with a scientific and modern approach. 


Right now, the computerized public security informa- 
tion network has already has a total of nine public 
security databases on criminal cases, public order cases, 
fire hazards, pre-trials, traffic accidents, fire trucks, 
annual population statistics, material concerning per- 
sonnel who enter China from Taiwan, and information 
regarding Chinese citizens who have left China for 
private reasons. It supplies information to various public 
security departments, other government and judicial 
institutions, and other relevant organs in the society. 
Recently this network has been used to transmit elec- 
tronic messages. This has accelerated the exchange of 
messages both laterally and vertically and won favorable 
comments from all departments concerned. 


This year the Ministry of Public Security has been given 
the assignment of building a nationwide information 
system on crime. Based on the database of criminal records 
in the computerized public security information network, 
this is a system of quick response in answering inquiries 
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and verifying information needed by various public secu- 
rity departments in actual combat. After its completion, 
this system will greatly increase the ability of China's 
public security forces to carry out their overall operations, 
speed up their response time, conduct comprehensive 
analyses, and make decisions with a scientific approach. It 
is believed that in the near future, China’s computerized 
public security information network will develop into a 
three-dimensional, flexible, and muulti-functional system 
that links air with ground; integrates audio, video, and 
digital signals; combines the regional network wth *he 
wide-area network and merges specialized networks with 
the public network; and becomes a nerve center in charge 
of China’s public security operations. 


Science & Technology 


Saudis, Others ‘Suspend’ Beijing Satellite Pact 
11K0802113995 Hong Kong LIEN HO PAO in Chinese 
8 Feb 95 p 2 


[Unattributed “special report” from Beijing: “Due To 
Satellite Launch Failure, Middle East Countries Suspend 
Signing of Agreement on Three Satellites”) 


[FBIS Translated Text] According to sources here, because 
of the mainland’s current failures in satellite launching, 
some Middle East countries have decided to suspend the 
signing of an agreement with the Beijing Government 
entrusting the latter to launch three commercial satellites 
this year. Besides, a few days ago, the Central Military 
Commission also issued an instruction to “find out the real 
situation” to the mainland’s State Commission of Science, 
Technology, and Industry for National Defense, which is 
responsible for launching satellites. 


Sources said that on the day the satellite was launched 
and exploded on the mainland, the Middle East coun- 
tries, including Saudi Arabia, sent an emergency message 
to the departments concerned on the mainland noting 
the decision to suspend the signing of an agreement. The 
mainland side said that it would tell them about the 
cause of the failure. 


Sources also said that the high levels of the CPC are 
shocked by the frequent mishaps with satellite launches 
in recent years. Military personalities in the CPC have 
begun to suspect that the U.S. side tampered with things 
in the course of manufacturing the satellites. However, 
to date, the high levels do not have clear evidence to 
prove that human factors were involved in the recent 
explosion of the U.S.-made satellite. The departments 
concerned have narrowed the scope of their investiga- 
tion of the explosion to the satellite, electric wave 
signals, and data from the launching ground. 


It is learned that at present the State Aerospace Bureau. the 
State Commission of Science, Technology, and Industry 
for National Defense, and the Xichang Satellite Launching 
Center have started studying a new remote control system 
to change the mode of satellite launching. Besides, the high 
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levels have demanded that the departments concerned 
Carry out stricter tests on foreign satellites. 


wy of Space, Satellite, Computer Industries 


OW 0802081695 Beijing XINHUA in English 0655 
GMT 8 Feb 95 


[FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA)}—Three industries that have grown along with 
China's space industry have turned out to be satellite 
applications, computer technology, and automobile 
manufacturing. 


While continuing its satellite research, the China Space 
Industry Corporation succeeded in using satellites in 
radio and television transmission, digital telecommuni- 
cations, and for studying weather patterns. 


It has worked on the national satellite telecommunica- 
tions trial stations, the satellite telecommunication net- 
work for the energy-related departments, and the inter- 
national satellite television earth stations. 


The television transmission system, based on the satel- 
lite transmission system, has been widely used in secu- 
rity monitoring, radio and television broadcasting, 
storage management, communications, telecommunica- 
tions, oil-field management, producing electric power, 
and mining. 


Over 40 research institutions, design departments, uni- 
versities, and factories in the space industry organized a 
computer applications group, making dramatic progyess 
in applying them to work-stations, network technology, 
and artificial intelligence. 


Industrial personal computers and process-controlling 
systems developed by the group have been widely used in 
the production of cement, monitoring atmospheric con- 
ditions, monitoring quality and safety, and airport flight 
control. 


Automobiles and auto accessories were the first non- 
governmental products the corporation developed. Now 
the group is able to manufacture 420,000 automobiles of 
about 140 kinds each year, including light buses, farm 
trucks, derrick cars, oil trucks, cold storage trucks, and 
Cars to transport corrosive materials. 


\ eee in Low-Energy Nuclear Physics 
n 

OW0702140395 Beying XINHUA in English 1335 
GMT 7 Feb 95 


[FBIS Transcribed Text] Beijing, February 7 (XIN- 
HUA)—Chinese scientists, by using the HI-13 tandem 
accelerator, have made important achievements in 
research into low-energy nuclear physics. 


This was announced by Ding Dazhao, an academician of 
the Chinese Academy of Sciences. He said that more 
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than 100 research projects have so far been completed in 
the tandem acceleiator laboratory, which was built eight 


years ago. 


“Most of the research results are up to the world’s 
advanced level,” said Ding. He added that the open 
laboratory, situated in Beijing’s China Institute of 
Atomic Energy (CIAE), has played a remarkable role in 
this respect. 


New discoveries have been made in research into nuclear 
structure and nuclear reaction mechanisms by CIAE 
people, who have developed and improved advanced 
experimental techniques and equipment at their HI-13 
tandem accelerator. 


Experts said that the scientists have achieved new results 
in the study of the anomaly of the first band crossing of 
rare-earth odd-proton nuclei, the dependence of giant 
resonance parameters on the rotation frequency of hot 
rotating nuclei and the anomalous angular anisotropies of 
fission fragments in sub-barrier fusion-fission reactions. 


They were also successful in the identification of Ruthe- 
nium-90, in the mass measurement of neutron-rich 
nuclides by exotic transfer reactions, in the investigation 
of stretched states of nuclei by light-ion nuclear reac- 
tior and other projects. 


The scientists also built China's first radioactive secondary 
beam line and succeeded in tuning the Carbon-1! and 
Fluorine-17, Beryllium-7, Nitrogen-13 and Helium-6 
radioactive nuclear beams. The production rate, purity, 
energy divergence, size of beam spots and angular diver- 
gence have all reached the international advanced level. 


New progress has also been achieved in the synthesis and 
study of new nuclides. Following the observance of a new 
nuclide, Ruthenium- 90, by the tandem accelerator in 
1991, CIAE sciet:tists measured the mass of the neutron- 
rich nuclide Samarium-1!58 last year. 


In research into nuclear technique applications, the 
scientists installed China's first accelerator ultra- 
sensitive mass spectrometer, which has been widely used 
in geological and environmental studies and other areas. 


By using the heavy ion beam produced by the tandem 
accelerator, they also successfully conducted simulative 
study of single particle effects on integrated circuits to be 
put into satellites in a space radiation environment and 
the irradiation effects on the materials in the reactor 
radiation environment. 


In addition, they carried out the study of the radiation 
effects and mechanism on plant seeds with radioactive 
beams produced by the secondary beam line, and the 
study of animal cancer radiotherapy with fast neutrons 
produced by the tandem accelerator. 


These cross-disciplinary explorations and investigations 
in a wide variety of fields have proved valuable in the 
application of nuclear techniques for China's national 
economic construction. 
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Ding said the tandem accelerator laboratory has attracted 
many scientists from the U.S. and Russia, who are eager to 
co-operate with Chinese colleagues in their research. 


He disclosed that the CIAE its planning to improve, 
expand and perfect the lab, and build the Beijing Radio- 
active Nuclear Beam Facility in order to keep pace with 
the development of nuclear physics worldwide. 


Military & Public Security 


re Said Preparing for Post-Deng Xiaoping 
ra 

[7K0802090095 Hlong Kong SOUTH CHINA 
MORNING POST in English 8 Feb 95 p 8 


[By Willy Wo-Lap Lam] 


[FBIS Transcribed Text] The military has speeded up its 
rejuvenation process to groom a cadre of “trustworthy 
and professionally qualified” officers for the post-Deng 
Xiaoping era. 


Reshuffles of cadres up to the rank of deputy com- 
mander have recently been completed in at least six 
military regions. And People’s Liberation Army (PLA) 
units down to the military districts have convened party 
committee meetings t 2nsure the officers’ loyalty to the 
new leadership. 


Among the most eye-caiching of the new appointments is 
the promotion of Lei Mingqiu as Deputy Political Com- 
mussar of the Nanjing Military Region. General Lei, long 
a rising star in the Guangzhou Military Region and head 
of its Political Department, had earlier been tipped as a 
commander or political commissar for troops to be 
stationed in Hong Kong after 1997. 


Military analysts said the lateral transfer of General Lei, 
an old Guangdong hand who has also excelled in PLA 
businesses, would preclude his being stationed in Hong 
Kong in the early years of the Special Administration 
Region. 


Wen Guoging and Wang Tongzhuo have been appornted 
respectively Deputy Commander and Deputy Political 
Commissar of the Guangzhou Military Region, which is 
responsible for areas surrounding Hong Kong. General 
Wen used to head the Guangxi military district, and 
General Wang was Director of the Political Department 
of the Nanjing Military Region. 


Personnel changes have also taken place in the strategic 
Lanzhou Military Region, which has jurisdiction over 
the Xinjiang Autonomous Region. General Li Yongde 
was appointed Deputy Commander and head of the Air 
Force, while General Li Baoxiang became a Deputy 
Political Commissar. 


Reshuffles at the level of commander and political 
commiussar had taken place throughout last year. 
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Appointments of all senior staff have been personally 
approved by the Chief Political Commissar, General Yu 
Yongbo, and the Chairman of the Central Military 
Commission (CMC), Jiang Zemia. 


However, military analysts in Beijing do not think the 
new appointees are necessarily close to Mr Jiang, who is 
also president. 


They point out that the CMC has succeeded in 
improving the implementation of retirement regula- 
tions—65 years of age for commanders and commisssars 
and 63 for their deputies. 


“The new appointees, most of them in their 50's or late 
40's, are less ideologically inclined than the generation they 
have replaced,” a source said. “The young turks have been 
picked mainly for their professional qualifications.” 


Mr Jiang and miliary advisers, however, are also anx- 
ious to ensure the obedience of regional officers, partic- 
ularly during the transition to the post-Deng era. 


Sources in Beijing said an extended meeting of the CMC 
was held in mid-December last year. 


Party committee meetings at the level of regional mili- 
tary regions were called in late December and early last 
month. 


Army Sets Up ‘National Detence Protection 
System’ 

11K0602132895 Beijing ZHONGGUO XINWEN SHE 
in English 1149 GMT 6 Feb 95 


[FBIS Transcribed Text] Beijing, February 6 (CNS}— 
After 45 years’ development, the Chinese army has set 
up an initial national defence protection system in China 
including facilities for commanding a battle, operation, 
war preparation, testings and so on. An officer from the 
General Logistics Department of the People’s Liberation 
Army (PLA) said that since the founding of the People’s 
Republic of China, China has spent dozens of billions 
yuan in construction of its national defence projects. As 
a result a batch of local command posts at various levels 
and defence works measuring several thousand kilome- 
tres have been built in the country. 


These include airports and harbours with a comprehensive 
security capability, various kinds of guided missile. antiair- 
craft guns, equipment for technological surveillance, radar 
and other communications equipment. Besides, a com- 
manding communication network including satellite, 
mobile communication equipment and telephones, which 
covers all land territories and sea waters of the country. has 
been set up. Moreover, a batch of testing bases and moni- 
toring networks for various kinds of equipment for 
launching aircrafts, strategical and technical weapons and 
conventional weapons have been set up [passage as 
received]. These national defence projects have been 
playing an important role in strengthening the country’s 
national defence and have greatly promoted the construc- 
tion of modernization in the country. 
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Army Prafts Manual for Hong Kong Garrison 
Troops 

HK0802061095 Hong Kong LIEN HO PAO in Chinese 
6 Feb 9S pl 


[Special report” from Guangzhou: “Hong Kong-Based 
PLA Troops To Take Orders Directly From Beying™] 


{FBIS Translated Text] The People’s Liberation Army 
[PLA] leading hierarchy is draft:ng a manuai for future 
Hong Kong-based PLA troops. Central Military Com- 
mission [CMC] leaders have given written »structions 
on the draft outlines, saying that the manual should 
contain detailed rather than broad regulations to stan- 
dardize the behavior of Hong Kong-based PLA troops. 


In mid-1994, the CMC set up a “6.30” office under the 
direct leadership of CMC Vice Chairman Zhang Zhen 
and in the charee of Deputy Chief of Genera! Staff Xu 
Huizi. The office has two tasks: Organizing the troops to 
be stationed in Hong Kong and drafting the manual. 


The office’s name “6.30° implies that th PLA troops 
will begin transferring to Hong Kong on 30 June 1997 
and formally take over Hong Kong's defenses in the 
small hours of | «ly. 


The office has members from military departments 
including the General Staff Headquarters, General 
Logistics Department, General Political Department. 
National Defense Ministry Foreign Affairs Bureau, 
Navy, University of National Defense, and the Guang- 
zhou Military Region. 


According to a source, the draft outlines for the manual 
have been amended several times. The Basic Law; the 
speech by Deng Xiaoping on Hong Kong-based troops 
addressed to a limited number of cadres, the relevant 
instructions made by Jiang Zemin, Liu Huaqing, and 
Zhang Zhen; and rules for U.S. and UK troops stationed 
abroad have all been carefully consulted in drawing up 
the manual. 


According to a preliminary plan. the manual will contain 
over 100 clauses covering the nature, position, tasks, 
rights, and duties of Hong Kong-based troops, the activ- 
ities of the officers and men; leadership and supervision 
over the troops; and relevant rewards and punishments. 


On the preliminary defined principles, Hong Kong- 
based troops will be placed under the direct leadership of 
the CMC and be assured of logistics support by the 
Guangzhou Military Region and the Hainan South 
China Sea Fleet to maintain the special status of Hong 
Kong's defense. 


Second, the manual will contain detailed regulations on 
uniforms for the officers and men, days off, trips down- 
town, contacts with Hong Kong residents, visits to 
relatives. and holidays so that everything will be done 
strictly in accordance with the manual. Punishments for 
those who violate the regulations will also be set out in 
detail. It has been learned that very detailed rules and 
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regulations in this respect will be worked out and that 
they will be more stringent than the existing PLA interior 
service regulations. 

Third, as the Basic Law only has fairly abstract stipula- 
tions on the relationship between Hong Kong-based PLA 
troops and the special administrative region [SAR] gov- 
ernment, revised versions based on the opinions of 
experts, the preliminary working committee. and the 
preparatory commitiee will be incorporated into the 
manual. In principle, however, Hong Kong-based troops 
will take their orders directly from the CMC. Unless 
emergencies such as earthquakes or other disasters 
occur, Hong Kong-based PLA troops will not take any 
action without the approval of the CMC even if the SAR 
government asks for help in case of turmoil. 


It has been reported that Hong Kong-based PLA troops 
will only comprise ground and naval forces personnel. 
The existing forces to be stationed in Hong Kong were 
set up to forestall unforeseen events in the second half of 
the transitional period and they would go into action 
should there be any necessity to take over Hong Kong 
ahead of schedule [yi dan xu yao ti qian shou hui xiang 
gang shi ke yi chu dong 0001 2481 7194 6008 2251 0467 
2392 0932 7449 3263 2514 0668 0110 0427 0520). The 
officers, including senior officers, political commissars, 
and middle-level officers, will be transferred from var- 
ious units and be given :: collective special course but 
their appointments will not be finalized until mid-1996. 


The naval base for Hong Kong-based PLA troops in 
Shantou has been completed and the army base in 
Nantou Beach, Shenzhen is under construction and will 
be ready for use in the first half of this year. 


Yunnan Military District Holds New-Year 
Celebration 


11K0802021695 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 29 Jan 95 


{FBIS Translated Excerpt] On the afternoon of 28 January, 
a Spring Festival celebration in honor of veteran cadres 
was hosted by the Yunnan Military District. The com- 
mander, Major General Yao Shuanglong, and the political 
commissar, Major General Li Jie, led officers and men in 
extending new year greetings to veteran cadres and wishing 
them a joyful spring festival. [passage omitted] 


The political commissar, Maj Gen Li Jie, made an exu- 
berant speech at the celebration on behalf of leaders of the 
provincial military district party committee. He enthusi- 
astically commended veteran cadres for their signal con- 
tributions in their military careers; for their concern and 
support given to Army building. reform and opening up, 
and local economic construction in the past year: and for 
their lofty spirit in contributing to the party cause. 


He said: Veteran Army cadres who have rendcred 
outstanding services to the Chinese revolution and con- 
struction, are the precious wealth of the party and the 
state. It is our bounden duty to show concern for vetcran 
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cadres and to take good care of them. This year, on the 
basis of past veteran-cadre work. we must further accom- 
plish the building of party committees ard party 
branches responsible for the work, strengthen the 
building of functionaries, improve service quality, strive 
to dispel veteran cadres’ musgivings and solve their 
problems, embody in our work the care of the party and 
the Army toward veteran cadres, and create a fine 
atmosphere fer those who have rendered outstanding 
service to the repubiic, in which they still can accomplish 
something and spend their remaining years in peace. 


[passage omit.ed] 
Public Security Ministry Spokesman on Crime 


Praises ‘Anti-Crime’ Campaign 
HK0802061495 Beijing CHINA DAILY in English 
8 Feb 9S pI 


[By Yang Yingshi: “Crime Rate Sees No Increase in 
1994" 


{[FBIS Transcribed Text] No marked increase of criminal 
cases was reported in China in 1994, and most regions 
enjoyed relatively good public security, thanks to a 
nationwide anti-crime campaign, a spokesman of the 
Ministry of Public Security said yesterday. 


The nations’s public security departments received 
1.611 million criminal reports last year, a 2.7 percent 
increase over 1993. The crime rate 1s 14.28 incidents per 
10,000 people, making China one of the countries with 
the lowest crime rate. 


Compared with 1990, the country had an increase of 
440,000 criminal cases last year, or an annual growth 
rate of about 5 percent. 


The distribution of criminal cases was uneven across the 
country, as 12 of the 30 provinces, autonomous regions, 
and municipalities reported lower crime in 1994 than in 
1993. 


A security survey conducted in |.666 counties and cities 
of 19 municipal and provincial regions, including Tian- 
jin, Shanxi, Liaoning, Guangdong, Sichuan, and 
Shaanxi, indicated that 92.5 percent of the areas enjoyed 
fairly good public order. 


The spokesman said various measures were taken by the 
public security departments last year across the country 
to crack down on crimes. 


A total of 1.658 million criminal cases were cracked last 
year, 10.4 percent more than in 1993. Of the cases 
solved, 444,000 were major cases, a 19.7 percent 
increase over 1993. 
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The public security departments recovered 4.6 billion 
yuan ($547 million) worth of stolen money and valu- 
ables, a 16.4 percent increase, and 15,000 firearms were 
seized, a 27.2 percent increase. Of those, 1,525 were 
military weapons, a 63.4 percent drop from 1993. 


Yet, the mcrease of serious cases remained a prominent 


problem, the spokesman said. 


A total of 624,000 major criminal cas:s were reported 
last year, 84,000 more, or a 15.6 percent increase. 


The increase of sucn vases as looting, defrauding, and 
theft were especially conspicuous, registering growths of 
14.9 percent, 26.3 percent, and 17.7 percent in 1994. 


Crimes Solved Rise 10 Percent 
OW0702164795 Beijing XINHUA in English 1608 
GMT 7 Feb 95 


{[FEIS Transcribed Text] Beijing, February 7 (XIN- 
HUA)}—The number of cracked criminal cases in 1994 
in China was up some 10 percent over the previous year, 
and public order was good in most areas of the country. 


A spokesman for the Ministry of Public Security made 
this remark here today. 


Statistics show that in 1994 departments of public secu- 
rity across the country handled reports of 1.661 million 
criminal cases, the incidence ratio being 1.428 cases per 
thousand persons. 


Compared with 1993, 12 out of 30 Chinese provinces, 
autonomous regions and municipalities reported a 
decline in criminal cases handled in their localities last 


year. 


According to the spokesman, departments of public 
security across the country cracked down on 1.658 
million criminal cases in 1994, up 10.4 percent com- 
pared with the previous year. Of the total, 444,000 were 
major ones, an increase of 19.7 percent compared with 
the 1993 figure. 


Public security departments across the country seized 
4.6 billion yuan-worth of ill-gotten gains and stolen 
goods, and confiscated 15,000 firearms. 


The spokesman noted that though the country main- 
tained a basically stable incidence of criminal cases. the 
incidence of major criminal cases still rose higher. 


He added that this year, public security departments will 
continue to severely crack down on criminal cases, 
improve work efficiency and ensure good public order, 
so as to make greater contributions to the country's 
reform, opening-up drive and economic construction. 
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Generai 
Geological Minister on State Ownersiiv of 
Minerals 


SKO80208 1595 Beying XINHUA Domesiv Servic: in 
Chinese 1502 GMT 6 Feb 95 


[By reporter Zhu Youd: (2612 1635 2769): “Firmly 
Guard the Defense Line of State Ownership Over Min- 
eral Resources™] 


{[FBIS Trans!ated Text] Beijing, 6 February (XIN- 
HU A}—The “Regulations on the management over the 
collection of compensations for mineral resources”. 
which was issued by the State Council in February 1994, 
represents a big event in building up legal systems for the 
undertakings of geology and mineral resources in the 
country. In order to study developments in the work of 
collecting compensations for mineral resources over the 
past year. the reporter interviewed Song Ruixiang, min- 
ister of geology and mineral resources. 


Minister Song Ruixiang stated: Enhancing management 
of the collection of compensations for mincral resources 
represents a very important duty and task in the admin- 
istrative work of geology and mineral resources and also 
represents a big event in the state work of geology and 
mineral resources. In response, the Ministry of Geology 
and Mineral Resources and the Ministry of Finance have 
jointly sponsored a conference to make work arrange- 
ments for collecting compensations. After the confer- 
ence, various localities have done a great deal of work in 
implementing the regulations of the State Council and 
scored certzin achievements. However, they have also 
encountered many difficultves and obstruction. Cur- 
rently, the work to collect compensations throughout the 
country may be generally summed up into the following 
three phenomena: First, the provinces of Henan, Shan- 
dong, Jilin, Jiangsu, and Qinghai and the autonomous 
regions of Xinjiang and Ningxia have made substantive 
progress in collection work. Sixteen provinces, munici- 
palities, and autonomous regions issued local measures 
to collect compensations for mineral resources and to 
manage the collection work. All levels of leadership 
among these provinces, municipalities, and autonomous 
regions, have attached great importance to the work. 
Their measures to collect compensations have been 
implemented, they have been provided with the basic 
requirements for beginning the collection, and they have 
begun the collection and put compensations in storage. 
Second, the collection work has achieved 4 certain 
amount of progress. However, specific issues in the work 
have encountered obstruction. Third, progress in the 
work has been impeded by problems encountered by 
some provinces and regions that are difficult to deal 
with. 


Song Ruixiang stated: The establishment of new laws 
and the smooth enforcement of laws necessarily follows 
a period of overcoming difficulties. Collecting compen- 
sations for mineral resources represents an important 
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measure for the couniry to establish the socialist market 
economy systems. Mineral resources are owned by the 
state and not by a certain locality or department. The 
establishment of paid mineral extraction 1s of important 
significance on safegua‘ 4:ng state mghts and interests in 
muneral resources. Collection does not helong to a spe- 
cific department and is not conduci.! in order to 
increase local financial revenues. Therefore, we should 
adopt a correct attitude toward the importance and 
sanctity of collecting compensations and firmiy guard 
the defense fine of state ownership over mineral 
resources. The state-owned assets do not brook being 
washed away. 


Song Ruwuiang stated that the following are problems 
that should not be neglected: Organs in charge of col- 
lecting compensations in some localities are not perfect 
and lack the ~ecessary work experience. The protec- 
tionist way of thinking in some localities is evident in 
their decision to go beyond their level of authority to 
make the mining enterprises under their jurisdiction 
exempt from paying compensation and providing shelter 
for those refusing to pay compensations. All of these are 
seriously affecting the implementation of Order No. 105 
issued by the State Council and have caused losses of 
state-owned assets. According to the international con- 
vention, the rate of compensations collected for mineral 
resources 1s generally above 10 percent. The current rate 
of 1.18 percent set by the country for the initial stage has 
been formulated after extensive solicitation of opinions 
from various industrial departments. It is very low 
indeed. Compensation codected from mining enterprises 
account for less than one thirteenth of the total volume 
of charges and taxes paid by these enterprises. Thus, 
mining enterprises should not look for excuses about 
difficulties in refusing to pay compensations or to pay 
less cormyensation. 


Song Ruixiang told the reporter thai in order to deal with 
these problems, the Ministry of Cieology and Mineral 
Resources will organize work groups and have them go 
deep into localities to supervise and inspect the mmple- 
mentation of regulations as well as to make use of the 
judicial measures to promote the work of collecting 
compensations so as to enable the work of collecting 
compensations and of managing the collection to be 
enforced more smoothly. 


Materials Sector To Promote Agent System 


OW0802115195 Beijing XINHUA Domestic Service in 
Chinese 0056 GMT 5 Feb 95 


[By reporter He Jingsong (6320 0513 2646)] 


{[FBIS Translated Text] Beijing, 5 Feb (XINHUA)}—The 
Internal Trade Ministry recently decided to establish a 
new industrial-commercial relationship on the basis of 
the agent system to gradually transform the purchase and 
supply structure of the materials sector nationwide and 
to incr” ase economic efficiency. 
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According to a briefing by Vice Internal Trade Minister 
Lu Jiang, with the agent system materials enterprises ca): 
change the pure buy-sell relationship with manufac. 
turing enterprises and become selling agents for the 
products of manufacturers. Through the new industrial- 
commercial relationship, manufacturing enterprises will 
enjoy excellent service from materials enterprises and 
the operating risk of materials departmenis will be 
reduced and their compctitiveness will, therefore, be 
improved. 


Against the background of great losses having been 
incurred in the materials sector this year, the Internal 
Trade Ministry decided to promote the agent system. 
According to th briefing. due to the rapid increase of 
self-sales among manufacturing enterprises last year, 
industrial enterprises’ market share increased from 40 
percent the pyevious year to 60 percent last year, and the 
market for producer's goods changed from a seller's 
market to a buyer's market. The trade volume and 
market share of the materials sectors nationwide 
decreased by a wide margin. Their trade volume 
decreased by about 40 percent, and their market share 
dropped from 30 percent to 15 percent. To change the 
situation, the Internal Trade Ministry asked materials 
production departments at all levels to practice the agent 
system and adjust the enterprise structure to gradually 
reduce losses incurred in the entire materials sector. 


To meet the demand of the Internal Trade Ministry, 
materials production departments in all localities will 
continue to take such measures as acting as selling and 
purchasing agents, promoting joint management and 
selling, and organizing joint purchases among selling 
agents to increase trade volume. At the same time, based 
on the principles of proper division of work in society 
and fair distribution of profits, material departments 
will negotiate with relevant departments on selecting 
some materials enterprises and have them act as large 
manufacturing enterprises’ first-class wholesale agents. 
Manufacturing enterprises may conduct self-sales of 
large amount of transit supply and special materials and 
pass along other wholesale business to first-class whole- 
sale agents. The Internal Trade Ministry will first carry 
out this kind of agent system in the steel and automobile 
industries, and then gradually expand its range to elec- 
trical appliances, electronics, and high technological 
industries. When selecting manufaciuring enterprises, 
materials production departments at all levels must pay 
attention to the various sizes of manufacturing enter- 
prises and formulate new payment plans according to the 
principle of sharing risk and profits. 


Commentator Hails Rules To Curb ‘Excessive’ 
Profits 

11K0702143895 Beijing RENMIN RIBAO in Chinese 
28 Jan 9S pl 


[Commentator’s article: “There is a Law To Follow 
Curbing Excessive Profits”) 
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[FBIS Translated Text] The “Provisional Regulations on 
Curtailing Excessive Profit-Making.” the first regula- 
tions of this kind in China's history to curtail excessive 
profits, have been approved by the State Council and 
ol}icially promulgated by the State Planning Commis- 
sion. 


In a socialist market economy, the promulgation of a 
regulation designed to curtail excessive profits both 
conforms to the common aspirations of the people and 
accords with the objective requirements of the market 
economy. 


The behavio” of seeking excessive profits goes against the 
laws governing the market economy. In accordance with 
the laws governing the market economy, market prices 
fluctuate along with changes in the supply-demand rela- 
tionship centering on value. When the supply of com- 
modities falis short of demand. prices go up. As price 
hikes bring more profits to operators, whose purpose is 
to achieve the maximum amount of profits, they become 
involved, as quickly as possible, in projects that promise 
excessively high profits. As the number of operators 
multiplies, production of commodities naturally 
expands. This then helps alleviate the contradiction 
where demand for these products exceeds supply. Natu- 
rally, prices go down correspondingly. Nevertheless, in 
an imperfect market economy, due to some reasons. the 
law of prices cannot play a regulatory role spontane- 
ously. Some illegal operators thus push up prices to seek 
excessive profits by means of unfair competition, and 
even push up prices when the supply of commodities 
exceeds demand or supply and demand are roughly 
balanced. Therefore, curtailing excessive profit-making 
is a substantial requirement of the market economy. 


Excessive profit-making not only violates the laws gov- 
erning the market economy but also has a bad impact on 
social life and the national economy. !) Excessive profit- 
making violates the basic law of exchange at equal value 
and hinders the formation of an environment based on 
fair competition. 2) It infringes upcen the legitimate 
rights and interests of consumers and intensifies unfair- 
ness in social distribution. 3) Wanionly pushing up 
prices and collecting fees disrupts the normal price order 
and helps add fuel to the flames of inflation. 4) Excessive 
profit-making sends false price information to producers 
and operators and disiorts the distribution of social 
resources. For some time in the past, immature market 
growth, incomplete market competition, and the lack of 
necessary legal restrictions helped intensify the phenom- 
enon of seeking excessive profits through unfair pricing 
behavior, thus arousing strong dissatisfaction among the 
masses of people. This being the case. it is imperative to 
curtail excessive profit-making by formulating and 


implementing corresponding laws and regulations. 


Earnestly implementing the “Provisional Regulations on 
Curtailing Excessive Profit-making™ is of cxtremely 
great immediate significance im curbing the present 
inflation, safeguarding the legitimate rights and interests 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95 026 
8 February 1995 


of consumers, stabilizing popular sentiment, and pro- 
moting the healthy growth of the socialist market 
economy. 


First, the promulgation of the “Regulations” ts a pow- 
erful measure to curb inflation. One of the reasons for 
the current inflation is that trading behavior in tne 
market is not standardized, the circulation order is quite 
confused, and the ,roblems of wantonly pushing up 
prices and collecting fees, which lead to excessive profit- 
making, are serious. The rromulgation of the regulations 
to curtail excessive profit-raaking shows the party Cen- 
tral Committee and Siate Council's determination to 
curb inflation. it provides a legal weapon with which to 
check the pzactices of wantonly pushing up prices and 
collecting fees and will surely help effeciively check 
excessive profit-making behavior. 


Second, the promulgation of the “Regulations” will help 
stabilize popular sentiment and guide the people in 
correctly understanding the socialist market economy. 
At present, some people mistakenly interpret practicing 
a market economy as engaging in speculation, while 
others even view speculation as a senous business and 
have developed an unhealthy trend of making a fortune 
by speculative means. Firmly curtailing excessive profit- 
making is of great significance in preventing the public 
from following exclusively in that direction and adhering 
to the road of socialism in the course of reform and 
opening up to the o ‘tside world. 


Third, the promulgz ion of the “Regulations” will help 
manage prices on the basis of the legal system and perfect 
the market competition legal system. The development 
of the socialist market economy calls for price liberaliza- 
tion. However, price liberalization does not mean 
washing one’s hands of business. It is still necessary to 
regulate, control, and guide prices by relying on indirect 
means. Legal means are important. 


All trades and 5 cofessions should firmly implement the 
“Regulation., -iendardize market behavior, rationalize 
prices, and establish and safeguard a market price order 
based on exchange at equal value and with compensa- 
tion, equal trading. and fair competition. 


Article Views ‘China Threat’ 


OW0802112595 Beijing BELJING REVIEW in English 
No 5S, 30 Jan-5 Feb 95 pp 23-25 


[Article by Ge Yang: “China's Rise: Threat or Not?”] 


[FBIS Transcribed Text] Economic and social develop- 
ment in the Asia-Pacific region has become the focus of 
worid attention in recent years and in particular China 
has been prominently in the spotlight. However, there 
are those whose comments about China's development 
often turn to the topic of China as a threat. This article 
attempts to analyze and appraise this attitude and 
explain the causes behind it. 
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The theory of the “China threat” 


Jr: sumple words this implies that China's economic 

will lead to the reinforcement of its military 
forces and thus constitute a threat to the stability of Asia 
and the rest of the world. 


What is the basis for this reasoning? It can be demon- 
strated by the following three factois: 

1. Considering China as a military threat is concerned 
with an increase in military expenditure, arms expan- 
2. China as an economic threat. First, the notion of 
China as an economic threat is based upon the Westcm 
assessment of China's economy. The Western media, by 
citin,; the reports of the International Monstary Fund 
(IMF) and the Werld Bank, have repeatedly reported 
that China's general economic size already ranks third in 
the world, next only to the United States and Japan, thus 
transforming China into an economic superpower. The 
IMF has determined that China's economy, in terms of 
purchasing power parity, 1s the third largest in the world 
with a gross national product of U'.S.$1,660 billion and 
its 1992 per capita reaching U.S.$1.459. Also, according 
to the World Bank, the mainland of China has a GNP of 
U.S.$2,350 billion, a per capita of U.S.$2,042 and is still 
increasing. At this rate China will surpass the U.S. in 10 
years, if combined with the economies of Hong Kong 
and Taiwan. With such great economic size and the 
fastest growth rate in the world, China is, thus, being 
considered a threat by other world powers. 


3. China as a cultural threat. The “China .hreat™ theory 
maint | involves economic and military factors. Sut there 
have also been heated discussions on the challenge posed 
by Chinese culture to Western culture. Among them the 
most representative argument 1s Samuel Huntington's 
“Clash of Civilizations.” It is his hypothesis that the 
fundamental source of conflict in the world will not be 
primarily political or economic but that instead the 
ideological clash of civilizations will dominate the global 
arena. He places civilizations into eight categories, one 
of which is Confucian. He believes that non-Western 
civilizations will challenge Western ones and, more 
specifically, he identified the Confucian and Islamic 
civilizations as most dangerous to the West's interests 
and values because military power was expanding within 
their spneres of influence while shrinking in the West. 


These economic, military and cultural aspects of the 
so-called “China threat” are, however, intertwined as the 
strengthening of military power is often based on the 
development of economic power, although culture 1s a 
much deeper and wider concept. So far, though, this 
notion of (Sina as a threat mainly revolves around 
economic de eclopment and military strength. 


Why did the “China threat” theory emerge’ 


1. There were fundamental changes in world politics 
after the end of the Cold War although it still has an 
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impact on some iniernational relations. When a country 
decides its national strategy, security 1s still given a high 
priority and it must consider where the main threat to its 
national security comes from. The end of the Cold War 
deprived many countries of their most specific strategic 
aim, bul many potential threats were soon brought to the 
fore so as to fill the vacuum of the strategic structure 
such as that posed ia the “China threat.” 


2. There have been new development trends in the 
Asia-F acific region which can account for this attitude. 
From the late 1980s to the early 1990s, the economies in 
Western countnes were faltering. but the economy of the 
Asia-Pacific region was in sharp contrast as it began to 
boom. 


3. There has been a strategic adjustment of those major 
States with an influence in the Asian-Pacific region. (1) 
The United States: After the Cold War, the United States 
carned out an overall adjustment of its foreign policy, 
bringing the economic factor to the fore instead of a 
military one. The Clinton administration has made 
economic security a pnority of its foreign policy. As the 
Asian-Pacific region is now becoming increasingly eco- 
nomically dynamic, its importance to U.S. economic 
interests becomes paramount. Thus Bill Clinton pro- 
posed establishing a new “Pacific Community.” The 
U.S. Asia-Pacific strategy was reflected by the impor- 
tance it attached to U.S.-Japan relations and U.S.-China 
relations. However, economic friction between the 
United States and Japan has intensified from time to 
time, and there have been long- standing disputes about 
trade and human rights between the United States and 
China. 


(2) Japan: Japan has dedicated itself to changing its 
image as an economic giant yet a political and military 
dwarf. After the Cold War, it also adjusted its foreign 
policy aimed at achieving the status of a political power. 
Japan pushed forward its “big power policy,” taking an 
active part in world affairs and hoping to achieve equal 
international standing with the United States and 
Europe. Japan has based its development upon the 
Asian-Pacific region all along, and economic develop- 
ment and cooperation in this region has created favor- 
able conditions. It has long proposed the “goose siruc- 
ture’’ [as published] in the region's economic 
development and wanted to take the lead in regional 
economic cooperation, thus enabling it to break away 
from Europe and merge into Asia. Meanwhile, Japan has 
encouraged political and military relations with Asia- 
Pacific countries. It considers relations with the United 
States and (hina as a priority of its foreign policy and 
has actively veveloped its relations with ASEAN coun- 
tnes. 


(3) China: China has pursued the reform and opening 
policy for 16 years and its economic development has 
been the focal point worldwide. China has also adopted 
a market economy and is trying to integrate into the 
world economy. It has also taken an active part in world 


FBIS-CHI-95-026 
3 February 1995 


and regional economic organizations and promoted cco- 
nomic cooperation and development im thrs region. In 
recent years, China has adopted 2 flexible znd ommrd)- 
rectional foreign policy and 1s playing an ever mncreasing 
role in both the Asia-Pacific region and in world affairs. 
Analyzing the strategic adjustments. made by some influ- 
ential states, we may understand that the As:an-Pacific 
regxon now holds an important postion im the world 
Thus, conflicts of interests are inevitable. especially 
when a country belreves that those fast developing coun- 
tries are a potential threat to its influence m the region 


The “China threat™ is groundless 


Is the perceived “China threat™ a real one? China will 
constitute no threat. This obvious conclusson can be 
reached after examining China's current economic and 
military development trends and tracing tts hrstorical 
and cultural heritage. Studies by many Western scholars 
have already shown this. 


In terms of economics, China is still a developing 
country. The conclusion that China 1s already the 
world’s third largest economic superpower, on the basis 
of IMF and World Bank reports. 1s overstated. They 
have taken the equation of purchasing power parity as 
their base. This method is correct theoretically and 
applicaole in the comparison of Western developed 
countnes with similar economic levels. However. 11 1s 
not appropriate to apply this formula to developing 
countries because of their differences in consumer 
spending and customs. especially to the mainland of 
China when it 1s in the process of a major transition into 
a socialist market economy. Therefore. judging China's 
position in the world economy by reason of its GDP 
(gross domestic product) 1s not very meaningful. 
Although China's economy has grown in scale, its cur- 
rent per capita GNP still places it in the category of a low 
imcome country. It will take decades of effort by China 
before it becomes a mid-level country. One 
report in the U.S. BUSINESS DAILY (Feb. 22, 1994) 
contended that China is not a superpower and that the 
belief that China will become a global superpower at the 
beginning of the 21st century was exaggerated. 


As for the military factor, China's defense expenditure is 
limuted. Its yearly defense budget fom 1991 to 1993 was 
U.S.$6.1 billion, 6.7 billion and ?.3 billion respectively. 
Though there is a yearly increase, there 1s ne growth in 
the actual purchasing power. if one .2kes inflation into 
account. When compared with other countnes, China's 
defense budget ranks among the low-level category both 
in Asia and worldwide. In 1993. the defense budgct of 
the United States amounted to U.S.$370 billion, while 
those of Britain, France. Germany and Japan all sur- 
passed U.S.$30 billion, while the Republic of Korea and 
India were U.S.$11 billion and U.S.$7 billion respec- 
tively. 

On the other hand, China's defense expendiiure 
accounted for 1.6 percent of its GNP im 1992. and less 
than 1.7 percent in 1993. China's per capita defense 
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expenditure was U.S.$6, while that of the United States 
and Japan was U.S.$1,100 and U.S.$300, respectively. 
China’s average expenditure per soldier was U.S.$2,000, 
a mere 1.5 percent of that of the United States and 1.8 
percent of Japan. China also could not afford to purchase 
weapons in great amounts with its limited defense 
budget. In regards to arms exports, according to the 1992 
year book of Stockholm International Peace Research 
Institute (SIFRI), from 1987 to 1991 China’s arms 
exports amounted to U.S.$7.8 billion, only 5 percent of 
the world total, while those of the United States, the 
Soviet Union, France and Britain were 1!.S.$61.3 bil- 
lion, U.S.$59.9 billion, U.S.$11.2 billion and U.S.$9 
billion respectively. 


Thirdly, China’s military posture is defensive and it has 
adopted a positive stance over disarmament. In 1985, it 
reduced its armed forces unilaterally by | million. China 
opposes the arms race and in 1992 signed the Nuclear 
Non-Proliferation Treaty. It is also a member state of the 
Treaty on Prohibition of Chemical Weapons. Since the 
early 1980s, China has turned part of its defense industry 
over to civilian production. At present, the output value 
of civilian production has accounted for 70 percent of 
the defense industry’s overall output. 


Over more than 40 years of diplomacy in the People’s 
Republic of China, the Five Principles of Peaceful Coex- 
istence have always been emphasized. China partici- 
pated in several wars for the purposes of self-defense, not 
as an aggressor. The Chinese people have long suffered 
from invasions and they are not likely to display hege- 
monic ambitions when their country is strong. The first 
priority in today’s China is to create a favorable envi- 
ronment for economic development. China will not have 
any interest in expanding its frontiers even if it is 
economically strong, but will continue to devote itself to 
the peace and stability of the whole world. 


From the above analyses we can conclude that China is 
a developing country economically, which has adopted a 
defensive military strategy as it lacks a tradition of 
aggressiveness. Such a country is not a real threat to 
others either at present or in the future. 


State To Introduce ‘Modern System’ at 100 Firms 


OW0802063795 Beijing XINHUA in English 0505 
GMT 8 Feb 95 


{[FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA)—The introduction of a modern system in selected 
companies is a major part of the government’s plan for 
restructuring State-owned enterprises in 1995, the State 
Economic and Trade Commission announced. 


The State Council, China’s highest governing body, has 
decided to choose 100 enterprises from various parts of 
the country to try out the modern enterprise syst.m this 
year, in a move to breathe new life into State-run 
companies. 
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According to the plan, a system of responsibility for the 
management of State-owned assets in enterprises will be 
instituted nationwide to make sure that the value of 
State-owned assets will be maintained or even increased. 


Other key parts of the plan are: 


—Increasing enterprises’ funds for production through a 
variety of channels. When possible, the government 
will establish a channel through which to allocate 
funds to selected State-owned enterprises. 


—Increasing investment in upgrading technology in 
order to accelerate the upgrading process. 


—Providing work for redundant workers in enterprises. 


—Trying out bankruptcy on enterprises to make certain 
that they take full responsibility for their own profits 
and losses. 


—Adopting measures to relieve enterprises’ debt burden. 
—Improving management within enterprises. 


—Readjusting the industrial structure and the enterprise 
structure. 


—Continuing to promote experiments with the estab- 
lishment of enterprise groups. 


Commission Notes Growth of Shareholding 
System 

OW0802063695 Beijing XINHUA in English 0502 
GMT 8 Feb 95 


[FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA)—China has achieved further progress in pushing 
the share-holding system, by establishing 12,800 more 
share-holding companies in 1994, said a spokesman with 
the State Planning Commission today. 


The official said that China so far has 25,800 share- 
holding companies, 15,100 of which are joint-stock 
companies. 


Statistics show that 48 percent of the share-holding 
companies are in the industrial sector and 31.42 percent 
in the commercial sector. 


The official said that the number of companies whose 
stocks are listed increased by 60 percent in 1994 over the 
previous year. Currently, a total of 350 companies are 
listed domestically, or in New York. 


He said that China to date has 38 million share-holders, 
out of a population of 1.2 billion. 


There are also a total of 567 securities companies, 
employing about 67,500 people by now. 


aa Electronic Corporation Earns Profits in 


OW0802081595 Beijing XINHUA in English 0659 
GMT 8 Feb 95 


[FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA)—The China Electronic Corporation, the largest 
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electronics manufacturer in China, scored an industrial 
output value and earnings both exceeding five billion 
yuan (about 590 million U.S. dollars) in 1994, according 
to today’s “People’s Daily.” 


The paper quoted Yu Zhongyu, general manager of the 
Beijing-based, state-owned corporation, as saying, “We 
will try to make our corporation one of the 100 largest 
electronic companies in the world over the next five 
years.” 


In 1994, the corporation manufactured 5.25 billion yuan 
worth of goods, up 28 percent over the previous year, 
and earned 5.38 billion yuan from sales, a 22 percent 
increase. 


Last year it made 190 million yuan in net profits, up 
eight percent, and paid 80 million yuan in taxes to the 
government, also an eight percent rise. 


Also in 1994, the corporation manufactured 94 million 
integrated circuit boards, two-fifths of China’s total, and 
389,000 video recorders. a quarter of the country’s total. 


According to the paper, exports from the corporation 
soared by 150 percent in 1994 to 2.2 billion yuan. 


*Article Views Impact of GATT on Anhui Textile 
Industry 

95CE0157B Hefei ANHUI RIBAO in Chinese 11 Nov 
94p 5 


{Article by Jiang Xun (5592 6598) and Shi Lijuan (4258 
7787 1227): “How Can the Textile Industry Seize the 
Opportunity of Reinstatement of GATT Signatory 
Status] 


{[FBIS Translated Text] China will regain the status of 
signatory to GATT. This means that China is truely 
about to enter the great international economic cycle and 
take part in international market competition. Develop- 
ment of world textile industry and changes in the textile 
market are bound to have a more prominent and pro- 
found influence on the textile industry and foreign trade 
of Anhui Province. 


Currently we are conducting textile foreign trade 
according to the Multiple Fiber Agreement (MFA). MFA 
runs counter to the principle of the free competition of 
GATT. It is an agreement of protectionism for interna- 
tional textile trade. It stipulates that in the textile trade 
of signatories, products of exporting countries are lim- 
ited by the quota of importing countries. It also stipu- 
lates that within the limit of quotas, exporting countries 
enjoy most-favored-nation treatment. It was this dual 
characteristic—limiting and protecting—of MFA that 
has enabled China to rapidly develop its textile trade, 
gradually occupy and expand into the international 
market, and become a major textile exporting nation in 
the world. It was against such an international market 
background and driven by such development of the 
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textile industry as a whole that Anhui’s textile industry 
and textiles trade have grown accordingly. 


A question facing Anhui’s textile industry and trade after 
China regains the status of GATT signatory is how to 
adjust to the period of transition from MFA to GATT. In 
order to realize the transition from MFA to GATT. the 
“Articles of the Final Round of Uruguay” stipulate that 
MFA will be merged with GATT in 10 years. In other 
words, MFA will be gradually transformed into the 
uniform GATT system. During the 10 years of the 
transition period, China's share of world textile market 
will be substantially increased year by year, and the 
quota of restricted products will be increased each year 
until it completely disappears when MFA is returned to 
GATT. This means that after China regains the status of 
GATT signatory and along with this transition, Anhui’s 
textile industry and foreign trade will becc:i2 a part of 
the unified world textile industry. The domestic and 
international market of textiles will be merged into one. 
The boundary between domestic and foreign sales will 
basically disappear. Anhui’s textile industry will plunge 
into the great international competition. Anhui’s textile 
industry must have a clear understanding of this general 
trend after the “reinstatement of GATT signatory” 
status, treasure the 10-year transition period, seize the 
opportunity to step up the transformation of weak links, 
quickly develop and improve self-construction, and 
complete the work of “transition” and “re-orientation” 
after the “reinstatement of GATT signatory” status. 


We think that Anhui has at least the following opportu- 
nities seriously to consider, seize, and utilize in regard to 
the development of the textile industry and foreign 
trade: 1) The export quota of Anhui’s textiles will be 
increased accordingly each year. In a certain sense, this 
serves as a kind of protection. It will prevent the inroads 
of competition of countries without export quotas. It will 
help Anhui expand and stabilize its international mar- 
kets. 2) During the period of transition from MFA to 
GATT, the number of restricted textiles subject to MFA 
quota will be gradually reduced, and the quota of 
remaining restricted textiles will be gradually increased. 
Anhui Province will benefit from the quota, which will 
be raised every year, and expand its international mar- 
kets. 3) By competing freely in the already unified sphere 
of textiles, Anhui can improve product quality, make 
products more competitive and foreign trade workers 
more competent, and gain experience and train per- 
sonnel for complete reinstatement of GATT signatory 
status. The transitional period has won precious time for 
optimizing industrial structure and export product mix, 
training and developing modernized managers, thus 
benefiting the “switching of tracks” and “re-orientation” 
of complete reinstatement of the signatory status of 
GATT. Compared to other major textile provinces and 
cities, Anhui Province has a smaller quota and a fairly 
simple mix of textile products. Because of this, the 
10-year transitional period will not only enable Anhui 
Province to maintain its original market but also add 
new markets under certain protective conditions. At the 
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same time, Anhui Province will have sufficient time to 
conduct an across-the-board readjustment, consolida- 
tion, and improvement of its textile industry. Therefore, 
the transitional period is especially important to the 
“switching of tracks” and “re-orientation” of Anhui’s 
textile industry. 


These opportunities are equally available to all textile 
and foreign trade enterprises. The key to success is who 
can better seize and utilize them. For this, we suggest 
that Anhui’s textile industry adopt the method of making 
one breakthrough a year. transform and supplement 
major existing textile equipment and technology in a 
selective manner, and popularize such equipment and 
technology as soon as possible throughout the industry. 
Anhui’s textile industry should strive to use five years 
time to push existing enterprises to reach the interna- 
tional level of the carly 1990's. It also should raise funds 
through various channels, adopt international standards, 
and concentrate energy on establishing some new enter- 
prises. It should strive to further rationalize its industrial 
layout and optimize its product mix in the next eight 
years. It should minimize the ratio of raw materials and 
semifinished products, gradually increase the ratio of 
multiple processing and high value added products, 
increase the content of technology in products, and effect 
a fundamental change in the situation of Anhui Province 
where middle- and low-grade products are dominant. 
This way, Anhui’s textile production will not only wit- 
ness a substantial increase in absolute quantity but also a 
definite advantage in the grade of quality, thereby 
adding staying power and laying a solid foundation for 
international market competition. 


Shandong Reports 1994 Economic Results 


HK0802015995 Beijing ZHONGGUO XINWEN SHE 
in English 1432 GMT 7 Feb 95 


[FBIS Transcribed Text] Jinan, February 13 (CNS)—In 
1994, and for two consecutive years, Shandong Province 
has continued with rapid economic growth corre- 
sponding with the growth of the national economy. It is 
estimated that Shandong’s Gross National Product for 
the whole year reached RMB 380 billion and had 
increased by 16.5 percentage points compared with the 
year before. 


In Shandong last year, the industrial and agricultural 
production maintained rapid growth rate, and basically 
coped with the growth in market demand. 


The increment value of agriculture for the whole year 
was about RMB [Renminbi] 75 billion, an increase of 7 
percent compared with the year before. The total »ro- 
duction of cereals reached 40.9 million tonnes, the 
second highest annual yield in the history of Shandong. 
Oil crops and fruit reached 3.052 million tonnes and 
5.28 million tonnes respectively, yields that ranked first 
in the whole country. The production of meat, eggs, 
milk, vegetables, aquatic products also showed two-digit 
growth. 
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With a strong economic foundation, industrial produc- 
tion in the Province maintained fast growth and supply 
of industrial products was abundant last year. The incre- 
ment value of industries for the whole year was about 
RMB 170 billion, an increase of nearly 20 percent 
compared with the year before. Under the influence of 
changes in the market and investment, the structure of 
industrial production also changed, and light industry 
grew at a faster rate than heavy industry. The ratio of 
production to marketing of industrial products in the 
whole province reached 96.81 percent, a rise of 9 percent 
points over the year before. The composite index for 
economic efficiency of independently accounting indus- 
trial enterprises reached | 11, and the profits on tax were 
RMB 37.5 billion, an increase of 9 percentage points and 
33 percentage points respectively compared with the 
year before. 


In the past year, Shandong Province used its export- 
oriented economy to promote the whole economic devel- 
opment. Good tendency was seen in its foreign trade. It 
is estimated that the total import and export value in last 
year reached US$ 10.58 billion, an increase of 21 percent 
compared with the year before. The scale of foreign- 
invested projects and influx of capital also increased as 
investment by large international financial groups and 
enterprises in Shandong increased. The year-round for- 
eign capital utilized in the Province reached US$ 3.4 
billion, showing a rise of 50 percent. 


While the economy in Shandong is continuing to grow 
rapidly, there are also evident problems. For example, 
high inflation; weak basic facilities in agriculture; unsat- 
isfactory economic efficiency and imbalance in regional 
development. 


Shanghai: 17% of State Firms Incur Losses 


HK0702134295 Beijing ZHONGGUO XINWEN SHE 
in English 1129 GMT 7 Feb 95 


[FBIS Transcribed Text] Shanghai, February 7 (CNS)}— 
About 17 percent of state owned enterprises here were 
making a loss last year. Being an old industrial base in 
China, Shanghai had for a long time practiced a planned 
economic system which brought a heavy historical and 
social burden to the state-owned enterprises in the City. 
Enterprises’ loss-making operation is mainly resulted 
from the increase in their expenditure and the decline in 
their profits caused by the change of the economic 
system and their poor management. 


The municipal industrial administrative departments 
have recently put forward some proposals to help enter- 
prises in the red. Some ten measures will be adopted as 
follows. 


—Enterprises can be divided into small business entities 
in order to enable those enterprises in difficulty to 
employ a new business pattern. 


—Those enterprises in difficulty will be moved to 
another place to strengthen their economic strength by 
leasing land of their original sites. 
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—The shareholding practice will be employed for those 
small enterprises with prospects in their product 
development and better management. 


—To merge enterprises will be carried out. 


—Enterprises will be encouraged to run items of tertiary 
industry. 


—Enterprises of strength will be encouraged to take over 
those in difficulty. 


—Enterprises with their asset less than their debt or 
those showing no hope in reversing their loss-making 
will be declared bankrupt. 


—Enterprises in difficulty will be divided into small 
ones. 


—Enterprises will be turned into joint ventures with 
foreign businessmen. 


—Those enterprises facing operation difficulties will be 
changed into leased ones. 


*Article Views Developments in Heavy Industry 
Sector 


95CE0157A Beijing JIDIAN RIBAO in Chinese 24 Nov 
94 p3 


{Article by Liu Fulin (0491 4395 2651): “Production 
Growth Is Faster and Fund Shortage Remains Serious— 
Current Conditions and Problems of China’s Heavy 
Machinery Industry”] 


[FBIS Translated Text] In recent years, the production 
situation of China’s heavy machinery industry has been 
fairly good. Since the industry as a whole switched from 
deficit to profit in 1992, the situation has continued to 
improve in 1993. Five enterprises (heavy machinery 
plants No. | and 2, Taiyuan and Shenyang heavy 
machinery plants, and the Luoyang mining plant) had 
over 500 million yuan of income from sales. In 1994 
some enterprises may earn around | billion yuan from 
sales. The per-capita profit of some enterprises, such as 
the Shanghai Construction Company and Taishan and 
Changshou jack plants of Guangdong, is above 10,000 
yuan. The per-capita profit of Taishan and Changshou 
plants of Guangdong, in particular, is over 300,000 
yuan. 


In the first 10 months of 1994, the heavy machinery 
industry achieved 16.24 billion yuan of total industrial 
output value (current prices), an increase of 9.6 percent 
over the corresponding period of 1993, calculated using 
comparable prices. The industry reached 14.44 billion 
yuan of industrial sales output value, an increase of 19 
percent over the corresponding period of 1993. 


Generally speaking, the rapid growth of production and 
the satisfactory fulfillment of tasks mentioned above are 
caused mainly by the following three facto. 3: 
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1) Driven by the aggregate demand of national economic 
development. The heavy machinery industry serves 
mainly basic industries such as raw materials and energy 
which are a major area of national development. So the 
fluctuation of their social and production demand is 
relatively small. 2) Enterprises have stepped up efforts in 
reform and made some breakthroughs in the reform of 
the operating mechanism and distribution system of 
plants. A group of large-scale state-owned enterprises 
have adopted the corporation system and carried out the 
policy of independent accounting and self management. 
While ensuring the fulfillment of major state tasks, they 
have developed a group of readily marketable products. 
3) Coordination and exchange work within the heavy 
machinery industry has been strengthened to accelerate 
the development of the industry. This is manifested 
mainly in the following three areas: First, exchange and 
popularization of experience has been strengthened 
between enterprises. This has accelerated enterprise 
reform and market exploration. Second, efforts have 
been made to tighten price control, unify understandings 
within the industry, increase unity, and stop the practice 
of underselling to ensure proper profits for enterprises 
and relatively increase economic returns. Third, indus- 
trial associations (including branches and specialized 
committees) have assisted many enterprises which have 
market demand produce mid-size and small products 
and are able to turn out a large quantity in the develop- 
ment of technology, production, and marketing work. 
They are very welcomed by the enterprises. 


A summation of the situations of the heavy machinery 
industry in recent years shows that doing a good job in 
the following four links is the cause for success in many 
enterprises. 


Concentrating on the leading products of a plant to 
increase its ability to compete on the market. At the 
same time, efforts should be made to organize updating 
of old and development of new products. Many enter- 
prises consider upgrading products, developing new 
products, guaranteeing on-time delivery, and good after- 
sale service as key tasks for further expanding the market 
and increasing enterprise's vitality. 


Fully utilizing existing capacity to expand area of service 
and develop readily marketable products such as con- 
struction machinery, chassis, universal machinery, 
refitted vehicles, and food machinery. This can enable 
enterprises to switch part of their production capacity to 
other industries. 


Strengthening foreign cooperation and increasing the 
ability of enterprises to compete through joint invest- 
ment and production. In 1994, joint investment and 
production has developed fairly fast and with better 
results. Imports and foreign exchange income have 
increased every year im recent years. Taishan and Chang- 
shou, two major foreign exchange earners, have become 
the file leaders of the heavy machinery industry. 
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The development of three productions has not only 
reduced some unnecessary personnel of enterprises but 
also improved economic returns for plants. 


In recent years, although the heavy machinery industry 
has increased production and begun to get rid of the 
Passive situation, the general situation of development 
can be described as being small at both ends and big in 
the middle. In other words, the industry is full of life, but 
very few enterprises are developing rapidly. Those which 
are struggling and face bankruptcy are also rare. Most 
enterprises do not have high economic returns or profits, 
and they are still carrying a heavy historical burden of 
various kinds of planned economy. They do not have 
staying power in the face of the huge wave of the market 
economy. The most prominent contradiction is low 
economic return. In 1993, the heavy machinery industry 
as a whole made only 375 million yuan of profits. Its 
profit rate ranked last of nine major industries. The 12 
large plants of the heavy machinery industry earned even 
less profit, accounting for only 4.7 percent of the indus- 
try’s total, while their output value accounted for 31 
percent of the industry’s total. Since the beginning of this 
year, the situation has worsened. Overdue payments 
have increased, not decreased, among enterprises. New 
payments become due as soon as defaults are cured. 
Funds are always tight. In order to guarantee funds 
needed for production, several large enterprises which 
have to fulfill major state tasks had no alternative but to 
take out bank loans. Some enterprises note that the 
profits of many heavy machinery products are !>ss than 
the interest of bank loans. Many inside sources wonder 
what the heavy machinery enterprises will get in return 
for their hard work this year. 


In 1994, the annual output value of the heavy machinery 
industry is expected to reach 20 billion yuan, an increase 
of around 12 percent over the corresponding period of 
1993. In the past two years, the annual output of heavy 
machinery products was |.1 million tons. Of this, mining 
equipment accounted for 240,000 tonnes; smelting 
equipment, 45,000 tonnes; rolling equipment, 40,000 
tonnes; hoisting equipment, 460,000 tonnes; transporta- 
tion equipment, 190,000 tonnes: and other equipment, 
over 120,000 tons. It is estimated that the annual output 
of heavy machinery products will increase 10 to 15 
percent during the Ninth Five-Year Plan period. 


The heavy machinery industry provides equipment 
mainly for raw materials, energy, and transportation 
industries. It has provided much needed equipment for 
the state in recent years. But judged from the need of 
national development and the areas of energy conserva- 
tion, quality, and variety, it still has a long way to go. 
Judged from the current price of the international 
market, domestic products can keep their price advan- 
tage for another period of time. In order to save foreign 
exchange, the ratio of domestic and foreign joint produc- 
tion will increase in the future, and the demand for 
equipment will also increase. This will demand that the 
heavy machinery industry not only provide equipment 
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for building large enterprises but also provide equipment 
for technological transformation of existing plants. Such 
equipment needs to be further improved in regard to 
variety, performance, and quality. 


Finance & Banking 


People’s Bank Urges Control of Investment Funds 


HK0702115995 Beijing ZHONGGUO XINWEN SHE 
in English 0906 GMT 7 Feb 95 


{[FBIS Transcribed Text] Beijing, February 7 (CNS)}—An 
official! of the People’s Bank of China said that appro- 
priate control, by way of legislation, should be made to 
monitor the fund industry in China to safeguard the 
interests of investors as this business was developing 
very rapidly and the amount involved was very huge. 


The official stressed that without a control by law. the 
fund industry would become very chaotic. He quoted 
several examples showing that in China, some fund 
managers were making use of funds of foundations to 
develop real estate items or banking business while some 
were converting bonds of benefit into funds and had 
them listed in market. Other malpractices against inves- 
tors’ will were also discovered in this sector, leading a 
damage not only to the image of funds but also to the 
development of the fund industry. Enacting laws and 
regulations to control the fund industry would be very 


urgent. 


At present, there are now about 20 funds listed on the 
two stock exchanges in Shenzhen and Shanghai. On the 
other hand, there are at least 10 funds initiated by 
Chinese enterprises operating overseas and some 50 
“China Funds” have been launched by overseas inves- 
tors. 


The official added that “Regulations on Administration 
over Investment Fund” were under amendment. 


Communications Bank To Let Deposits Decide 
Lending 


11K0702064495 Hong Kong AFP in English 0554 GMT 
7 Feb 95 


{[FBIS Transcribed Text] Shanghai, Feb 7 (AFP)}—The 
People’s Bank of China (PBOC) has authorised a Shang- 
hai-based bank to let deposits determine its lending 
rather than follow credit quotas set by the central bank, 
a newspaper reported Tuesday [7 February]. The deci- 
sion to allow Bank of Communications (BoCom), 
China's first national shareholding bank, to operate in 
response to market forces was taken at a national 
banking conference last month, the Shanghai Star 


reported. 


The move marked a significant step towards turning 
BoCom, the only Chinese bank headquartered in 
Shanghai, into a commercial bank, the report said. It 
quoted BoCom Shanghai branch president Liu Yuchang 
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as saying the PBOC would determine the ratio between 
the ban«’s deposits and loans, but leave it to the bank to 
manage its own quotas. 


The bank would give priority to increasing deposits to 
lay a solid foundation for its lendings, Liu said, adding 
the bank would improve its service and use other means 
to raise deposits. “Bank outlets would be incorporated 
into a computer network as soon as possible to facilitate 
customer service, and the network will also be linked up 
with out-of-town BoCom operations,” Liu said. 


An information officer at the bank headquarters con- 
firmed the report, saying BoCom was the only bank 
allowed to try the new way of managing loans. All of 
BoCom’'s 90 branches throughout the country would be 
allowed to make loans on the same basis, he said adding 
that the PBOC gave BoCom a total credit quota of more 
than 20 billion yuan (2.3 billion dollars) last year. 


People’s Bank To Standardize Credit Card Issues 


HK0802070795 Beijing CHINA DAILY in English 8 
Feb 95 p 7 


{By Liu Weiling: “Credit Card Standards Sought”’} 


{[FBIS Transcribed Text] The People's Bank of China is 
stepping up efforts to standardize the issuance and use of 
credit cards to keep pace with the massive Golden Card 
project, which is designed to promote the use of banking 
cards. 


A regulation to promote cooperation among banks is 
being drafted, according to Liu Zhong, an official with 
the central bank’s financial standardization technology 
committee. 


Criteria for banking cards, which conform to interna- 
tional standards, were approved by the State Technology 
Supervision Administration last year. 


The criteria are designed to enable different credit card 
systems to exchange information quickly and securely, 
he said. 


Chinese banks offer five kinds of credit cards. The Bank 
of China issues the Great Wall Card, the Agricultural 
Bank of China the Golden Spike Card, the Industrial and 
Commercial Bank of China the Peony Card and the 
People’s Construction Bank of China Master and Visa 
cards. 


The different banks’ automatic teller machines accept 
only their own credit cards. 


And many department stores and hotels accept only one 
or two kinds of cards. 


This hinders the country’s efforts to encourage the use of 
credit cards. 


Promoting cooperation among the banks is the central 
bank’s current focus in implementing the Golden Card 
project. 
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At the same time, more efforts will be poured into 
drafting standards for what are known as intelligent 
cards, Liu said. 


Such cards, which contain computer chips, are safer and 
more convenient than ordinary cards . 


There are no unified international standards for such 
cards, so those produced by different companies in 
different counties are incompatible. 


National standards must be set now as the development 
of intelligent cards is just beginning in China, Liu said. 


Under the Golden Card project, intelligent cards will be 
introduced on a trial basis in Hainan Province, 
Shanghai, and Hangzhou. Some credit card-issuing 
banks have also selected cities for experiments with 
intelligent cards. 


Widespread financial reform has made the standardiza- 
tion of the banking industry an urgent task, Liu said. 


The People’s Bank of China has so far drawn up 19 sets 
of standards including norms for the financial electronic 
system symbols for different banks and insurance com- 
panies and norms for different banking cards. 


The drafting of standards for bank accounts and formats 
for cheques is under way, Liu said. 


on ‘To Allow’ Foreign Banks To Deal in 
uan 


HK0802115795 Hong Kong CHING CHil TAO PAO in 
Chinese 9 Jan 95 p 24 


[From the “China Economic News” column: “Shanghai 
To Let Foreign-Funded Banks Deal in Renminbi Trans- 
actions on a Trial Basis”’] 


[FBIS Transcribed Text] The People’s Bank of China has 
decided in principle to allow foreign-funded banks in 
Shanghai and Guangzhou to deal in renminbi [RMB] 
business, according to Chen Yuan, vice governor of the 
bank. The measure is aimed at uncovering possible 
problems and summing up relevant experience to lay a 
foundation for the overall opening of RMB business to 
foreign-funded banks. 


Some foreign investors have complained that none of the 
Chinese banks are able to provide the necessary RMB 
funds to foreign businessmen investing in localities: on 
the other hand, quite a few foreign-funded banks claim 
that if they were permitted to carry out RMB business, 
they would be willing to extend RMB loans to manufac- 
turers and bear the possible risks accordingly. 


In view of the situation, Chen has explicitly stated that 
the People’s Bank of China will authorize a limited 
number of selected foreign-funded banks in some cities, 
say, Guangzhou or Shanghai. to establish RMB business 
as pilot projects. However, he has not disclosed when the 


proposed program will become operative. 
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Chen also optimistically estimated that the People’s 
Bank of China’s promise to turn the renminbi into a 
freely convertible currency by the year 2000 is likely to 
materialize by 1998. 


*Article Views Account Settlement Problems 


95CE0237A Beijing JINRONG SHIBAO in Chinese 23 
Dec 94 pl 


[Article by Zhang Li (1728 5461): “Chinese Account 
Settlement Is Just Escaping Its Puzzling Trap—Solving 
Check-Delay Problems from the Perspective of 
Shaanxi's Explorations”™] 


[FBIS Translated Text] For many years now, a “puzzling 
trap” has existed between banks and enterprises. 


While market A and store B are just across the street 
from each other, account transfer and check payment 
between them might take a whole week “for the settle- 
ment to o:cur.” 


And while one can fly by plane from south to north 
China in a single day, the telegraphic transfer of a sum of 
money over that distance might take 10 days. So account 
settlement, as a specialized banking term, has been a 
matter of public concern for some years. 


These banking check-delays leave enterprises with end- 
less grievances. And with enterprises opening multiple 
accounts, transferring funds, and dodging creditors and 
debit interest, banks are also reacting sharply. 


At the 1994 National Account Settlement Conference, 
the People’s Bank of China [PBC] head office issued a 
“three prohibitions” policy. A month later, of over 4,000 
normally dishonored checks in the city of Xian, Shaanxi, 
alone, only 31 were dishonored without justification, 
and by November, there were only five unjustified 
dishonorings, or 0.2 percent of the month's business 
turnover. Liu Bixia, vice presidentof the Xian branch of 
the Industrial and Commercial Bank of China [ICBC], 
told a reporter in an interview that since 28 September, 
the Xian branch of the ICBC has rescinded all additional 
conditions on fund transfers, with all checks and docu- 
ments dishonored by all offices and county branches 
having to be reviewed the following day by a chief 
accountant or director. He said that once they started 
complying with the “three prohibitions,” they have 
honored 100 percent of checks! 


Forty-six-year-old Liu Malin is the chief accountant at 
Xian’s Power Machinery and Equipment Company 
Group. She says that their account settlement is stil 
quite a ways from being conducted on market economy 
terms. As the manager of a large enterprise, she holds 
that as the most crucial current enterprise difficulty is a 
lack of funds, whichever bank provides the most favor- 
able terms is the one in which they hold their accounts. 
She says that while a market economy is a very standard- 
ized one, as both enterprises and banks lack prestige and 
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are short on legal concepts, settlement order chaos 
results in ever growing triangular debt. 


Account settlement by banks is a medium of commodity 
exchange, a center of economic activity. China now 
settles millions of accounts a day through banks, 
amounting to tens of billions of yuan. If | percent of note 
transfers a day are dishonored, hundreds of millions of 
yuan worth of funds will be tied up, adding fuel to the 
flames of debt arrears and inflation. 


As account settlement through banks has a sharp impact 
on countless complicated affairs, account settlement has 
become one of the “hot topics” of the many financial 
reform steps taken in 1994. 


I learned during my visit to Shaanxi that the Shaanxi 
branch of the PBC began in 1992 to pay attention to 
studying specific account settlement problems, starting 
with resolving general and long-standing issues to rectify 
its account settlement order. 


Remittances certainly did not used to have any time 
limitations, as it was generally unclear whether check 
delays were the responsibility of banks or payers. But 
ever since it was provided that “all remittance transac- 
tions must be completed in two days, with the overdue 
liability of the banks holding the accounts to be investi- 
gated and affixed,” check-delay disputes no longer occur. 
The Shaanxi branch of the PBC, while drawing up 
regulations to cover 11 such prwblems, has also drawn up 
certain supplementary account settlement regulations, 
such as those for account settlement investigation and 
verification, account settlement joint conference, open 
notification, delinquent payment recourse, and 
reporting, to standardize the account settlement actions 
of banks throughout Shaanxi. And it has set up 71 
reporting centers throughout Shaanxi, to exercise public 
oversight. 


But while banks have made great efforts to rectify such 
problems, account settlement disclosure remains a fund 
problem. Both enterprises and banks are at fault because 
whenever either is short of junds, check transfer pay- 
ments are difficult no matter who writes the check. I 
learned that five years ago, when the new “three instru- 
ments and one card’ account settlement system 
involving the three instruments of drafts, promissory 
notes, and checks, as well as credit cards, went into 
effect, many problems were encountered. 


Under our planned system, bank account settlement 
included an administrative oversight function, as well as 
many matters that it should not have. And while the new 
regulations are suited to our commodity economy devel- 
opment, and thus a large step in bringing our economic 
activities into line with negotiable management, they 
went into effect at a bad time. There was a glaring 
conflict between fund supply and demand, and special 
banks did not have enough provision funds deposited in 
the PBC, which made it impossible to inventory remit- 
tance shortages. Inadditin, there were hardly enough 
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funds for banks to honor drafts and provide discount 
services. Without discounting, the advantages of the 
“three instruments” could not be reflected. In addition, 
since each special banks operated as a unique system, 
they all did not act completely in line with the new 
regulations; enterprises did not understand this problem, 
and they lodged many complaints for 2 time. With 
settlement through collection with debtor acceptances of 
the old system declared abolished, while enterprise com- 
plaints are resurfacing, such complaints are now being 
steadily reduced... 


But after a number of years, with the new regulations 
having been gradually ammended back into the old 
system, are enterprises likely to accept this? 


A financial manager who did not wish his name dis- 
closed told me that: Commercial drafts are “phoney,” as 
many of the ones I take to banks are uncashable. So now 
I basically do not dare to use such “drafts.” 


Entering Xian’s Livelihood Merchandise Group 
Building. the enterprise officer told me that: I flew back 
from southern China this summer with a draft worth 40 
million yuan, which I could not cash because the account 
settlement methods of the two places were not uniform, 
leaving me tragically cheated! 


But are not account settlement problems due to account 
settlement departments per se? 


I heard on my visit a banking insider say that: It should 
be acknowledged that account settlement departments 
have flaws. But while man-made problems with the new 
account settlement regulations, such as not enough pub- 
licity, a bureaucratic style, and lack of responsibility, are 
all easy to resolve, funding and system issues that create 
problems, such as check delays and dishonored notes, 
cannot all be blamed on account settlement depart- 
ments. 


As economic and financial reform have brought funda- 
mental change to banking-banking, enterprise- 
enterpnse, and banking-enterprise relations, the issues 
involved in the reform of bank account settlement are 
absolutely not merely a matter of receipts and payments. 
Credit and remittance-shortage fund management 
methods are uncoordinated, with loans often granted out 
of remittance shortages as soon as funds get tight, which 
certainly has an impact on account settlement: PBC 
position call funds are not implemented, meaning that 
fund settlement cannot be ensured; discount and redis- 
count funds are not implemented, making it impossible 
for commercial drafts to be disseminated; and the 
banking method of assessing deposit targets and linking 
them to profits also causes competition for deposits, 
check delays, dishonored checks, and refusal to pay 
without justification... 


A large depositor can certainly become a target of 
competition for a number of banks. To compete for 
deposits, all banks “show off their special talents like the 
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Eight Immortals crossing the sea,” some give gifts, others 
rebates, and yet others having administrative leaders 
“write persuasive little notes”... Penniless enterprises 
curry favor with banks, which in turn fawn on enter- 
prises with money. 

As to enterprises, the more bank accounts, the more 
returns. They will have anywhere from five or six to a 
dozen or more accounts, so that at payment time, bills 
are written to moneyless book accounts, while receipts 
are shifted to accounts unknown to the lending banks. 
Many enterprises use such hide-and-seek methods with 
banks. 


As this goes on, the greater are loan arrears, the harder it 
is for enterprises to get by, leaving banks hardly any 
breathing space from tied up funds and debit interest 
delays. So seemingly simple account settlement prob- 
lems are in fact certainly not so simple. 


As to ways to solve these account settlement problems, I 
learned through interviews that banking figures hold that 
rectification of the account settlement order means, in 
part, rectification of banking per se. In this respect, in 
addition to emphasizing discipline, the PBC also needs 
to bring its oversight function into full play. The con- 
cerned experts hold that the PBC should fill its account 
settlement posts with full-time account settlement spe- 
cialists to do this work. Once the pace of assets-liability 
ratio management by special banks is speeded up, rein- 
forcing the self-restraint function will also be crucial. 


Banking figres also hold that coordinated reform of the 
state macroeconomic management system is of great 
urgency. Since rectification of the account settlement 
order will require both stopgap measures and a perma- 
nent cure, only solving basic macroeconomic problems, 
such as credit fund imbalance, conflict between supply 
and demand, and investment pressure, will make recti- 
fication of our account settlement order no longer so 
difficult. 


Foreign Trade & Investment 


Wu Yi on 1994 Foreign Trade 


OW0802093095 Beijing BEIJING REVIEW in English 
No 5, 30 Jan-5 Feb 95 pp 8-13 


[Article by Wu Yi, minister of “>reign trade and eco- 
nomic cooperation: “Foreigr. Trade Rises to New 
Heights”)} 


[FBIS Transcribed Text] China's foreign trade and eco- 
nomic cooperation developed vigorously and achieved 
gratifying results in 1994. 


A new round of reform of the foreign trade system 
proceeded smoothly and effectively promoted the develop- 
ment of foreign trade. 


In 1994, the government carried out major reform of the 
foreign trade system, focusing on merging the exchange 
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rates. This reform, which was initiated simultaneously 
with reform of the fiscal, taxation, financial, planning, 
investment and foreign exchange systems, was unprece- 
dented in the history of China’s economic structural 
reform in terms of both scale and strength. The reform 
abolished the dual track system of the Renminbi 
exchange rate and established a unified and manageable 
floating exchange rate based on market supply and 
demand. It also abolished mandatory planning for for- 
eign trade enterprises and eliminated the necessity for 
these enterprises to submit a portion of their foreign 
exchange income to the state. At the same time, a unified 
income tax system was introduced, creating conditions 
for equal competition between foreign trade enterprises 
and their counterparts in other sectors. The reform 
quickened the pace of granting foreign trade manage- 
ment power to production enterprises, scientific research 
institutions, and commercial and material supply enter- 
prises which had acquired appropriate conditions, 
thereby enabling more enterprises to directly participate 
in international competition. Reform was also intro- 
duced to import and export chambers of commerce, 
enabling them to better perform their function of pro- 
viding coordinated services. Compensatory bidding was 
introduced for quotas on certain export commodities in 
accordance with the principle of open, fair and efficient 
practice, and bidding methods were constantly 
improved. Legal construction has been strengthened in 
the foreign trade sector. China's first Foreign Trade Law 
was officially put into effect on July 1, 1994, and 
relevant regulations and rules will be adopted gradually. 
Further reform was also carried out on the import 
management system, with reduced tax rates for com- 
modities under 2,898 duty classifications and readjust- 
ments and improvements in import management 
methods for machinery and electrical items. 


Throughout the course of reform, relevant departments 
under the State Council worked closely together to 
conduct timely studies and resolve problems emerging 
during the reform effort. The constant improvement of 
coordinative measures enabled the smooth implementa- 
tion of various reform measures. The combined efforts 
created a sound domestic structural environment for the 
development of foreign trade. Various provinces, munic- 
ipalities, autonomous regions and cities with indepen- 
dent planning power proceeded in line with local condi- 
tions to formulate measures and plans for implementing 
reform of the foreign trade system. They effectively 
brought the reform of the foreign trade system into line 
with overall plans for local economic development and 
formulated effective measures for the development of 
foreign trade which is regarded as the leading sector and 
main catalyst for local Lconomic progress. 


Successful implementation of the plan for the new round 
of reform of the foreign trade system will enable China's 
foreign trade to take a giant stride forward and ascend a 
new height. In the first 11 months of 1994, the country’s 
total value of imports and exports broke the record of 
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U.S.$200 billion, hitting U.S.$200.28 tition and repre- 
senting a rise of 22 percent on the prev:ous year’s period. 
Exports rose to U.S.$102.53 billion and imports to 
U.S.$97.75 billion, all-time highs representing respective 
rises of 31 percent and 13.8 percent. An especially 
gratifying aspect was that ordinary export trade, the 
main source of China’s foreign exchange income, rose 
swiftly, with the total value reaching U.S.$52.09 billion 
during the first 11 months of last year, a rise of 42.1 
percent on the 1993 period and accounting for 50.8 
percent of the country’s total export value. Simulta- 
neously, the composition of China's export commodities 
improved. Between January and November /ast year, the 
export value of manufactured industrial products 
reached U.S.$85.9 billion, a rise of 34.1 percent and an 
83.8 percent share of the country’s total export value. In 
addition, the export value of machinery and electrical 
products reached U.S.$26.65 billion, a rise of 38.8 
percent, with the figure accounting for 32 percent of the 
nation’s total export value of manufactured industrial 
goods and 26 percent of the nation’s total export vaiue. 
In the first 11 months of 1994, the import value of 
foreign-funded enterprises hit U.S.$74.12 billion, a rise 
of 33.1 percent on the 1993 period and representing 37 
percent of the nation’s total import and export value. 
Impe s and exports of foreign-funded enterprises are 
now a major component of China's foreign trade. The 
rapid development of foreign trade has led to significant 
improvements in the economic returns of the sector. By 
the end of last September, the country's foreign exchange 
reserves had reached U.S.$39.83 billion, a rise of 
U.S.$18.63 billion on the figure by the end of 1993. 


The rapid development of foreign trade has led to differing 
a a 


Foreign investment ha_ .acreased steadily. In the first 10 
months of last year alone the country approved 37.800 
foreign-funded projects, involving contracted foreign 
investments of U.S.$72.48 billion, including allocated 
funds of U.S.$33.72 billion. Some 37,735 projects were 
directly funded by foreign investors, with contracted 
foreign investments amounting to U.S.$62.58 billion, 
showing respective drops of 44.8 percent and 31.5 per- 
cent from the previous year’s samme period. At the same 
time, however, the amount of fereign capital actually 
used reached U.S.$25.24 billion, up 43.3 percent, and 
the structure of industries funded by foreign capital 
improved significantly. Chinese companies have also 
registered considerable growth in the number of con- 
tracted construction and labor service projects abroad. 
During the first 10 months of last year, Chinese compa- 
nies signed 14,270 foreign project construction and labor 
service contracts, with the contracted value rising by 
24.1 percent to U.S.$5.74 billion and the volume of 
transactions by 38.4 percent to U.S.$4.3 billion. China 
also recorded great progress in activities related to for- 
eign aid and multilateral international cooperation. 
However, the level of imports and exports of technology 
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was considered less than satisfactory. The 344 tech- 
nology import and export contracts concluded in the first 
10 months of last year were valued at U.S.$2.97 billion, 
representing a decline from the previous year’s period. 
Bilateral economic and trade relations improved and 
progress was made in implementing the plural market 
strategy. 

World politics and economics are proceeding t «ard a 
multipolar pattern with various contradictions becoming 
increasingly itricate and competition intensifying. 
Nonetheless, Chia has continued to adhere to the 
principle of openiny its doors wide to the outside world 
and exploring plural overseas markets, achieving satis- 
factory results in the process. 


Inspiring charges have taken place in Sino-U.S. trade 
and economic relations over the past year, with U.S. 
President Bill Clinton announcing the extension of 
China's mos\-favored-nation (MFN) status through the 
1994-95 fiscal vear and the delinking of MFN treatment 
from the human rights issue. These factors have proved 
beneficial in improving and further developing Sino- 
U.S. economic and trade relations. The Seattle Summit 
between Chinese President Jiang Zemin and U.S. Pres- 
ident Clinton, and frequent reciprocal visits by high- 
ranking officials of the two countries have promoted 
mutual understanding and helped improve bilateral rela- 
tions. Last year, Sino-U.S. trade and economic coopera- 
tion continued to maintain a healthy development trend. 
According to statistics released by Chinese Customs, the 
value of Sino-U.S. trade for the first nine months of 1994 
amounted to U.S.$24.1 billion, a rise of 34 percent over 
the 1993 period. Chinese exports to the United States hit 
U.S.$14.46 billion, a rise of 26.8 percent, while imports 
reached U.S.$9.71 billion, up 46.3 percent. An ever 
increasing number of U.S. companies have expressed 
great enthusiasm for investing in China. By June last 
year, the number of U.S.- funded projects in China had 
soared to 14,000, with contracted U.S. investments 
standing at U.S.$17.1 billion and actual allocations 
reaching U.S.$6.35 billion. Sino-U.S. relations have his- 
torically developed amidst friction. At present, major 
problems hampering the growth of Sino-U.S. economic 
and trade relations include lingering problems related to 
the trade imbalance, intellectual property rights protec- 
tion, textiles trade, China's reentry into the General 
Agreement on Tariffs and Trade (GATT) and anti- 
dumping. The problems are fully expected to be resolved 
through negotiations in accordance with the principles of 
mutual respect, discussions on an equal footing, and 
seeking common ground while reserving differences. The 
economies of the two countries are highly complemen- 
tary and the development of bilateral economic and 
trade relations not only conforms to the fundamental 
interests of the two peoples, but is also of great signifi- 
cance to ensuring peace and development of the Asia- 
Pacific Region and the world as a whole. 


Japan is currently China’s major trade partner, and 
Sino-Japanese economic and trade relations continued 
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to develop soundly throughout 1994. According to Chi- 
nese Customs statistics, Sino-Japanese trade in the first 
nine months of the year reached U.S.$31.37 billion, a 
rise of 25.4 percent on the 1993 period. China's exports 
to Japan came to U.S.$13.52 billion and its imports from 
the latter reached U.S.$17.85 billion, respective rises of 
35.2 percent and 18.9 percent over the previous year's 
period, and representing an unfavorable trac: balance of 
U.S.$4.33 accruing to the Chinese. In the first half of 
1994, China approved !,428 Japanese-funded projects 
involving total Japanese investments of U.S.$1.86 bil- 
lion, up 56 percent on the previous year’s period, with 
actual capital allocations-standing at U.S.$878 million. 
By June 1994, the number of Japanese-funded projects 
in China had reached 8,610, and actual Japanese capital 
allocations had topped U.S.$6 billion. 


Western Europe, another important trade partner of 
China, is a major source of advanced technology and 
equipment imported by China and also a principal 
market for Chinese export commodities. According to 
Chinese Customs statistics, the value of trade between 
China and West European countries in the first nine 
months of 1994 hit U.S.$23.94 billion, up 22.7 percent 
on the 1993 period. Chinese exports rose 23.4 percent to 
U.S.$10.53 billion, while imports hit U.S.$13.41 billion, 
up 22.1 percent. By June 1994, the number of projects 
funded by member countries of the EC totalled 3,355, 
with combined foreign investments reaching U.S.$9.8 
billion and actual allocations standing at U.S.$2.87 
billion. Last year also witnessed continued cooperation 
between the two sides in the financial arena. West 
European countries promised to provide China with 
U.S.$12.55 billion in government loans, with some 
U.S.$10.4 billion actually allocated for 706 projects. 
China has always attached great importance to devel- 
oping prolonged and stable cooperative economic and 
trade relations with various West European countnes. 
The Chinese government sincerely hopes that EC coun- 
tries will lift restraints on Chinese export commoditics at 
the earliest possible date. expand investments in China, 
relax controls on technology transfers and financing, and 
strengthen cooperation between vanous enterprises and 
regions in the two countries. West European countries 
can surely expand their share in China's competitive 
market so long as they offer high-quality products which 
are technologically advanced and rationally priced, and 
provide complete post-sale services and favorable 
financing conditions. 


Since 1994, economic and trade relations between China 
and its neighboring countries have developed soundly. 
According to customs figures, the volume of trade 
between China and Vietnam, Indonesia, Nepal and 
various other Central Asian countries increased notice- 
ably in the first nine months of 1994. However, the 
volume of trade between China and its major barter 
trade partners such as Russia, the Democratic People’s 
Republic of Korea and Mongolia declined, with that 
between China and Russia in particular dropping by 37 
percent from the 1993 period. While the reasons for the 
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decline were quite diversified, the primary reason rested 
with changes in bilateral trade conditions. The variety, 
grade and quality of various traditional barter trade 
commodities of the respective countries failed to meet 
the needs of the other, thereby leading to a drop in 
demand. Enterprises on both sides have become less 
interested in the methods of barter trade. While barter 
trade no longer facilitates the development of trade 
between China and these countries, the replacement in 
the form of spot trade faces the constraints of existing 
conditions. Nonetheless, the current situation involving 
declines will most likely be only temporary. 


China continues to attach great importance to exploring 
the vast markets in developing countries. Since 1991, the 
trade volume between China and other developing coun- 
tries has increased steadily. In the first nine months of 
1994, the Sino-Africa import and export volume totalled 
U.S.$1.73 billion and the Sino-Latin America import 
and export trade volume reached U.S.$2.97 billion, 
respective 15.7 percent and 19 percent rises over the 
1993 period. However, for a variety of reasons, the 
volume of trade between China and other developing 
countries accounted for only a limited proportion to the 
country’s total volume of foreign trade. In the first nine 
months of 1994, the total volume of trade between China 
and African and Latin American countries good at 
U.S.$4.7 billion, while that between China and Euro- 
pean countries (including the Commonwealth of Inde- 
pendent States and East European countries), the United 
States, Japan and Hong Kong totalled U.S.$ 112.96 bil- 
lion, with the former accounting for 3 percen! and latter 
71.72 percent of China’s-total value of foreign trade 
during the period. Therefore, the tremendous potential 
for trade between China and other devcloping countries 
is quite obvious, and the prospects for cooperation are 
indeed broad. 


China has enhanced Its understanding of the world ..u!- 
tilateral trade system and trained a contingent of profes- 
sionals during the GATT reentry negotiations. 


The long and drawn-out negotiations for China’s reentry 
into the GATT have lastec eight years. China has con- 
tinually maintained a positive attitude toward the 
reentry issue. Over the past eight years, the country has 
extended great efforts to fulfill its commitments to the 
GATT in areas such as reducing and making concession 
on tariffs and taxes, market admission conditions, intel- 
lectual property rights protection and the transparency 
of the country’s foreign trade system. At present, China's 
economic and trade systems are basically consistent with 
the principles outlined in the GATT, and the conditions 
for China's reentry are ripe. In particular, China has 
participated in and signed the Final Act of the Uruguay 
Round of multilateral trade negotiations, thereby indi- 
cating that China, as a developing country, is willing to 
assume obligations commensurate with the level of its 
economic development and has the capacity to partici- 
pate in a comprehensive multilateral trade system based 
on the World Trade Organization. China solemnly 
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announced its Gesire to end substantive negotiations on 
its reentry into the GATT before the end of 1994, and to 
become a founding member of the World Trade Organi- 
zation as of January 1, 1995. China’s stand won the 
understanding and support of the majority of GATT 
signatory countries. However, due to the harsh and 
excessive demands set by a few contracting parties. the 
negotiations failed to result in a breakthrough. 


China hopes to reenter the GATT and become a 
founding member of the Wcrid Trade Organization at 
the earliest possible date. Hov :ver, it will never sacrifice 
its national interests for reentry into the GATT, and no 
matter how great the outside pressure, it will never barter 
away its principles. Even though China has not as yet 
rejoined the GATT, it will continue to carry out its 
reform and opening efforts which, however, will be 
carried out in accordance with its own timetable and the 
actual needs of the on-going modernization drive. Since 
China remains an outsider of the GATT, it should quite 
naturally refrain from accepting all obligations of the 
GATT and the future World Trade Organization, and its 
commitments to the GATT are limited. Nevertheless, in 
line with the requirements of the socialist market 
economy, China will continue to develop multilateral 
and bilateral relations on the basis of equality and 
mutual benefit. 


In the new year, we will continue to deepen reform of the 
foreign trade system, constantly improve various coor- 
dinated measures, and use reform to advance foreign 
trade to new heights. We will continue to implement the 
plurai market strategy, optimize the product mix and 
market structure of our exports, increase the quality, 
grade and added value of our export commodities, and 
expand our export market and technology import chan- 
nels. We will energetically publicize and implement the 
Foreign Trade Law, and make 1995 a peak year for 
publicizing and promoting the law. Efforts will also be 
made to form a legal system in the foreign trade sector at 
the earliest possible date. We will continue to actively 
and effectively expand the use of foreign capital. perfect 
the laws, regulations and policies concerning the utiliza- 
tion of foreign capital, readjust the industrial structure 
for foreign investment, further improve the investment 
environment, and raise the quality and level of service 
for foreign-funded enterprises. We will further 
strengthen our foreign aid activities, energetically 
expand project contracting and labor services abroad, 
and strengthen cooperation with multilateral interna- 
tional economic organizations. 


Bright Prospects for European Economic 
Cooperation 


11K0802020295 Beijing ZHONGGUO XINWEN SHE 
in English 1433 GMT 7 Feb 95 


{[FBIS Transcribed Text] Beijing, February 7 (CNS)}— 
The second issue of a magazine called “Europcan- 
Chinese Economy and Trade” published by China News 
Service Hong Kong Branch carried an interview to 
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director of Europe Department of China's Ministry of 
Foreign Trade and Economic Cooperation, Mr. Chen 
Zhixiao. Mr. Chen said China had always emphasized to 
develop long-term and stable economic and trade coop- 
erative relationship with various European countrnes. 
China's economy and European economy were comple- 
mentary and therefore, there was a better foundation for 
expanding their mutual cooperation and a bright future 
for such cooperation. 


According to China's customs’ statistics, between Jan- 
vary and October of last year. China's gross value of 
foreign trade with Europe registered US$ 32.95 billion 
(export value was US$ 14.02 billion and import value 
US$ 18.93 billion). 7.8 percent up over the same period 
of the year before. Among which, China's import and 
export value with West Furope reached US$ 26.74 
billion with a 20.9 percent growth, accounting for 81.1 
percent of the total trade value of China with Europe. 


Mr. Chen said the Sino-French and Sino-German eco- 
nomic and trade relation had made some new break- 
throughs in last year. Sino-British bilateral economic and 
trade relations were normal and showed some develop- 
ment, however, due to uncooperative and confrontation 
stance taken by Britain on the issue of Hong Kong, 
further development of the bilateral economic and trade 
relations had been affected. 


According to Mr. Chen, the year-round Sino-European 
trade value in 1994 is expected to reach US$ 40 billion, 
making up | 7.4 percent of the total China's foreign trade 
value. The top ten countries enjoying the largest trade 
value with China are as following in order of 

Germany, Russia, Italy, Britain, France, Holland, Bel- 
gium, Switzerland. Spain and Switzerland. 


Mr. Chen also said further cooperation between China 
and Europe could be carried out in the following aspects: 


First, the two-way trade between China and Europe 
should be positively developed. The Sino-European 
bilateral trade value in tast first ten months only consti- 
tutes 18.6 percent of the China's total foreign trade 
value. There is great potential in developing their two- 
way trade. 


Second, China welcomes European countries to invest in 
China. Europe is far behind Hong Kong, Macao, 
Taiwan, America and Japan in terms of investment in 
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the Mainland of China. China hopes that European 
businessmen could take advantage of their technology 
and capital to actively enter into China's market. 


Third, China hopes that European countries could fur- 
ther widen channels for collectisn of money, making full 
use of governmental financial assistant. preferential 
commercial credits, deducted-interest loans to enter- 
prises and special subsidies im order to finance the key 
cooperative items between both sides. China also hopes 
European countries coulc) lift ban on technological 
transfer so as to close their scientific and technological 
ties. 

Fourth, small and medium-sized enterprises in China 
and European countnes should strengthen their cooper- 
ation. Following examples of Japan, South Korea and 
Singapore, France and Germany will be allowed to set up 
their special industrial districts in Wuhan and Tianjin 
respectively. 

Fifth, cooperation between various provinces and 
regions of both sides should be brought to a new level. 


Sixth, problem and difficulties which limit further devel- 
opment of economic and trade cooperation becween 
China and former Soviet Union and East European 
countries should be carefully settled. and traditional 
form of barter trade between China and these countries 
should be gradually changed in’ o cash transaction. 


Hainan Issues Circular on IPR Protection 


HK0802023095 Haikou HAINAN RIBAO in Chinese 27 
Jan 95 pl 


[“Hainan Provincial Government General Office Cir- 
cular Dated 26 January 1995 on Removing and Seizing 
Pirated Audio-Visual Products on the Market™] 


[FBIS Translated Text] In accordance with the “PRC 
Copynght Law” and other related state rules and regu- 
lations, no unit or individual ts allowed to publish, copy, 
rent, or sell pirated audio-visual products that have 
infringed intellectual property rights [IPR], nor are they 
allowed to restock from publishing and distributing units 
that are not approved by the state. Effective the daic of 
publication of this notice, all pirated audio-visual prod- 
ucts on the market which have infringed on IPRs will be 
removed and seized by the relevant government depart- 
ments, and units and individuals found to de seriously 
infringing on IPRs will be sternly punished in accor- 
dance with the law. 


This report may contain copynghted material. Copying and dissemination 
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East Region 
Lu Rongjing Addresses Anhui CPC Congress 


OW'0802100895 Hefei ANHUI RIBAO in Chinese 22 
Jan 95 pp 1-3 


[Speech by Lu Rongjing to the Sixth Anhui Provincial 
CPC Congress in Hefei on 16 January: “Accelerate the 
Realization of the Second-Phase Strategic Goals in the 
Modernization Drive, and Struggle To March Victori- 
ously Into the 21st Century™] 


{FBIS Translated Text] Comrades: The Sixth Anhui 
Provincial CPC Congress has opened ceremoniously. 
The main tasks of this congress are as follows: to sum 
up—under the guidance of Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characternstics 
and the party's basic line—the work since the fifth Anhui 
provincial people's congress, to decide on Zhejiang’s 
strategic objective and principal tasks of reform, opening 
up, and the modernization drive by the end of the 
century: to formulate plans for party building under the 
new circumstances, to elect a new provincial CPC com- 
mittee and a provincial discipline inspection commis- 
sio’r, and to mobilize party members and people of all 
ns“onalities across the province to work for the early 
accomplishment of the second-stcp objective of modern- 
ization and the triumphant march toward the 21st cen- 


tury. 


Now, | would jike to present a report to the congress on 
behalf of the Fifth Anhyi Provincial CPC Committee. 


lL. A Review and General Summation of Work in the 
Past Five Years 


The past five years were a critical period in which Anhui 
Province witnessed rapid and healthy development. It 
was five years in which people throughout the province 
made big strides in emancipating the mind and under- 
went profound changes in their mental outlook; it was 
five years in which we inherited the past and boldly 
explored new paths, worked vigorously to make the 
country prosperous, advanced in a proneering spirit, and 
achieved new breakthroughs in reform and opening up; 
it was five years in which the province saw rapid and 
healthy economic growth and a marked improvement in 
the province's overall strength; and it was five years in 
which constant new progress was made in party building 
and in socialist spiritual crvilization. 

Over the past five years, people throughout the province 
marched in stride under the correct leadership of the 
CPC Central Committee with Comrade Jiang Zemin as 
the core. In 1990, we adopted in a timely fashion the 
development strategy of “developing the Wan Jiang area 
in coordination with Pudong,” which contributed to the 
province's development and opening up. In 1991, the 
whole province was mobilized and went all-out to 
combat the exceptionally serious floods. Thai difficult 
and grucling struggle united and educated people. tem- 
pered our cadres, and aruused a strong desire and 
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initiative Sor accelerating development and rejuvenating 


and tertiary sectors of the economy changed . 
36.1, and 17.3 percent to 22.7, 49.8 and 27.5 percent. 
The gross industrial output value of society reached 199 
billion yuan, up 2.1 times over that of 1989. Of this. the 
output value by industry at the township level or higher 
has advanced from 15th place to |ith place in the 
nation. The pace of technical transformation and tech- 
nical progress was accelerated, and a number of pillar 
industries and the most competitive products have 
ermerged. After overcoming the difficulties caused by 
serious floods, agriculture has developed siead\'y, and its 
owtput value amounted to 45.3 billion, yuan, up 27 
percent compared to 1989. Steady progress was made in 
afforestation, am’ Anhui has become <se of the first 
provinces to have eliminated wastcland that is suitable 
for growing trees. Village and township enterprises, 
whose sales incom: amounted to 186 billion yuan, have 
become a major sector of the province's industrial 
economy and the pillar of the rural economy. 


ment. We proceeded from the principle of “concenirat- 
ing on major affairs” to accelerate the construction of 
basic industries and infrastructure such as energy 
resources, raw and semifinished materials, transporta- 
tion, communications, and water conservancy. We have 
by now provided electric supply to all townships in our 
province. In terms of length, we have the second most 
extensive railway lines in cast China, and in terms of 
number of highways per unit area, we have twice the 
national average. In terms of posts and telecommunica- 
tions, we preceded others in the country in setting up 
program-controlled telephone switching systems at the 
county and above level, and long-distance digital trans- 
mission lines and a mobile communication network 
cover the entire province. The wonstruction of the key 
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project to harness the Huai River progressed smoothly. 
Also completed were such major construction projects as 
a 2,500-cubic-meter blast furnace in the Maanshan Iron 
and Stee! Complex: the Xinji coal mine; the Hefei- 
Nanjing freeway. the X - Shangquu- 
Fuyang. and Luohe-Fuyang railways, and the Hean sec- 
tion of the Hefei-Jiujiang railway. The intensified 
construction of other key projects that affect the overall 
state of devciopment are still continuing in the province. 


Third, we gradually deepened ali types of reforms, and our 
economy became more vigorous. In rural areas, we stabi- 
lized and further improved the household contract 
responsibility system with remuneration linked to 
output, we developed the dual management system that 
combines household with collective operations, we accel- 
erated the construction of the socialized service system, 
we extensively promoted the cooperative shareholding 
system, we aciively reformed the land-use system on a 
trial basis, and we speeded up the transfer of the rural 
labor force io nonagricultural sectors, thus bringing 
considerable changes to the industrial and employment 
structures in rural areas. In urban areas, we began 
implementing a plat to transform mechanisms and to 
construct a new system, with the aim of building a 
modern enterprise system; we promoted the reform of 
the enterprise system, transforming it into the share- 
holding system; and we formed a number of enterprise 
groups. Our successes in issuing to the public and listing 
the shares of three enterprises—the Maanshan Iron and 
Stee! Complex, and the Meiling and Wanneng groups— 
marked a major breakthrough in enterprise reform in our 
province. We gradually pushed forward price reform and 
the reform of the dist. bution system, and we made new 
progress in constructing markets for commodities and 
the essential factors of production. In accordance with 
unified central planning, we actively reformed the sys- 
tems of planning, investment, finance, taxation, 
banking. and foreign trade, tightened auditing-related 
supervision, and improved and strengthened macroeco- 
nomic regulation and control. We gradually imple- 
mented organizational reform, reform of the civil service 
system, and reform cf the social security, housing, and 
medical systems. 


Fourth, we continued to open up wider, and a pattern of 
multidirectional opening up was forming. Our province 
gradually switched from single-directional opening up to 
multilevel, extensive, and in-depth opening up. Instead 
of absorbing a small amount of foreign investment, our 
province used foreign capital extensively, and it intro- 
duced foreign advanced technology and manager ent 
experience. It moved from a foreign trade structure 
under which provincial-level foreign trade companies 
hold the monopoly. to a big foreign trade structure under 
which the province, prefectures, cities, together with 
some counties, and enterprises together with scientific 
research units, jointly participate in trading. Over the 
past five years, we significantly increased the use of 
foreign capitsi, of which $697 million, or over 30 times 
the amount used in the preceding five years, were 
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actually put to direct use. Our foreign trade developed 
rather rapidly, with th= total volume of imports and 
exports increasing from 5.0 percent to 10.5 percent of the 
GDP. We accelerated technological imports, extensively 
carried out external economic and technological cooper- 
ation and exchanges, and further expanded our external 
relations. The Hefei New and High Technology Indus- 
trial Development Zone and the Wuhu Economic and 
ny aera per ey ear lle 
idly. The tourist trade gradually flourished 


Fifth, we achieved gratifying results in promoting scien- 


implemented the strategy of “invigorating Anhui with 
science education,” and promoted the use of science and 
technology in the economy im various ways, thus 
enabling scientific and technological progress to con- 
tribute to 36 percent of our economic growth. We scored 
great successes in scientific research and development, 
with some of our projects attaining iaternationally or 
nationally advanced levels. A network of markets for 
technologies took shape here, we stepped up the pace of 
industrializing new and high technologies and using the 
technologies to reform traditional industnes; and civil- 
ian-run scientific research organizations mushroomed. 
Over the past five years, educational reform was deep- 
ened throughout the province, and all levels and types of 
education developed rather rapidly. We made primary 
education universal, nine-year compulsory education 
progressed smoothly, the illiteracy rate among youths 
and perple in the prime of their lives dropped from | 9.5 
to 9.8 percent, higher education was ¢radually expanded, 
and its structure was improved. A multilayer structure 
composed of many educational methods took shape in 
vocational and adult education. We obtained clear 


aed pear mpe yn Specific standards were set, 

on the in-depth investigation and study we con- 
ducted, to measure moderate prosperity in all social 
strata, and efforts were made to strive for these in 
practical work. Compared to 1989, the per capita living 
expenditure income of people living in cities and towns 
and the net income of peasants, after adjusting for 
inflation, grew 37 percent and 19 percent, respectively, 
in 1994, and the balances held in savings deposits of 
people in cities and towns grew more than three-fold. 
Markets flourished in cities and towns, where the 
masses’ consumption level continued to rise. We accel- 
erated urban reconstruction and construction, market 
towns in rural areas flourished, and living conditions in 
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cities and towns improved significantly. We focused on 
providing help geared to the needs of mountainous and 
impoverished regions, particularly six counties along the 
Huai River, and we increased our investment in those 
regions to promote economic development, thus helping 
most people fulfill their basic needs and enabling some 
peasant households to steadily shake off poverty and 
move toward moderate prosperity. We scored out- 
standing achievements in population control, bringing 
our birth rate below the national average. We improved 
our environmental quality, and we gradually brought 
land administration onto the legislative track. 


Seventh, socialist democracy and the construction of the 
legislative system developed healthily, and spiritual civi- 
lization was further strengthened. We adhered to and 
improved the system of people’s congresses, actively 
supported people's congresses at all levels and their 
standing committees in exercising their rights according 
to the law, accelerated legislation, and intensified law 
enforcement and work supervision. We adhered to and 
improved the system of CPC-led multiparty cooperation 
and political consultation, and we further enhanced the 
roles of democratic parties i government and political 
affairs and dem~cratic sup< vision. We strengthened the 
party’s united front work ind work concerning mass 
organizations. We strengthened national unity. We 
extensively educated the people about the legal system, 
relentlessly improved all facets of public order, severely 
clamped down on all criminal activities, waged in-depth 
struggles against specific areas such as “pornography” 
and “illegal publications,” and promoted social stability. 
To promote socialist spiritual civilization, we conducted 
in-depth education on the party's basic theories and line; 
intensified propaganda on economic construction, 
reform, and opening up: and further created strong 
public support for intense efforts in economic construc- 
tion in the entire province. With the aim of cultivating 
new people who “have lofty ideals, moral integrity, 
knowledge, and a sense of discipline,” we intensified 
education on patriotism, collectivism, and socialism 
among the masses, particularly youths; conducted edu- 
cation on professional ethics and social morality; and 
conducted mass activities to build a spiritual civiliza- 
tion. In 1991, we vigorously promoted the spirit of flood 
fighting and relief, and we deepened socialist ideological 
education. In 1994, we commended for the first time the 
10 outstanding people in spiritual-civilization work in 
the province, as well as a group of advanced individuals, 
sO as to encourage advanced deeds and healthy trends. 
“Double-support”™ activities [supporting the people and 
giving preferential treatment to families of revolutionary 
soldiers and martyrs, and supporting the government 
and cherishing the people] became more intensive, 
Army-government and Army-people relations grew 
closer, and we strengthened work related to reserve duty 
by the people's militia. Officers and men of the People’s 
Liberation Army stationed in Anhui, officers and men of 
the People’s Armed Police, public security cadres and 
police, and the large masses of people's militia actively 
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supported and participated in reform and construction 
and played a particularly important role in combating 
and providing help in cases of natural disasters, pre- 
serving stability, and building spiritual civilization 
through joint efforts of the Army (police) and people. 


Eighth, we continued to strengthen party building and 
gradually improved our leadership skills. We earriestly 
organized study sessions on the important speeches 
delivered by Comrade Deng Xiaoping during his inspec- 
tion of southern China and those on the Selected Works 
of Deng Xiaoping, thus succeeding in continuously 
improving the ideological and theoretical levels of the 
vast number of party members, particularly those who 
are leading cadres. We augmented all levels of leading 
bodies, improved the political and professional qualities 
of leading cadres, and cultivated and selected some 
outstanding and young cadres to beef up and improve 
our reserve of cadres. We focused on grass-roots organi- 
zational construction, improved education for and the 
management of party members, recruited over 200.000 
new party members, reorganized 5,000 less-advanced 
party branches in rural areas, and commended advanced 
grass-roots party organizations and outstanding party 
members. We intensified efforts to improve party con- 
duct and to promote clean administration, earnestly 
launched anticorruption struggles, focused on promoting 
honesty and self-discipline among leading cadres, seri- 
ously investigated and dealt with cases of violations of 
the law and discipline, punished corrupt elements, and 
on a case-by-case basis rectified and supervised the 
investigation of some problems that became the focus of 
the public and evoked a strong response from them, in 
achieving initial results in this respect. 


Comrades: Our achievements in the past five years are 
heartening. On behalf of the Fifth Anhui Provincial CPC 
Committee, and for their contribution to our successes, I 
would like to give my heartfelt gratitude and highest 
respect to CPC members, cadres, and masses of the 
entire province, and to comrades and friends who have 
shown concern for and supported Anhui’s reform and 
construction! 


In reviewing our work over the past five years, we can 
soberly see that there are still many difficulties and 
contradictions on our advancing road and a lot of 
problems in our work. Concerning economic develop- 
ment, we can see that the overall strength is still not 
strong, that the economic structure still needs to be 
improved, that the increase in investment is relatively 
slow, that the agricultural foundation is relatively weak, 
that the financial situation is quite tight, and that the 
average per capita output of products is relatively low. 
There is a relatively big gap between Anhui and those 
more developed areas. Judging from the work of the 
provincial party committee itself, we have noticed that 
we have not made sufficient efforts in emancipating our 
minds and in carrying out reform and opening up, and 
that we still lack penetrating study of how to cope with 
the new situation and to solve numerous new problems 
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and contradictions that emerged in the course of 
changing the economic structure, which may restrain 
economic development. We have paid attention to 
making policy decisions in a democratic and scientific 
way, but we still have to improve our methods to meet 
the needs of the objective situation. Bureaucratism and 
formalism still exist to a certain extent, and they have 
adversely influenced the arrangement of some important 
work and the implementation of some important mea- 
sures. The problem of paying good attention to one thing 
while overlooking other things still exists in our actual 
work. There are still many weak links in the party's 
ideological building, organizational building, and work 
style improvement, and certain negative and corrupt 
phenomena have yet to be brought under effective con- 
trol. We have adopted appropriate measures to deal with 
problems such as the weakness and incompetence of 
some party organizations, the poor discipline of some 
party members, a lack of confidence in ideals, the 
relatively high rate of inflation which greatly concerns 
the masses, the heavy losses of some state-owned enter- 
prises, and poor public security in some localit.es. How- 
ever, the results are still not fully satisfactory. We must 
pay good attention to all these problems and solve them 
in a serious manner. 


In summing up our work over the past five years, we can 
point out that we have firmly grasped the following main 
points: 

First, we persisted in emancipating our minds and seeking 
truth from facts, closely integrated the principles and 
policies of the party Central Committee with the actual 
conditions in Anhui Province, and unfolded our work in a 
creative manner. Since the publication of Comrade Deng 
Xiaoping’s important talks made during his southern 
inspection tour, the Fifth Anhui Provincial CPC Com- 
mittee has successively held its eighth, ninth, and 10th 
plenary (enlarged) meetings to guide cadres at various 
levels to emancipate their minds in light of the actual 
situation, to break away from a closed and conservative 
ideology and concepts, and to heighten consciousness for 
accelerating development. Cadres were encouraged to 
veniure and create new things and enhance their sense of 
the market economy. The provincial party committee 
clearly pointed out that those cadres who always lag 
behind in their ideology and cannot think of ways to 
promote the economy over a long period must be 
removed, and it encouraged cadres at various levels to 
exert themselves and make progress. Meanwhile, we 
always advocated the integration of emancipating peo- 
ple’s minds with seeking truth from facts, and we 
stressed the urgency of accelerating development. We 
encouraged places with good conditions to develop in a 
faster way. We stressed that things should proceed from 
reality, and that people and units should do things within 
their power. We discouraged blind competition and 
encouraged various units to find their ways of develop- 
ment with their own characteristics. 


Second, we adhered to the thinking that development is 
the last word, considered reform and opening up to be a 
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poverful motive force in developing the social productive 
forces, and seized the opportunity to accelerate develop- 
ment. In the past few years, we firmly grasped the central 
task of economic construction and persisted in pro- 
moting development regardless of changes in the objec- 
tive environment. After the major disaster in 1991. we 
persisted in restoring and developing the economy and 
called for raising development to a higher level. When 
the economy was restored and developed, we again 
stressed that we must persist in promoting development 
in the critical period, for otherwise we would lag behind; 
and that we must continue our efforts to make further 
progress. As long as things are “conducive to three 
causes” [conducive to developing the productive forces 
of the socialist society, increasing the overall strength of 
the socialist country, and improving the people’s living 
standards], we should have the courage to try and 
venture things. If things are proved through practice to 
be correct and effective, we should stick to those things 
and implement them solidly. Over the past few years, 
when the central authorities [zhong yang 0022 1135] 
decided to establish a socialist market economic struc- 
ture, develop and open Pudong, support the central and 
western regions, accelerate the development of village 
and town enterprises, and give preferential treatment to 
the development of high and new technology industries, 
we took advantage of the opportunity and promptly 
made decisions on deepening reform, opening up wider, 
and speeding up economic development. We also further 
promoted the development of village and town enter- 
prises, accelerated the development of new and high 
technology industries, and established a number of 
enterprises with fast economic growth. The decisions on 
and implementation of those major measures have effec- 
tively promoted the rapid development of the economy 
in this province. 


Third, we persisted in trusting and relying on the masses, 
considered people's benefits and wishes as the starting 
point and goal, and gave full play to the wisdom and 
strength of the masses. The masses of the people arc the 
source of our strength and the foundation of our success. 
Without their understanding, support, and participation, 
we will not be able to accomplish anything. The provin- 
cial party committee carried out investigation and study, 
extensively solici’ed opinions from all sides, and seri- 
ously summed up the experiences through practice of the 
masses when doing the following: formulating the affor- 
estation plan during the “Eighth Five-Year Plan” period, 
making policy decisions on accelerating comprehensive 
agricultural development in northern Anhui, strength- 
ening market construction, quickening the development 
of independently operated businesses, vigorously pro- 
moting the joint stock system, and accelerating the 
reform of the financial and taxation systems. Meanwhile, 
those policies were also implemented by fully mobilizing 
and relying on the masses. In this way, we achicved 
significant results. Our practice has shown us that as long 
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as we properly guide, protect, and develop the enthu- 
siasm and creativeness of the masses, we will be able to 
overcome all kinds of difficulties and create outstanding 
achievements. 


Fourth, we adhered to the strategic principle of grasping 
two links at the same time, integrated party building and 
the construction of the spiritual civilization and legal 
system with the entire course of reform, opening up, and 
the modernization drive, and strived to attach equal impor- 
tance to both material progress and cultural and ideolog- 
ical progress. We persisted in placing the building of the 
party in an important position. While striving to accel- 
erate reform, opening up, and economic development, 
we made a series of important arrangements for party 
building. The Ninth Plenary (Enlarged) Meeting of the 
Fifth Anhui Provincial CPC Committee especially made 
a decision on improving the party's work style and 
promoting the establishment of an honest government. 
In our actual work, we paid attention to correctly han- 
dling relations between reform. development, and sta- 
bility. While promoting reform and opening up, we 
attached importance to cracking down on various 
unlawful activities; while grasping economic construc- 
tion, we attached importance to building democratic and 
legal systems; and while grasping material progress, we 
attached importance to building a spiritual civilization. 
In this way, we avoided the situation of attending to one 
thing and losing sight of another, and we guaranteed the 
smooth progress of various types of work. 


Il. The Principal Goals and Tasks of Economic and 
Social Development 


From now to the end of this century will be a decisive 
period for fully realizing the second-step strategic goals 
in the modernization drive and in establishing a foun- 
dation for realizing the third-step strategic goals and 
achieving basic modernization. The general tasks of 
economic and social development in this province are: 
Under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
the party's basic line, we should center our work on the 
overall requirement of “seizing the opportunity, deep- 
ening reform, opening up wider, promoting develop- 
ment, and maintaining stability.” We should correctly 
handle the relation between reform, development, and 
stability, quicken the establishment of a socialist market 
economic structure and the related economic operating 
system, accelerate the pace of socialist modernization, 
vigorously promote industrialization, develop cities and 
towns, advance agricultural modernization, realize coor- 
dinated economic and social development, strive to 
boost Anhui’s economic aggregates and overall strength 
to a medium-to-high level compared to the rest of the 
country, increase the speed of development to the 
average level of the eastern regions, and enable people to 
lead fairly comfortable lives. On this basis, we will 
continue our hard efforts for 10 more years to build 
Anhui into a relatively wealthy province with greatly 
improved living standards for the people, all-around 
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progress in social undertakings, and a comprehensive 
strength ranking among the advanced provinces in the 
country. 


In consideration of overall needs and possibilities, the 
major objectives of Anhui’s economic and social devel- 
opment over the next five years are as follows: 


—We should maintain rapid economic growth. In order 
to do so, we should strive to double gross domestic 
product [GDP] and provincial revenue, and further 
improve the financial and economic situation. 


—We should constantly optimize economic structure. In 
order to do so, we shou!d further consolidate the role 
of agriculture as the foundation of the economy, keep 
raising the degree of mechanization and socialization 
in agriculture, greatly accelerate the progress of indus- 
trialization, speed up the development of tertiary 
industry, and achieve a ratio of 15.4: 53.0: 31.6 among 
primary, secondary and tertiary industries. 


—We should begin to establish a socialist market eco- 
nomic structure. In order to do so, we should make 
substantial progress in various reforms, basically 
establish a modern enterprise system in large and 
medium state-owned enterprises, and create a com- 
paratively perfect market system, social security 
system, and provincial-leve! macroeconomic regula- 
tion and control system. 


—We should open even wider to the outside world. In 
order to do so, we should open up on every side, 
gradually link ourselves with the international com- 
modity market and with the market and mechanisms 
of production factors, and bring the total import- 
export trade volume up to around 15 percent of GDP. 


-—We should expedite urbanization and the integration 
of urban and rural areas. In order to do so, we should 
speed up the development of large and medium-sized 
cities with comparatively adequate functions, increase 
the total number of cities from 20 at present to more 
than 30, and develop several medium-sized cities into 
large ones. We should also step up construction in 
existing cities and towns, build a number of small 
cities and towns, make urban population account for 
about 35 percent of the total population, and make 
more than 60 percent of the rural labor force engage in 
the secondary and tertiary industries. 


—We should develop social undertakings in an all-round 
way. In order to do so, we should raise the contribu- 
tion rate of scientific and technological progress in 
economic growth to 45 percent and higher, and make 
Anhui's overall scientific and technological strength 
above the nation’s average. We should basically make 
nine-year compulsory education universal and lower 
the rate of illiteracy among young people to below 5 
percent. We should greatly improve our cultural, 
sports, public health, and radio and television broad- 
cast facilities. We should keep the natural population 
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growth rate below 12 per thousand. We should com- 
pletely attain the objective of “greening Anhui in eight 
years” and further improve the environmental quality. 


—We should greatly -mprove the people's living stan- 
dards. In order to do so, we should double urban 
residents’ per-capita income for living expense and 
help it reach the standards of China’s intermediately 
developed regions. We should double the peasants’ 
per-capita net income, help most rural areas become 
reasonably prosperous sooner, help the living stan- 
dards of comparatively well- off rural areas reach 
present urban standards, and enable poor regions to 
become prosperous sooner on the basis of shaking off 
poverty. We should increase the per-capita living 
space in urban areas to more than 9 square meters, 
and increase the ratio of housing made of concrete, 
cement, brick, and wood in rural areas to more than 80 
percent. 


The task of attaining the above objectives is very 
arduous. We must persistently put efforts to strengthen 
agriculture above all other economic work, put the 
emphasis of deepening reform on the improvement of 
large and medium state-owned enterprises, consider 
opening up wider as indispensable to the acceleration of 
development, and deem it an urgent tasb to strengthen 
and improve macroeconomic regulation and control, 
curb inflation, and keep excessive price increases under 
control. We should strive to maintain a good momentum 
of economic development. At the same time, we should 
particularly pay attention to improving the quality and 
efficiency of economic growth, earnestly switch eco- 
nomic construction on to the track of relying on scien- 
tific and technological progress and on labor quality 
improvement, and accelerate the strategic change from 


speed to quality. 


We must perform well the following 10 tasks over the 
next five years: 


First, we must constantly deepen reforms and accelerate 
the establishment of a socialist market economic struc- 
ture. 


We must deepen enterprise reform and establish a 
modern enterprise system step by step. We must persis- 
tently let public-owned enterprises play a dominant role, 
focus on separating government functions from enter- 
prise management, accelerate the establishment of a 
modern enterprise system on a trial basis in selected 
enterprises, and institute a perfect corporation system, a 
strict limited liability system, a scientific enterprise 
leadership system, and an enterprise organization 
system. It is necessary to integrate efforts to restructure, 
reorganize, and transform enterprises together with 
efforts to improve their management and solve existing 
problems, whether major or tough. We should actively 
explore effective ways to straighten out the rights of 
enterprises, clearly define the source of investment, and 
reduce the excessive debt and social burden of enter- 
prises. In enterprise reform in the province, we should 
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continue to implement the Regulations on Transforming 
the Operational Mechanisms of State-Owned Industrial 
Enterprises, take a further s’- . and let enterprises have 
decision-making power, esiaolish a system of responsi- 
bility for the management of enterprise assets, and 
enforce the responsibility to maintain and increase the 
value of state assets. We should encourage enterprise 
mergers and associations and promote the effective 
fluidity of property rights. We should step up the 
building of a contingent of entrepreneurs and strive to 
train and bring up a large number of entrepreneurs who 
meet the requirements of the modern enterprise system. 
While developing and strengthening the state-owned 
sector of the economy, we should take a further step 
toward creating a market environment in which all 
economic sectors compete on an equal footing. We 
actively encourage and support the sustained and 
healthy development of non-state-owned economic sec- 
tors. 


We must form a unified, open, competitive, and orderly 
market system, deepen reform of the commodity circu- 
lation system, further accelerate the building of a com- 
modity market, vigorously cultivate and develop the 
market for capital, technology, information, manpower, 
labor, real estate, property rights, and other production 
factors, and actively develop intermediate market orga- 
nizations. We should accelerate legislation for a market 
economy, break the barriers and blockades between 
regions and departments, oppose unfair competition, 
govern trade behavior, and maintain market order. 


It is necessary to establish a reasonable distribution 
system and a rational social security systein. We should 
permit some people to become rich first through honest 
work and legitimate operation so as to gradually achieve 
common prosperity. We should pay attention to solving 
the problem of unfair distribution through the imple- 
mentation of distribution policies and the collection of 
regulatory taxes. We should give play to the initiative of 
all quarters to gradually institute and improve a multi- 
level urban and rural social security system, mainly 
covering such aspects as old-age pension, unemployment 
insurance, and medical insurance. We must accelerate 
reform of the housing system and promote commercial- 
ization of housing. 


We must continue to deepen the reform of the macro- 
economic management system. We must adapt ourselves 
to the new fiscal and taxation systems, strictly perform 
financial management at various levels. achieve a unity 
between financial powers and managerial powers, inte- 
grate the readjustment of economic structure with the 
readjustment of financial resources, persistently increase 
financial resources and tax revenues, and put the 
increase of financial and tax revenues on a reliable basis 
of economic development. We must gradually establish a 
unified and standard revenue transfer and payment 
system and promote a multi-level, fair, rational, and 
highly efficient system of financial distribution. We must 
reform the banking system well, separate policy-lending 
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banking from commercial banking, and at the same time 
accelerate the establishment of local banking institutions 
under the guidance of state banking policies. We must 
deepen reform of the planning system, build a new 
operational mechanism for investment, step up the 
building of a mechanism for coordination and mutual 
restraint among the planning, investment, banking and 
finance sectors, and strengthen auditing and economic 
supervision. We must speed up reform of party and 
government organizations at various levels, earnestly 
change the functions of the government, actively pro- 
mote reform of the personnel system for cadres, and 
improve the system of public service step by step. 


Second, we should develop the rural economy in an 
all-round manner, and quicken the pace of realizing the 
goal of achieving a fairly comfortable standard of living. 


The issues of agriculture, rural areas, and peasants have 
always been fundamental issues in China’s moderniza- 
tion drive, as well as fundamental issues affecting 
smooth progress in economic reform. At no time and 
under no circumstances sha!l we rock and weaken the 
status of agriculture as the foundation of the national 
economy. We should seize the new opportuniy for devel- 
oping agriculture and the rural economy, and attach 
equal importance to increasing peasants’ incomes and 
guaranteeing the supply of essential agricultural prod- 
ucts. With the improvement of economic returns as our 
central concern, we should expedite the restructuring 
and optimization of rural industries and products in 
accordance with market orientation; promote the all- 
round development of agriculture, forestry, animal hus- 
bandry, and fishing; engage in the comprehensive oper- 
ation of primary, secondary, and tertiary industries; and 
vigorously improve overall economic returns in agricul- 
ture and the overall productive capacity of rural areas. 
Meanwhile, we should place the achievement of a fairly 
comfortable living standard at the center of rural work, 
fulfill all norms for measuring fairly comfortable living 
standards at different levels in rural areas; and achieve 
the coordinated development of material and spiritual 
civilization. 

We should speed up the expansion of developmental [kai 
fa xing 7030 4099 1840] agriculture. Making full use of 
state policies on aiding comprehensive agriculture devel- 
opment and building large grain and cotton-growing 
counties on the Huanghuaihai Plain, we should do a 
good job of establishing demonstration counties for 
developing a highly efficient type of farming that pro- 
vides greater and better yields, as well as large counties 
engaged in commercial grain and cotton production. In 
crop cultivation, we should vigorously develop cash 
crops that yield higher economic returns without slack- 
ening grain, cotton, edible oil, and vegetable production, 
and on the basis of actively improving unit and total 
output and optimizing crop strains through scientific 
and technological means. We should also gradually move 
from the traditional two-crop structure that primarily 
consists of grain and cash crops to a new three-crop 
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structure that combines agriculture and animal hus- 
bandry, and aims to promote the coordinated develop- 
ment of grain, cash crops, and feed crops. We should 
incorporate forestry into our overall plans for developing 
the economy and achieving a fairly comfortable living 
standard; continue to implement the “58” [expansion 
unknown] afforestation plan; establish a fairly sound 
forestry ecological system and a fairly well-developed 
forestry production system; and realize the second pio- 
neering task in forestry. We should vigorously develop 
livestock farming, poultry raising, and aquaculture, 
moving toward scientific raising, optimum-scale produc- 
tion, and intensive processing. We should step up farm- 
land capital construction; expedite the transformation of 
low and medium-yield fields; improve agricultural pro- 
duction conditions; stabilize the number of agrotech- 
niques researchers and promoters; vigorously promote 
advanced applicable scientific and technological find- 
ings; consolidate and develop farm machinery service 
stations; improve the mechanization of agricultural pro- 
duction; and further raise the output of land and other 
resources, labor productivity, and the rate of commer- 
cializing farm produce. 


We should steadfastly expedite the development of vil- 
lage and township enterprises, consistently taking the 
development of such enterprises as an important task in 
achieving a fairly comfortable living standard in rural 
areas, and in promoting rapid economic development 
throughout the province. We should stress both develop- 
ment and improvement. On the basis of adapting to 
market demand, improving quality, stressing efficiency, 
and paying attention to environmental protection, we 
should develop any undertaking that can be developed at 
the fastest possible pace so that the total output and 
standards of village and township enterprises in the 
province will improve constantly. We should achieve 
breakthroughs in key areas and continue to carry out the 
“1235” [expansion unknown] project. Fairly well- 
developed areas should actively steer village and town- 
ship enterprises from being labor-intensive to being 
technology-intensive, from being dependent on other 
enterprises to playing a leading role, from being inter- 
nally-oriented to being externally-oriented, and from 
generating returns through rapid growth rates to gener- 
ating returns through high efficiency. Areas with rela- 
tively weak economic foundations should regard village 
and township enterprises as important growth points, 
and apply pressure on themselves to catch up with fairly 
well-developed areas. We should pay attention to run- 
ning small industrial zones, in which village and town- 
ship enterprises are relatively concentrated in the inter- 
ests of development on an extensive scale. Existing 
village and township enterprises should gradually imple- 
ment and standardize the stock cooperative system, step 
up technological development and transformation, 
heighten their sense of production safety, advance 
modern management methods, establish a sound scien- 
tific system of evaluation and statistical targets, and seek 
better economic and social benefits. 
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We should vigorously construct small cities and towns, 
accelerate the transfer of the rural labor force, and 
promote the integration of urban and suburban areas. 
We should adhere to the principle of scientific planning, 
rational distribution, guidance by policies, and step- 
by-step implementation. We should accelerate infra- 
structure construction and develop marketable houses in 
a selective number of small market towns; develop land 
to create wealth; and promote continuous development. 
We should also build small cities and towns whose 
primary, secondary, and tertiary industries develop in 
coordination; whose facilities for scientific education, 
cultural undertakings, transportation, and other things 
are rather sound; and which are more attractive and 
exert a strong influence on their surrounding areas, 
keeping in mind the construction of business and trade 
markets and small industrial zones as we construct them. 
We should comprehensively and correctly understand 
and handle the issue of transferring the rural labor force 
in order to effect a rational and orderly flow. 


Because agriculture remains a weak industry under the 
market economy, we should gradually build an agricul- 
tural investment system and improve it; ensure that 
agricultural investment grows annually; and accelerate 
the establishment of a development fund, a reserves 
system, a storage and transportation system, and a 
protection mechanism for key agricultural products to 
support the development of agriculture-oriented indus- 
tries. We should reform the system for distributing the 
means of agricultural production, lower the cost of 
agricultural production, and safeguard peasants’ inter- 
ests. We should resolutely enforce the relevant policies, 
laws, and regulations to earnestly ease the peasants’ 
burden. We should vigorously implement key projects to 
help poor regions keep pace with other parts of the 
province in striving for moderate prosperity. 


We should continue to deepen rural reform. Along with 
our efforts to uphold and improve the household con- 
tract responsibility system with remuneration linked to 
output, and the dual management system which com- 
bines household with collective operations, we should 
stabilize and improve the land contract system, and in 
accordance with relevant laws and provisions, permit 
land-use rights to be leased, transferred, mortgaged, and 
used for shareholding purposes. We should also 
encourage the auction of rights to use unused mountains, 
waters, mountain slopes, and shoals so as to promote 
agricultural operations on a moderate scale and inten- 
sive agricultural management. We should encourage the 
use of the cooperative shareholding method in agricul- 
tural development, afforestation, capital construction on 
farmland, hydroelectric projects, and socialized services. 
We should accelerate the development of new types of 
village-level, collective-owned cconomic organizations, 
and continue to strengthen the collective-owned eco- 
nomic sector. We should vigorously promote the integra- 
tion of trade, industry, and agriculture, and gradually 
establish a regional structure and bring about specialized 
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production, socialized services, and business manage- 
ment so as to promote the comprehensive development 
of the rural economies. 


Third, we should readjust and optimize the industrial 
structure, and continuously improve our enterprises’ effi- 
ciency and overall quality. 


We should give prominence to and develop leading and 
nascent industries in order to optimize the industrial 
structure. We should continue to display our superiority 
in natural resources, and strengthen dominant industries 
and key enterprises. Our province's light industry and 
industries dealing with textiles, food, iron and steel, 
nonferrous metals, machinery, electronics, home clec- 
trical appliances, basic industrial chemicals, and chem- 
ical fertilizers are somewhat established. In keeping with 
the demands for product serialization, a large scale, and 
sophisticated processing, we should select some highly 
efficient projects involving numerous industries, con- 
struct and upgrade a number of key enterprises, and 
build a larger state-level processing base. We should 
increase our financial and technological investment in 
new pillar industries. We should focus on developing the 
automobile industry, the refined processing of pctro- 
chemical products, a sophisticated chemicals industry, 
the construction industry, and industries which produce 
new construction materials, so as to help these industries 
attain an economic scale of operation as soon as possible, 
and thereby affect the development of related industries 
and upgrade the industrial structure. We should accel- 
erate the industrialization of new and high technologies, 
and cultivate transcentury, leading industries. We 
should fully utilize our great scientific and technological 
strength to plan and implement projects to industrialize 
new and high technologies, and focus on developing new 
materials, biotechnology, products that combine 
machinery and electrical technologies. new energy 
resources, and energy-conservation and environmental- 
protection industries. 


We should intensify the technological upgrading of 
enterprises. We should strive for advanced national and 
international standards by using product development as 
our starting point, and gain a commanding vantage point 
in markets. We should attach importance to improving 
old enterprises, and especially to the merger and trans- 
formation of large and medium state-owned enterprises. 
We should—by centering our efforts around leading 
tvade sectors in the nation, and leading products and 
cominant enterprises that rank as the nation’s most 
advanced—implement the “brand-name strategy,” 
under which we support products and sectors which are 
superior and strong, place famous products and key 
enterprises in the leading position, share work and 
cooperate with each other by specializing in certain 
fields, build great numbers of large enterprises and 
enterprise groups, and actively develop domestic and 
international markets. 
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We should tighten the management of the economy and 
enterprises, improve enterprises’ quality, eliminate def- 
icits and increase profits, and work hard at improving 
efficiency in relation to structural optimization, an 
appropriate scale of operations, and technological 
progress, so that province-wide industries will attain a 
higher level of development. 


Fourth, we should vigorously develop tertiary industry, 
and promote coordinated economic operations. 


Our tertiary industry is highly unsuitable for economic 
development. Therefore, we must further mobilize all 
quarters and step up development to turn that industry 
into a dominant industry that propels economic and 
social development. To adhere to a unified plan and 
rational distribution, and persevere in giving promi- 
nence to key aspects and displaying our special traits, we 
should not only beef up and improve existing industries 
such as transportation, posts, telecommunications, and 
commerce, but we should also closely consider the need 
to serve urban and suburban construction and the peo- 
ple’s lives, and vigorously develop new and developing 
trades. We should focus on constructing distribution and 
service facilities that function perfectly and that use 
advanced means and sound equipment, and accelerate 
the development of specialized markets and business 
and trade centers that are of a certain scale, so that we 
can form a network of commodity markets whose sizes 
range from large to medium to small, and which exist in 
different economic forms and use various operating 
methods. We should actively develop all sorts of inter- 
mediate service-oriented organizations, and the banking, 
insurance, information, and real estate sectors, which 
have great market potential, a strong influence on other 
trades, and high value added. We should fully display 
our tourism assets, construct more tour facilities, 
improve management and service standards, and make 
an effort to build the tourist zones in southern Anhui, 
whose major attractions are Huang Shan and Jiuhua 
Shan, into a world-class tour destination so that we can 
further “play the Huang Shan card” and make tourism 
develop faster in the entire province. 


Fifth, we should construct more basic industries and 
infrastructure facilities, and fully display our ability to 
enhance overall efficiency and build auxiliary facilities. 


We should focus on increasing our investment yields and 
enhancing overall efficiency. While we restructure and 
expand existing infrastructure facilities, we should accel- 
erate the construction of a batch of high-standard 
projects so as to form a network of basic industries 
whose principal components, which are major key 
projects, are fully complemented by other parts. We 
should continue to implement the principle of “focusing 
mainly on main streams while paying attention to other 
areas” by focusing on harnessing the main channel of the 
Huai River and corresponding projects, dredging the 
Chang Jiang, comprehensively harnessing the Chao 
Lake, and launching projects to channel the Chang 
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Jiang’s water into the Huai River. We should vigorously 
develop the coal industry in Huainan and Huaibei and 
the local coal-powered electric industry so as to increase 
the amount of coal used to generate electricity. We 
should accelerate efforts to upgrade power lines to cities, 
and vigorously promote the electrification of rural areas. 
We should focus on constructing sections of the Hefei- 
Jiujiang railway and the Beijing-Kowloon railway in our 
province, as well as the Hefei-Wuhu freeway and the 
bridge over the Chang Jiang in Tongling. We should also 
focus on accelerating the construction of the bridge over 
the Chang Jiang in Wuhu and the Hefei-Xuzhou 
highway, and actively strive to construct the Tongling- 
Jiujiang railway and sections of the Nanjing-Guangxi 
railway. We should construct auxiliary facilities for ports 
along the Chang Jiang so as to form a water transporta- 
tion network in which the Chang Jiang and other nvers 
are accessible and in which through-traffic is established 
between the Chang Jiang and the sea, and to expand 
offshore and ocean shipping. The aviation sector should 
form an aviation network and open more domestic and 
international routes as it gradually upgrades existing 
airports. The posts and telecommunications sector 
should use the main structure of the automated telecom- 
munications network to provide other services and pop- 
ularize telephones. We should attach importance to the 
construction of infrastructure facilities for handling eco- 
nomic information. We should carry out effective urban 
planning, accelerate urban construction and reconstruc- 
tion, and enlarge cities to fully enhance their roles of 
fanning out to other areas. 


Sixth, we should practice multidirectional opening up and 
take part in wide-ranging international competition. 


We should quicken the pace of developing and opening 
up areas along the main lines of communication, inter- 
provincial peripheral areas, and other areas and should 
further improve the management of various industnal 
and trade small areas while continuing to pay close 
attention to the development and opening up along the 
“one line and two points.” We should energetically 
create conditions for remote mountainous areas and 
poor areas to attract foreign capital to exploit local 
resources and rejuvenate the local economy. 


We should go all out to invite foreign businessmen to 
Anhui and more effectively import capital, technology, 
talented people, and managerial expertise from abroad. 
We should improve the investment environment, draw 
up regulations to encourage and guarantee forcign 
investment, and channel foreign capital and advanced 
technology and equipment mainly to infrastructure, 
high-yield agriculture, raw and semifinished materials 
industries, intensively and finely processed light and 
textile industrial products, the electrical and machinery 
industries, and tertiary industries. We should do every- 
thing possible to induce major enterprises and conglom- 
erates from abroad to transplant their advanced tcch- 
nology to or to invest in the upgrading of technology of 
a number of highly qualified and efficient enterprises in 
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Anhui. We should boldy utilize foreign government or 
IMF loans and actively use international commercial 
capital to create conditions for issuing stocks and bonds 
overseas. We should improve and strengthen macroeco- 
nomic guidance and supervision over foreign investment 
according to the law, and guarantee the legitimate rights 
and interests of all investing parties and enterprise 
workers and staff. 


We should deepen reform of the foreign economic coop- 
eration and trade system and promote a strategy of 
large-scale economic cooperation and trade with foreign 
countries. We should expedite the granting of managerial 
autonomy to productive and research enterprises in 
conducting foreign trade, and should intensify the con- 
struction of export commodity bases to ensure an 
increased supply of commodities. We should optimize 
export commodity mix, increase exports of intensively 
processed products with a high added value and of 
technology, raise the quality and grade of export com- 
modities, and implement the strategy of winning victory 
by quality and diversifying the market. We should step 
up exchanges with foreign countries, increase labor ser- 
vice exports, develop overseas investment. organize the 
establishment of multinational companies, improve the 
management of agencies stationed outside the territory, 
and take part in international exchange, cooperation, 
and competition on a broader scale and at a higher level. 


Seventh, we should make the development of educational 
undertakings a priority and promote the integration of 
science and technology with the economy. 


Education is of fundamental importance to the training 
of a mammoth contingent for the modernization drive; 
and therefore. we should make education a strategic 
priority. To raise the quality of the work force and train 
a large number of qualified personnel. we should further 
readjust and optimize the structure of education, paying 
particular attention to popularizing the nine-year com- 
pulsory education system and to basically eliminating 
illiteracy among young and middle-aged peopk. We 
should develop and perfect the management of schools 
of all types and at all levels to raise the quality and 
efficiency of education. We should actively develop 
preschool education and special education, and con- 
stantly improve conditions for running schools, espe- 
cially in rural areas. We should vigorously develop 
vocational education in cities and towns by working out 
overall arrangements for the establishment and distribu- 
tion of various kinds of vocational schools and by 
gradually setting up a vocational education system with 
Anhui's characteristics. We should expedite the reform 
of managing schools of higher learning. readjust the 
structure of courses and levels, give prominence to the 
training of people specializing in economic and social 
development, and actively encourage several schools of 
higher learning to take part in the state's “211 project.” 
We should further improve education for diplomas and 
continuous education for adults and before-the-job 
training for employees, strengthen scientific and tech- 
nical training in rural areas, and quicken the pace of 
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integrating agricultural sciences with education. We 
should deepen reform of the educational system, grant 
more managerial autonomy to schools. continuously 
increase input into education, and improve and 
strengthen the infrastructure of education. We should 
attach importance to building up the ranks of teachers 
and improve their quality. 


We should actively promote the integration of science 
and technology with the economy. We should further 
deepen reform of the management system for scicnce 
and technology, work in accordance with the policy of 
“holding fast to one end and leaving the whole field 
open,” and guide scientists and technicians in running 
technology-intensive enterprises of various categories on 
the main battlefield of economic construction. We 
should increase investment in science and technology. 
attach importance to basic scientific research and accel- 
erate the development of useful technology. We should 
actively promote the commercialization of scientific 
research results and technological achievements. the 
entrepreneurial management of scientific research orga- 
nizations, the building of a network for the populariza- 
tion of science and technology. and management of the 
science and technology market according to law. We 
should enthusiastically support and promote the devel- 
opment of private technology-intensive enterprises. 


We should seriously implement the policy of “respecting 
knowledge and talented people” and take a further step 
to create a social environment and a system under which 
more people can show and use their abilities. Great 
efforts should be made to improve the working and 
living conditions for talented people and encourage them 
to work and make contributions on the forefront of 
reform, opening up, and modernization. 


Eighth, we should seriously carry out our basic national 
policy and constantly improve the quality of life of the 
people. 


We should continue to implement the system of respon- 
sibility for attaining the population control target. step 
up routine work, pay more attention to family planning 
among the rural population and the flowing population. 
We should seriously do a good job in eugenics, child 
care, and children’s education: attach importance to and 
show concern about the work for handicapped people: 
and improve work for the elderly. We should raise the 
awareness of all the people in environmental protection, 
enact and improve legislation for environmental protec- 
tion, step up supervision and management of environ- 
mental protection, do a good job in cleaning up polluted 
areas and controlling sources of pollution, and con- 
stantly improving the urban and rural ecological envi- 
ronment and living environment. We should exercise 
unified management of urban and rural land, implement 
the basic farmland protection system. and make land 
resources and assets yield the maximum benefit. 


Improving the quality of the people's lives 1s an impor- 
tant component part of the objective of making the 
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people become fairly well-off. We should constantly 
open up the realm of production, create more jobs, and 
gradually increase the income of the people in both 
urban and rural areas. We should strengthen commodity 
price management and do a good job in monitoring and 
inspecting the prices of important goods and people's 
daily necessities. We should attach importance to the 
“vegetable basket” project and build well the production 
bases for nonstaple food and vegetables. Great efforts 
should be made to develop medical care and public 
health undertakings in both urban and rural areas, pro- 
mote an all-people health program and sports activities, 
strengthen the people's physique. and improve the peo- 
ple’s health conditions. We should develop cultural 
undertakings to enrich the people's cultural life. We 
should pay attention to the construction of housing and 
public utility facilities and constantly improve the peo- 
ple’s housing conditions. We should do a good job in 
greening, beautifying, and cleaning urban areas with 
emphasis on dealing with the problem of dirty, untidy, 
and substandard city appearance. We should improve 
rural environmental sanitation and village appearance 
with emphasis on changing the bad habit of neglecting 
sanitation and enhancing people's sense of a modern life. 


Ninth, we should actively promote socialist democracy 
and legal system and consolidate and develop 2 guod social 
and political environment. 


A further step should be taken to improve the people's 
congress system; strengthen the legislative and supervi- 
sory functions of the people's congresses at various levels 
and their standing committees; make the people’s depu- 
ties play an even better role; surely protect the people's 
democratic rights to manage state affairs, economic 
affairs, and social affairs according to law; and maintain 
a good order in the development of the socialist market 
economy. We should take a further step to improve the 
system of multiparty cooperation and political consulta- 
tion under the CPC leadership, consolidate and develop 
the patriotic united front in the new period, and give full 
play to the role of the organizations of the Chinese 
Peuple’s Political Consultative Conference at various 
levels and the democratic parties in political consulta- 
tion and democratic supervision and in participating in 
the administration and discussion of state affairs. We 
should uphold the system of holding prior consultations 
on important policy decisions, keeping democratic par- 
ties and nonparty personages informed of the policy 
decisions and seeking their opinions. We should perfect 
the democratic supervision system step by step and pay 
attention to filling leading posts in state organs with 
personnel selected from among democratic party mem- 
bers and nonparty personages. We should seriously 
implement the party's policies concerning nationalities, 
regions, overseas Chinese affairs, and Taiwan. We 
should fully display democracy, encourage the free airing 
of views, and modestly listen to the opinions and sugges- 
tions of the people of all circles in society on the work of 
the party and the government. We should speed up the 
formulation of a set of procedures for making policies in 
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a democratic and scientific way. Before making any 
important policy measures or deciding on any construc- 
tion project which has a bearing on the province's 
economic development, we should solicit opinions from 
all circles in society, including experts, research organi- 
zations, and consultancy organizations of various speci- 
alities, and seriously conduct feasibility studies and 
scientific appraisal. We should strengthen democracy at 
grass-roots units and give full play to the role of the 
workers’ congress and the residents’ (villagers’) commit- 
tees. 


We must depend on a perfect legal system to guarantee 
socialist democracy and economic construction. We 
must accelerate local legislation and, in particular, the 
legislation of economic laws by paying close attention to 
formulating and improving laws and regulations on 
standardizing market behaviors, promoting reform and 
opening up, strengthening macroeconomic management, 
perfecting social security, and cracking down on eco- 
nomic crimes. We must attach importance to legislative 
work on building spiritual civilization, promoting a 
clean and honest government, protecting citizens’ rights, 
and maintaining public order. We must bring into full 
play the role of law-enforcement organs; support judi- 
cial, procuratorial, and public security departments to 
strictly enforce the laws; establish and perfect a system to 
supervise law enforcement; strengthen the building of a 
contingent of judicial, procuratorial, and public security 
personnel; and raise the level of their quality and support 
law enforcement. We must improve legal services and 
conduct thoroughgoing propaganda of and education in 
the legal system. 


We must step up the comprehensive management of 
public security. We must establish effective preventive 
and management mechanisms by adhering to the prin- 
ciple of “having whoever is in charge take responsibil- 
ity”; fully mobilize and depend on the forces in all walks 
of life to make joint efforts to conduct comprehensive 
management of public security; resolutely crack down on 
sabotage and various criminal activities perpetrated by 
hostile forces and elements; eradicate all sorts of social 
evils; and check and reduce major cases and frequently 
occurring cases. We must conscientiously do a good job 
of handling complaints by letter and calls, correctly 
handle the internal contradictions among the people, 
and eliminate various destabilizing factors in a timely 
manner. 


We must attach a high degree of importance to the 
buildup of national defense, successfully conduct educa- 
tion in national defense among all the people, and 
persevere in conducting “double-support” activities and 
in building advanced units through the joint efforts of 
the Army and masses. We must persist in the party's 
control over the Armed Forces; further do a good job of 
carrying on the work on militia and reserve service, and 
strengthen the building of the People’s Armed Police 
Force in a bid to ensure the smooth progress of reform, 
opening up, and economic construction. 
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Tenth, we must strengthen the building of socialist spiri- 
tual civilization to bring about all-round social progress. 


We must persist in promoting the theme and improve 
the quality of people as well as the extent of civility in 
both urban and rural areas. We must vigorously step up 
ideological and political work; strengthen the building of 
bases for education in patriotism; conduct thorough- 
going education in patriotism, collectivism, socialism, 
modern and contemporary histery of China, party his- 
tory, national and provinciai conditions, moral concepts, 
professional ethics, and social morals among the masses 
of the people and particularly among youngsters, and 
make efforts to train people of a new socialist generation 
who have lofty ideals, moral integrity. a good education, 
and a strong sense of discipline. We must continuously 
promote the building of spiritual civilization among the 
masses, continue to conduct activities which aim at 
building civilized units and civilized cities; concentrate 
efforts on implementing the “changcheng [great wall] 
project” which focuses on the theme of building a 
spiritual pillar and the “evergreen project” which aims at 
establishing an operating mechanism for unremittingly 
persevering in building spiritual civilization; further 
promote such noble virtues as taking pleasure in helping 
others, selfless dedication, honesty and trustworthiness, 
and readiness to take up the cudgels for a just cause 
among the public, and vigorously commend advanced 
collectives and model figures that have the characteristic 
spirit of the time by conducting widespread publicity of 
their advanced deeds. 


We must deepen reform of the system of literature and 
art and make vigorous efforts to enable culture and art to 
flourish. We must adhere to the course of “serving the 
people and socialism” as well as the principle of “letting 
a hundred flowers blossom and a hundred schools of 
thought contend” and encourage and guide literary and 
a‘t workers to conduct thoroughgoing practice and create 
nore excellent works with healthy and uplifting contents 
thai reflect the realities of life. have the flavor of the 
tume, and are welcomed by the masses by making the 
“project to encourage the publication of a good book, the 
staging of a good theatrical performance, the production 
of an excellent film, the production of an excellent TV 
serial, and the publication of one or several creative and 
persuasive articles” play a leading role in this endeavor. 
We must strengthen control over the cultural market; 

unremittingly persist in the “crackdown on pornography 
and illegal publications”, really coordinate economic 
returns with social benefit [she hui xiao yi 4357 2585 
2400 4135] with social benefit playing the dominant 
role; really coordinate the efforts to make culture and art 
flourish with the control over the cultural market with 
the flourishing of the cultural market playing the domi- 
nant role; really coordinate the ideological content of 
literary and art works with their purpose of affording 
readers and viewers enjoyment with high-class taste 
playing the dominant role. and use excellent ideological 
content and superb artistic forms to attract people, exert 
a favorable influence on their character, and encourage 
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them. We must carry on and promote the excellent 
Chinese culture, actively use foreign civilizations and 
achievements for reference, and endeavor to create gems 
of literary and ari works with both local characteristics 
and national style. 


We must strengthen and improve propaganda and iieo- 
logical work. With a view to comprehensively impic- 
menting the party's basic line, we must uphold the 
principle of promoting unity and stability, marshaling 
people's energies, and relying mainly on positive propa- 
ganda. We must earnestly guide public opinion and carry 
out propaganda and ideological work in a way that serves 
the general interests of the entire party. We must pay 
close attention to social science and strengthen theoret- 
ical research. We must strengthen the building of a 
propaganda arid ideological contingent, improve propa- 
ganda methods, stress propaganda arts, emphasize social 
effects, make constant efforts to create while carrying 
forward our fine traditions, and actively explore new 
methods and media in conducting propaganda and ideo- 
logical work. We must take care to maintain continuity 
and stability of the basic theme in our propaganda; 
concentrate on reporting changing faces of socialism 
with Chinese characteristics in Anhui; continue to give 
wider publicity to economic development strategy. key 
projects, and star-status enterprises, and enthusiastically 
eulogize advanced collectives and figures on all fronts. 
We must strengthen external propaganda work and more 
actively and comprehensively promote Anhui. 


We must emphasize building spiritual construction. We 
must adopt realistic measures to increase investment in 
building spiritual civilization and promoting social 
undertakings through different channels. We must 
ensure unified planning and coordinated development of 
material and spiritual civilization. 


Ill. Em estly Strengthen Party Building and Improve 
Party Leadership 


The key to accelerating Anhui's reform, opening up, and 
modernization and victoriously accomplishing our mag- 
nificent goal lies in successfully building our party orga- 
nizations at all levels throughout the province. We must 
further enhance our awareness of the importance and 
urgency of party building, earnestly act in accordance 
with the overall central arrangements, follow the party's 
policy of managing its own affairs and enforcing strict 
discipline among party members, make constant cfforts 
to strengthen party organizational building at all levels in 
a reform spirit, and work hard to raise our governing and 
leadersiip standards. 


First, we nust strengthen the party's ideological construc- 
tion and uphold the use of the theory of building socialism 
with Chinese characteristics to arm all party members. 


Comrade Deng Xiaoping's theory of building socialism 
with Chinese characteristics ts Marxism in contempo- 
rary China, our party's scientific guide in its new 
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endeavor to create history, and powerful spiritual sup- 
port for national revitalization and development. 
Upholding the use of this theory to arm all party mem- 
bers 1s a fundamental program of lasting importance and 
a fundamental endeavor of construction: it is urgently 
nceded for pushing forward reform, opening up, and 
modernization. We must carnestly place the study of this 
theory on the top of the party's ideological construction 
and press ahead with the study in width and depth. 


The ‘neory of building socialism with Chinese character- 
istic} 18 a Comprehensive socialist system. In the course 
of s:udying this theory, we must carnestly read Comrade 
Deng Xiaoping’s original writings and closely focus on 
the basic question of what is socialism and how to build 
it in order to truly grasp Comrade Deng Xiaoping’s 
Strategic thinking and theoretical views, as well as their 
inherent links, and comprehensively grasp the theory's 
scientific system. We must profoundly understand the 
essence of emancipating the mind and seeking truth 
from facts, keep in close touch with reality, further 
emancipate our minds, break away from the shackles all 
kinds of backward traditional idcas and subjective bias, 
change our mentality of following the beaten path and 
refusing to accept new things, and bring our thinking and 
ideas in keeping with the developing and changing 
situation. We must integrate our in-depth study with our 
efforts to strengthen investigation and research, senously 
sum up experience, and improve work standards. We 
must work hard to use the theory of building socialism 
with Chinese characteristics to guide practice and 
resolve all kinds of contradictions and problems on our 
path. We must make our work more in line with the 
principle and more systematic, predictable, and creative; 
and we must push our work in all fields to advance more 
fruitfully. 


Second, we must uphold and perfect democratic cen- 
tralism and safeguard party unity and consensus. 


Democratic centralism 1s our party's basic organiza- 
tional and leadership system. To uphold and perfect 
democratic centralism, first of all, we must enhance the 
consciousness and firmness of all party members, partic- 
ularly leading cadres at all levels, in implementing dem- 
ocratic centralism and seriously correct the problem of 
inadequate democracy and centralism im the current 
inner-party political life. We must take further steps to 
unclog and widen democratic channels within the party, 
safeguard party members’s democratic rights, and 
actively create conditions for party members to under- 
stand and participate im party affairs as much as pos- 
sible. We must strengthen democratically based cen- 
tralism, firmly safeguard central authority, and protect 
the party's centralized unity. Every department must 
earnest! handle matters according to Central Com- 
mittee or higher party committee decisions and strictly 
enforce orders and prohibitions. Leading party groups of 
State organs and mass organizations and their respon- 
sible cadres with party membership should consciously 
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accept party committee's leadership and submit impor- 
tant issues to party committee for discussion and deci- 
sion. In addition, they should consult with all sides in the 
state Organ of mass Organization and act in accordance 
with the due procedures or the organization's charter. 
We must strengthen and perfect inner-party supervisson, 
primarily to ensure whether party organization and 
members correctly implement the party line, principles, 
and policies; whether they correctly exercise their power 
bestowed on them by the people: and whether they 
strictly adhere to various rules and regulations of dem- 
ocratic centralism. We must uphold the policy of 
everyone being equal in disciplinary matters and who- 
ever violates party discipline must be given appropriate 
punishment. 


To ensure implementation of democratic centralism, we 
must rely not only on party spirit and awareness of all 
party members, especially leading cadres with party 
membership, but also on essential rules and regulations. 
We must perfect the party congress system and bring into 
full play the role of the plenary sessions of party com- 
mittees at various levels. We must uphold and perfect 
the system of integrating collective leadership with divi- 
sion of labor and individual responsibility and further 
clarify and standardize the responsibility, rules of proce- 
dure, and policymaking process of party committee and 
its standing committee. All mayor issues affecting party 
line, principles, and policies, all local .onomic = 
social development programs and annual plans. all 
major policy decisions on reform, opening up, economic 
cunaenaiah and safeguards of social stability: all 
important matters raised by leading party groups of 
people's congress, government, and Chinese People's 
Political Consultative Conference [CPPCC], all impor- 
tant discipline inspection, united front, public security, 
procuratorial, and judicial issues; all appointments and 
removals of party committec’s managing cadres at the 
respective level; and all important matters concerning 
the building of spiritual civilization and mass organiza- 
tion work must be collectively discussed by party com- 
mittee. All members of the party committee must be 
allowed to speak freely. and correct policy decisions 
must be made in accordance with majority views; dic- 
tating by a few persons is not allowed. Once a decision is 
made, no one has the right to change 11 without authori- 
zation. An individual is allowed to reserve his differing 
view, however, he must unconditionally obey and imple- 
ment collective decisions. We must oppose liberalism, 
lack of organization and discipline, disobeying or con- 
tradicting orders, and the behavior of each going his own 
way. Members of a leadir g body must take the initiative 
to assume responsibility {or matters that fall within their 
jurisdiction and earnestly fulfill their duties. At the same 
time, they must concern themselves with the overall 
work and actively take part in collective leadership. We 
must enforce strict discipline in the party's organiza- 
tional life and establish and perfect systems of requesting 
instructions on mayor issues, democratically evaluating 
party members and leading cadres, holding meetings of 
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democratic life; holding dialogue with leading cadres, 
and reporting on major developments in the party. We 
must earnestly implement these systems and improve 
upon them step by step. 


The party's unity is its life. Leading organs and leading 
cadres at various levels, particularly principal leading 
cadres, should set an example of unity. Within the 
leading group, we should «emphasize the necessity to 
work in the interest of the whole. stress the party spirit, 
be strict with ourselves and lenient with others, give no 
thought to personal gains or losses, and not to engage in 
unprincipled dispute. Leading members should trust, 
support, understand and complement each other, 
actively conduct criticism and self-criticism, help each 
other overcome shortcomings and correct mistakes, and 
make concerted efforts to do work well. 


Third, we should strengthen the primary party organiza- 
tions and give full play to the fighting bastion role of party 
organizations and the exemplary vanguard role of party 


The party's primary organizations are the basis of the 
party's entire work and fighting power. We must make 
great efforts to build the primary party organizations 
well. The primary organizations should be built 
according to the party's basic line and their performance 
should be examined by the practical results achieved by 
them in implementing the party's basic line and accom- 
plishing their tasks. 


In building up the primary party organizations in rural 
areas, the fundamental objective should be one of car- 


rying out im an allround way the party's basic line and 
rural policies, deepening rural reform, accelerating eco- 
nomic development, building spiritual civilization, 
uniting and leading peasants in shaking off poverty and 
becoming fairly well-off. and achieving a common pros- 
perity and a common progress. We should work in 
accordance with the “five- good” goal in building rural 
grass-roots organizations set by the central authorities, 
firmly grasp the key rssue—the building of village party 
branches—begin with the strengthening of the leading 
groups of party branches and with the rectification of 
backward party branches, and make advanced villages 
and average villages become even better and backward 
villages improve their situation. We should persistently 
“sustain the advanced and help the backward so as to 
encourage to vast majority to move along.” We should 
give different guidance to suit different conditions, and 
set different demands for grass-roots organizations of 
different conditions. We should first rectify and build 
well those village party branches which are weak and 
slack and in a state of paralysis. At the same time, we 
should also build other village-level organizations well. 
While the provincial authorities will directly conduct 
experiment on 100 selected villages, the prefectures, 
cites and counties should also draw experience from 
selected units to promote overall work. It 1s necessary to 
step up training of rural grass-roots cadres and attach 
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4 to building the village- level reserve cadre 
force. The party schools at the county and township 
levels should take the training of village cadres as their 
major tasks. We may also entrust secondary vocational 
schools and agricultural schools to train grass-roots 
cadres. Grass-roots cadres may be organized to conduct 
on-the-spot study in local reasonably prosperous demon- 
stration villages, and they should help and learn from 
each other. Promising young cadres should be selected 
from the party branches of advanced viilages to attend 
universities and colleges or the county-level party 
schools. 


It is necessary for state-owned enterprises to give full 
play to the role of party organizations as the core of 
politics, persist in and perfect the system of the factory 
directors (managers) assuming full responsibility, and 
wholeheartedly rely on the working class. Enterprises 
must vigorously explore new ways for party building im 
light of the requirements raised by the new situation. It ts 
necessary for party organizations to closely revolve their 
activities around the central task of eterprises. treat the 
solution of problems existing in the -eform of enterprises 
and in their production and business management as the 
major task in giving play to their role and in supporting 
administrative leadership. and make their work per- 
meate every aspect of reform. production, and business 
management. They must frequently check up on party 
members and, in particular. party- member leading 
cadres’ implementation of all the policies and principles 
adopted by the party and state, hear work reports deliv- 
ered by enterprises’ administrative leadership. discover 
problems, and supervise and speed up their rectifications 
in a timely manner. They must conscientiously imple- 
ment the party's principle and policy on the work on 
cadres, work with administrative leadership to do a good 
job of appointing and removing enterprises’ administra- 
tive personnel in accordance with established proce- 
dures; and take the responsibility of training, educating, 
testing and judging. and supervising them. They must 
conduct ideological and political work by directing it 
against certain personne}: fully respect the position of 
staffers, workers, and the masses as the masters of their 
own affairs: successfully handle the relationship between 
administrative leadership and staffers and workers and 
between administrative leadership and mass organiza- 
tions by coordinating between them. and beef up con- 
certed efforts to successfully run enterprises. 


It 1 necessary fo $s to closely mmtegrate party 
building with the: al duties. Party organizations 
must successfully co..cuct ideological and political work 
mn a down-to-earth manner. fully arouse the enthusiasin, 
mitsative, and creativeness of party members and cadres 
and bring them into full play. strengthen the building of 
organs’ work style and work method and improve their 
efficiency, strengthen supervision over party-member 
cadres and particularly leading « odres: exercise strict 
control over the regular activitie: of an organization, 
educate party members in rmplem -rting the party's line, 
policies, and principles in an exer plary way, uphold the 
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party's purposes, and be industrious and honest in 
performing official duties for the people. 

Party organizations at schools must conscientiously step 
up self- construction, improve moral education as well as 
ideological and political work among the faculty, and 
comprehensively implement the party's principle on 
education to promote sc: ooh.’ reform and development. 
Grass-roots party organizations in education, science 
and technology, culture, and public health institutions 
must conscientiously implement the party's policy on 
intellectuals and improve the party's work on intellec- 
tuals. Party organizations in scientific research insti- 
tutes, neighborhoods, and other units at the grass-roots 
level must step up self-construction and give full play to 
their role in the light of their respective characteristics. 


We should earnestly sirengthen and improve party mem- 
bers’ education and management. We should seriously 
implement central plans, and within three years’ time, 
launch a campaign on studying the theory on building 
socialism with Chinese characteristics and the party 
constitution among grass-roots party members. We 
should experiment with the system under which activity 
Passes are given to party members who are on the move, 
and the system under which party members on assign- 
ments elsewhere are required to regularly report their 
work, while we continue to insist on regularly appraising 
party members in a democratic way, greatly com- 
mending advanced primary party organizations and 
members, and dealing appropriately with unqualified 
party members. To accommodate economic develop- 
ment, and changes in the employment structure of our 
labor force and the pattern of the distribution of party 
members, we should restructure primary party organiza- 
tions and improve their activity methods. Foreign- 
invested euterprises, enterprise groups, share. iding 
enterprises, village and town enterprises, private enter- 
prises, and other new economic organizations ould set 
up party organizations according to regulauons. We 
should abide strictly by the principle of upholding stan- 
dards, guaraniceing quality, improving organizations, 
and developing carefully to actively recruit new party 
members, iniensify work to recruit party members in the 
front line of production and work, and pay attention to 
training and to recruiting outstanding youths and 
women into the party. 


Party comm: tices at ali levels shoulder ‘he grave respon- 
sibility of further constructing primzry party organiza- 
tions, but the key lies in county ams city party commit- 
tees. We must improve the responsibility system for 
constructing primary party organizations, under which 
party committees are responsible for attaining given 
objectives, and we must also intensify inspections and 
assessments. The provincial party committee, and pre- 
fectural, city, and county party committees, should coop- 
erate more closely, supervise, and inspect work 9 estab- 
lish and improve lexding groups for primary party 
organizations. We should pay attention to augmenting 
the ranks of grass-roots cadres who handle party affairs. 
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Outstanding persons who have both ability and political 
integrity should be chosen to handle party affairs, and 
they should be encouraged to conduct exchanges and 
take turns in working with cadres handling economic 
and administrative matters. A system should be gradu- 
ally instivuted in this regard. Grass-roots cadres, who are 
in the front line of work, have te face tough situations 
and handle arduous tis. Therefore, party organizations 
at higher levels should vigorous support their work. be 
concerned with their thoughts and lives, and help them 
solve real problems. 


Fourth, we should train and select leading cadres who 
have both ability and political integrity, and build leading 
bodies at ali levels into a strong core of leadership. 


The training and selection of leading cadres. and the 
construction of leading bodies, are an important, centra! 
task in our party-building work. The pressi~g task at the 
moment is to seek an overall qualitative improvement in 
the leading cadres we have. We should earnestly inten- 
sily training and education for leading cadres, particu- 
larly young cadres, and focus on these three aspects: 
improving theoretical atlainment, paying attention to 
practical training, and further tempering party spirit. 
Group after group of party and government leading 
cadres at and above the county level should take turns in 
leaving their posts for training, and their progress should 
be assessed within the limits of cadre management and 
be used as one of the bases for using cadres. Provincial, 
prefectural, and c.ty-level party and government organi- 
zations should make arrangements to send group after 
group of their cadres at and above the county and 
department levels who have no experience in working in 
grass-roots units to undergo training there. They should 
conscientiously make arrangements for cadres to train at 
different posts, and keeping in mind their goals, sclect 
some outstanding young cadres who have worked long 
term in grass- roots units to work in leading organs. We 
should seriously focus on providing regular nlieological 
education to cadres, setting strict demands on relevant 
matter and boldly manage it, and gradually form a sound 
and scientific code of conduct that would ensure that the 
quality of leading cadres is consistently being improved 
through such institutions. 


A major and urgent strategic task facing party building is 
to vigorously train and select outstanding young cadres 
so as to bring up a large numbers of leadcrs capabic of 
shouldering major responsibilities in this century and in 
the coming century. We should percist in the principle of 
building cadre ranks that “will be re olutionized, better 
educated, professionally more cUmpetent, and younger” 
and the principle of promoting people who are morally 
sound and capable, further emancipate our minds. reso- 
lutely overcome the outmoded concept of taking 
seniority into consideration, demanding perfection, and 
being excessively lenient and accommodating. and strive 
to make new breakthroughs in the selection of out- 
standing young cadres. We should strictly carry out the 
Central Committee's specific stypulations regarding the 
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age structure of the leading bodies at all levels. Members 
of the leading bodies who fail to meet the requirements 
must be replaced during the cicction of a new leading 
body or during the adjustment of it. When no suitable 
candidates are available for the time being. the slot 
should be left empty temporarily. in a leading body in 
which the seats have been filled wethout young cadres, 
they may be elected to the leading body first and the old 
ones may leave it at a later date. Efforts should be made 
to considerably increase the proportion of young cadres 
in the party and government icading bodies of institu- 
tons directly under the provincial authorities and of the 
prefectures, cities, and countics within three to five 
years. We should judge the moral character and ability of 
cadres in an all-around way. To judge leading cadres at 
all levels, especially high- and middie-ranking cadres, we 
should check whether they are loyal to Marxism, have 
some knowledge of theories, have a strong sense of 
dedication to their duties and a sen*e of responsibility, 
and resolutely take the road of building socialism with 
Chinese characteristics; we should also check whether 
they correctly implement the party's line, principles, and 
policies in doing their work and whether they possess 
fairly capable organizing and leadership abilities; 
whether they are knowledgeabic. professionally compe- 
tent, and have done their job very well; whether they 
have emancipated their minds. seek truth from facts. 
handle problems in a practical way, observe the party 
spirit, take the interests of the whole into consideration, 
act evenhandedly and honestly. and act diligently and 
honestly in their work; and whether they persist in taking 
the mass line and are capable of winning the trust and 
support of the majority of the masses. We should further 
expand our knowledge and increase ways of selecting 
personnel. In selecting qualified personnel, we should 
not stick to one pattern but rather should include various 
types of selection. such as recommendations by others 
and self-recommendation. We should pay particular 
attention to discovering. bringing up, and selecting 
young cadres from among people of a higher social 
stratum [cong zhong yao tai jic 1783 6850 6008 0669 
7132] and from important work posts. We should pay 
attention to selecting cadres from this stratum, but we 
must not consider it the only source for talented people. 
Young cadres with special talent should be promoted by 
bypassing rules. We should combine the selection of 
personnel «..ch education and overcome the shortsighted 
behavior of only paying attention to making use of 
personnel to the neglect of their education. Efforts 
should be mace to train a large number of reserve cadres 
and to improve the methods of selecting and managing 
reserve cadres. We should also pay attention to the 
training and selection of cadres from among women, 
ethnic nationalities, and people without party affiliation. 


To strengthen the building of Icading bodies, we must 
accelerate the reform of the cadre selection and appoint- 
ment system. We must uphold the principle of the 
party's administering cadres, improve the method of the 
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party's administering cadres, further improve the proce- 
dures for selecting and appointing cadres, and creatc an 
environment in which cadres will be appointed on the 
basis of ability, equality, openness, and competition. 
Leading cadres at and below the prefectural and depart- 
mental level should be selected and appointed by com- 
bining the methods of public recommendations and 
examination on a trial basis. The methods of engagement 
and a trial period should be adopted on a trial basis in 
selecting a part of the party and government leading 
cadres at the prefectural, departmental, county, and 
section levels who stil? come under the appointment 
system. We should further improve the examination 
system for cadres and evaluate their moral character, 
ability, industriousness, and performance, particularly 
their work performance. We should stick to the system 
under which cadres can work at higher or lower posi- 
tions, focusing on the issue of working at lower positions. 
Cadres who are irresponsible and fail to measure up to 
their jobs must be resolutely reassigned. We should 
never promote cadres who abuse their power for per- 
sonal gain, who are obsessed with individualism, and 
who beg for high official positions. We should expand 
democracy in the work of selecting and appointing 
cadres, take the mass line, and heed public opinion. We 
should vigorously promote the system of exchanging 
leading cadres and pay attention to combining the sclec- 
tion and appointment of cadres with an exchange of 
cadres from other areas. We should tighten the supervi- 
sion over and examination of the work of selecting and 
appointing leading cadres, appoint people on their 
merits, follow the principle of dealing with comrades on 
an equal basis regardicss of where they come from, 
observe the relevant provisions in doing our work, and 
resolutely prevent and correct bad practices in the 
appointment of cadres. We should conscientiously 
implement the retirement system for cadres and attach 
importance to and strengthen work among veicran 
cadres. Retired cadres are the valuable asset of our party 
and country. Their role in reform, development, and in 
maintaining stability cannot be replaced. We should 
show concern for them politically, help improve their 
living conditions, and allow them to play their roles. 
Retired cadres should maintain and carry forward fine 
traditions and enthusiastically show concern for and 
support reform and national construction. 


Fifth, we should improve party practice, promote clean 
administration, and promote closer flesh-and-blood ties 
between the party and the masses of people. 


Improving party practice. promoting clean adminisira- 
tion, and conducting in-depth anticorruption struggle 
are prominent issues of general concern to the masscs of 
people. Such issues, which must be regarded as some- 
thing important in relation to strengthening party and 
government building and promoting closer ties betwcen 
the party and people, should be handled perseveringly 
and with devotion. We should carnestly study Comrade 
Deng Xiaoping’s important expositions on improving 
party practice and promoting clean administration, and 
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from the vantage point of consolidating the party's 
position at the helm of the state and ensuring smooth 
progress in reform, opening up, and modernization, fully 
understand the great significance of the anticorruption 
struggle, be more aware of hardship and enhance our 
sense of responsibility, and carry on such struggle 
unswervingly. Party and government leading organiza- 
tions, and judicial, administrative, law-enforcement, 
and economic management departments should be the 
focus of our anticorruption struggle. as such, we should 
continue to promote honesty and self-discipline among 
leading cadres, concentrate on investigating and han- 
dling major cases such as those concerning violation of 
lav’s and discipline by law enforcers, take vigorous 
measures against unhealthy practices that evoke strong 
public response, and resolutely prevent the principle of 
trading in the commodities economy from being used in 
the party’s political activities and other government 
affairs. We should take stopgap measures and also get at 
the root of a problem, tackle problems in a comprehen- 
sive way, and concentrate on investigating and handling 
cases while carrying on regular work. On the one hand, 
we should resolutely punish all corrupt elements that 
have conducted grave acts of misusing power to seek 
personal gains, graft and bribery, embezzling public 
funds, and perverting justice for a bribe, and should 
definitely not let them do as they please and go free. On 
the other hand, we should strengthen education, make 
our system sound, improve management and the legal 
system, tighten supervision, and make an effort to 
destroy the breeding ground of corruption in order to 
mitigate and put an end to such phenomenon. When 
struggling against corruption, we should concentrate on 
fully implementing the party’s basic line and ensuring 
the smooth progress of reform, opening up, and eco- 
nomic construction so that we can simultaneously 
punish corrupt practices and promote honesty while 
developing the economy. We should rigorously adhere to 
policies, correctly distinguishing between mistakes made 
in reform-related explorations and criminal acts com- 
mitted under the banner of reform. It is the joint 
responsibility of the party and society to improve party 
practice and promote clean administration. We must, 
under the party committce’s unified leadership, insist on 
getting the entire party involved, extensively mobilizing 
the masses, rely on the strength of all social quarters, and 
make all levels responsible for relevant work, with one 
level in charge of another. Leading organs at all levels 
and leading cadres should exercise strict self-discipline 
and take the lead in setting examples, focusing first on 
themselves and then on their workers and families while 
earnestly shouldering the responsibility of leadership. 
We should find out which principal leaders are to be 
blamed in cases where corrupt phenomena in regions 
anc departments are treated with indifference or half- 
heartedly investigated. Discipline inspection and super- 
visory organs at all levels, which shoulder heavy respon- 
sibility in improving party practice, promoting clean 
administration, and fighting corruption, should strictly 
observe their duties and enforce strict discipline. Party 
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committees at all levels should exercise stronger leader- 
ship in discipline inspection and supervisory work, 
giving their support to discipline inspection and super- 
visory Organs and guiding them toward correctly per- 
forming their duties. 


Reform, opening up, and socialist modernization are 
undertakings that concern the people themselves, and 
can only progress smoothly if we rely heavily on the 
people’s wisdom and strength. Leading organs at all 
levels and leading cadres should firmly bear in mind the 
purpose of serving the people wholeheartedly. They 
should strengthen their sense of responsibility toward 
the masses and that of being public servants, constantly 
place the people’s interests above everything else, guide 
the masses so that they foster a correct attitude toward 
reform and the readjustment of relations between dif- 
ferent interests, and protect the masses’ basic interests. 
We should be concerned about the people’s sufferings, 
listen to their cries, earnestly improve our workstyle, 
regularly go down to the grass-roots units, conduct more 
investigation and study, notice new situations, solve new 
problems, and sum up new experiences. We should 
observe public sentiments, form intimate friendship 
with the people, understand actual situations, tell the 
truth, do solid work, seek real results, and observe the 
party’s fundamental purpose, fine style, and the mass 
line in practical work. We should resolutely overcome 
subjectivism, bureaucracy, and formalism and oppose 
erroneous acts of deception, falsifying reports, and 
deceiving one’s superiors and deluding one’s subordi- 
nates. We should vigorously carry on the spirit of 
offering tributes, suffer first and enjoy later, struggle 
hard, do solid work, and wholeheartedly and willingly 
bear the burden of serving the people. 


We should further clear the channel of com.aunications 
between the party and people, and promote closer flesh- 
and-blood ties between the party and ithe masses of 
people. We should earnestly provide stronger and better 
leadership to such mass organizations as trade unions, 
communist youth leagues, and women’s federations; 
support them when they do their work independently 
and according to law and their constitutions; and guide 
them to boldly explore work methods and activities that 
are suitable for the new situation so that they can fully 
play their roles. 


Comrades! 


We are at the turn of the century, which is a crucial 
period, and history has entrusted us with a glorious but 
arduous task. Much can be accomplished in our under- 
takings, and our future is full of promise. We should be 
confident of our future. Let us, under the guidance of 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and the party’s basic line, 
unite more closely around the party Central Committee 
with Comrade Jiang Zemin as the core, and with one 
heart and one mind, work assiduously and with vigor to 
make the country strong, wage hard battle, and do solid 
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work, so that we could fully attain our glorious goal, 
score new victory in Anhui’s socialist modernization, 
and advance with giant strides toward the 21st Century 
in a completely new posture! 


Anhui Sentences Train Bandits, Kidnappers 


OW 0702124995 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 6 Feb 95 


[From the “Provincial Hookup” program] 


{[FBIS Translated Excerpt] Recently the provincial 
higher people's court passed out the final judgment on 
two major cases that had aroused broad concern in 
society: one involving train bandits in the Xuancheng- 
Maanshan area; and the other, kidnappers of women in 
Lixin County. Eleven of the train bandits and eight of the 
kidnappers were sentenced to death and were deprived 
of political rights for the rest of their lives. A total of 11 
[number as heard] from the two cases were sentenced to 
death with a two-year reprieve and were deprived of 
political rights for the rest of their lives. [passage 
omitted] 


The intermediate courts in Xuancheng, Maanshan, and 
Fuyang held separate public trials recently on these two 
major cases. The masses at public galleries unanimously 
applauded the sentences. 


Fujian Secretary Gives New Year Speech 


HK0802024095 Fuzhou Fujian People's Radio Network 
in Mandarin 2300 GMT 30 Jan 95 


[Speech by Jia Qinglin, secretary of the Fujian Provincial 
CPC Committee and chairman of the Fujian Provincial 
People’s Congress, on the occasion of the Lunar New 
Year; place and date not given—recorded] 


[FBIS Translated Excerpt] Comrades and friends: A 
happy Lunar New Year! On this occasion, on behalf of 
the provincial party committee and the provincial peo- 
ple’s congress, I express my greetings to the people 
throughout the province; to Taiwan, Hong Kong, and 
Macao compatriots; to overseas Chinese; and to foreign 
friends who help Fujian with its construction. The past 
year has been one in which the people throughout the 
province have held high the banner of building socialism 
with Chinese characteristics, have advanced with great 
strides, and have made further progress. We have made 
gratifying achievements in carrying out reform, develop- 
ment, and all kiids of undertakings. Last year, the GNP 
increased by 20 percent over the previous year; break- 
through progress was made in infrastructural construc- 
tion; record highs were achieved in utilizing foreign 
capital, and in imports and exports; new achievements 
were made in party building, spiritual civilization, and 
the formation of the democratic and legal systems; and 
our society remained stable and tranquil. [passage 
omitted] 
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For Fujian, 1995 is a year for inheriting the past, 
ushering in the future, and making further progress amid 
great achievements. We must maintain a good trend of 
reform, development, and stability, and must maintain 
sustained, rapid, and healthy national economic devel- 
opment. We must comprehensively fulfill the Eighth 
Five-Year Plan, and make preparations for the imple- 
mentation of the Ninth Five-Year Plan. Facing these 
difficult but glorious tasks under the leadership of the 
party central committee with Comrade Jiang Zemin as 
the core, we must adhere to Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the party’s basic law, reach unanimity of under- 
standing, strengthen our coordination, proceed with our 
work in a down-to-earth manner, concentrate the 
wisdom and strength of the people throughout the prov- 
ince, and strive for a new leap. [passage omitted] 


Jiangsu’s Nanjing Military Region Holds Spring 
Festival 

OW0702140595 Nanjing XINHUA RIBAO in Chinese 
26 Jan 95 pl 


[Report by Xu Anging (1776 1344 1987) and Zhou 
Yunfeng (0719 0061 1496): “Nanjing Military Region 
Leaders Join Grass-Roots Officers, Men at Spring Fes- 
tival Gathering”} 


{[FBIS Translated Text] On the evening of 25 January, 
the air of spring prevailed in the Nanjing Military 
Region [NMR] indoor stadium, where a gala get-together 
for officers and men of the NMR headquarters were in 
progress. NMR leaders Gu Hui, Fang Zuqi, Guo 
Xizhang, He Qizong, Yan Zhuo, Lan Baojing, Lei Ming- 
giu, Chen Bingde, Wen Zongren, and Wang Chuanwu; 
and NMR veteran Comrade Zhang Zongde joined grass- 
roots officers and men of units stationed in Nanjing at a 
happy gathering to celebrate the Spring Festival. 


On behalf of the NMR party committee and leaders, 
NMR Political Commissar Fang Zuqi extended New 
Year greetings to units directly under the headquarters as 
well as officers and men at large, as well as festival 
greetings and cordial regards to cadres and fighters 
throughout the NMR. In his speech, he urged all NMR 
units to rally closely around the party Central Com- 
mittee and the Central Military Commission with Com- 
rade Jiang Zemin as the core, to continue to study in 
depth and implement the theory on building socialism 
with Chinese characteristics and Comrade Deng Xiaop- 
ing’s concept of army building in the new period, to 
proficiently carry out the work in various fields, and to 
further enhance the fighting capability so as to accom- 
plish the historical task of safeguarding and building the 
motherland. 


At the gathering, NMR leaders, officers, and men 
watched cultural performances by grass-roots soldiers. 
The NMR leaders also presided over a group wedding 
for six outstanding grass-roots cadres, and presented 
prizes to 43 children of cadres who were commended as 
“three-good students.” 
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Shanghai's Hard Currency Savings Increase 
O1V0702150495 Beijing XINHUA in English 1435 
GMT 7 Feb 95 


{[FBIS Transcribed Text] Shanghai, February 7 (XIN- 
HUA)—Individual savings in hard currencies now 
exceeds three billion US dollars-worth in this, the coun- 
try’s leading industrial and financial center. 


Information from relevant departments says that the 
figure represents a rise of 30 percent, compared with that 
about a year ago. 


Local banking experts attributed the increase to the fact 
that banks in the city have been making efforts to 
improve their services and adjust interest rates for 
savings in hard currencies. 


For instance, only a few years ago, only the Bank of 
China’s Shanghai brar ch was authorized to handle indi- 
vidual deposits in lim,ted kinds of hard currencies. But 
now all specialized banks in the city, and some new 
banks such as the Pudong Development Bank, have 
started to handle individual deposits in nine kinds of 
hard currencies. 


By the end of 1987 the amount of individual savings in 
hard currencies in the city stood at only 90 million US 
dollars-worth. By the end of last year the figure had risen 
to 2.4 billion US dollars-worth, accounting for one fifth 
of the country’s total. 


In the meantime, the increase in the number of Shanghai 
people working and studying abroad over the past few 
years is another factor in the rapid growth of individual 
savings in hard currencies in the city. 


So far, the city has more than 90,000 people working and 
studying in more than 100 countries worldwide. Among 
them about one-third are those working on different 
kinds of labor and engineer contracts abroad. 


Auto Industry Shanghai's ‘Economic Powerhouse’ 
OW0702161095 Beijing XINHUA in English 1546 
GMT 7 Feb 95 


{[FBIS Transcribed Text] Shanghai, February 7 (XIN- 
HUA)—The auto industry of this economic powerhouse 
in east China has become the city’s most vigorous 
economic sector with the largest development potential. 


Last year, Shanghai's auto industry reported a sales 
income of 42 billion yuan and over four billion yuan in 
profits, respective increases of 36 and 56 percent over 
the previous year. Such economic performance is far 
ahead of those of the metrooolis’ other pillar industries. 


The Shanghai Volkswagen Co. Lid has become the 
car-producing base with the largest production capacity 
and best economic performance in China. For several 
years running its products have all sold out not long after 


REGIONAL AFFAIRS 53 


being produced. In 1994, which saw sluggish sales for 
cars generally, the company sold all its 115,000 Santana 
Cars. 


About 160,000 Santanas will be produced this year, and 
it is quite possible that they will all be sold, according to 
Yu Lianke, a Santana wholesaler. 


Experts attributed the company’s success to the local 
auto sector's efforts for the improvement of the localiza- 
tion of components and the establishment of efficient 
nationwide marketing and service networks. 


The rapidly developing auto industry attracts major 
international auto producers to Shanghai. Last year saw 
the establishment of seven new jointly-funded enter- 
prises in the industry. 


Faced with fierce competition from both at home and 
abroad, Shanghai's auto sector has worked out a strategy 
to “upgrade the development capacity and decrease the 
cost of production”. In the next three years, the Shanghai 
Volkswagen Company aims to cut the production cost of 
the Santana by 15 percent, decrease its wholesale price 
from 104,000 each to 90,000 yuan, and make the prices 
of spare parts lower than Germany's FOB [expansion 
unknown] prices. 


The metropolis’ auto industry is expected to achieve a 
sales volume of 100 billion yuan and profits of ten billion 
yuan by the end of the century. 


Zhejiang Drafts Laws on Forestry Development 
SK0702120395 Beijing XINHUA Domestic Service in 
Chinese 1851 GMT 5 Feb 95 


[By reporter Shen Haixiong (1957 3189 7160) and 
trainee Luo Jianwei (7482 0494 0251)} 


[FBIS Translated Text] Hangzhou, 5 Feb (XINHUA)— 
The Zhejiang Provincial people's congress and the pro- 
vincial forestry department and other departments have 
formulated laws and regulations for improving forestry 
in line with the provincial reality, strengthened the 
degree of law enforcement, promoted the protection, 
management, and development of forestry resources to 
enter the orbit of law, and effectively accelerated the 


development of forestry. 


According to a briefing given by Cheng Weishan, 
director of the Zhejiang Provincial Forestry Depart- 
ment, at present this province has fulfilled the task of 
eliminating barren hills one year ahead of schedule; 
achieved an annual net increase of more than 2 million 
cubic meters of timber; and enhanced the forestry cov- 
erage rate to 54.7 percent, thus ranking first in the whole 
country. 


Since 1985, Zhejiang Province has successively issued 
more than 10 local laws and regulations, including the 
“Zhejiang Provincial Forest management regulation,” 
and the “Zhejiang Provincial plant quarantine imple- 
mentation method,” which have the content embracing 
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the objectives for forestry construction, forest manage- 
ment, administration, protection, construction, and 
lumbering, and has formed a fairly comprehensive 
system of forestry laws and regulations. The promulga- 
tion and implementation of these laws and regulations 
have played a role in directly promoting and safe- 
guarding forestry development. Based on statistics, over 
the past 10 years, Zhejiang Province has successively 
transformed low-yield forests, sealed off the mountains 
for forest cultivation, newly afforested more than 40 
million mu of lands, and planted nearly 500 million trees 
“around houses and along rivers, roads, and ditches.” At 
present, this province has more than 77.5 million mu of 
forest-covered areas and more than 120 million cubic 
meters of timber reserves, and succeeded in simulta- 
neously increasing the forest areas and timer reserves. 


In order to realize the continuous utilization of forest 
resources, Zhejiang Province established the forest fund 
system in 1989, encouraged tree-planting. afforestation, 
and rational lumbering and cultivation, and expanded 
the follow-up resources. During the recent four years, the 
province as a whole invested more than 100 million yuan 
annually in making the barren and semi-barren hills 
green on a priority basis, built tree belts around farm 
plots and protection forest system in coastal areas, and 
formed a gratifying situation in which the whole society 
run forestry and all the people plant trees. 


Zhejiang Province has also established and perfected the 
law enforcing and management organs, dealt stern blows 
to criminal activities on destroying forests, and checked 
the illegal acts of random lumbering. The province as a 
whole has basically formed the forest resources protec- 
tion and management system, including forest resources 
administration and management, forest public security, 
forest fire prevention, prevention and cure of forest 
disease and insect pests, quarantine, and the building of 
nature reserve areas. Over the past 10 years, the 95 
forestry public security organs across the province have 
investigated and handled 27,00 forestry cases of various 
descriptions and recovered more than 24 million yuan in 
economic losses for the state. 


Central-South Region 


Shenzhen Adopts Tight Money Policy for 1995 


11K0802020195 Beijing ZHONGGUO XINWEN SHE 
in English 1433 GMT 7 Feb 95 


[FBIS Transcribed Text] Shenzhen, February 7 (CNS)— 
In 1994. the Shenzhen finance sector had yielded a total 
profit and tax value of 6 billion yuan and ranked the City 
first in China. Loans to be issued by banks in Shenzhen 
in 1995 are set to be 7.7 billion yuan. The size of loans 
for investment in fixed assets will be almost the same as 
last year. The value of renminbi to be withdrawn in the 
first half of this year is set to be 300 million yuan. 


In order to maintain efficient control over issuance of 
loans and control the overall credit size, the Shenzhen 
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Branch of the People’s Bank of China will apply com- 
prehensive risk management techniques throughout the 
banking industry whereas credit for fixed assets invest- 
ment will be under very close control. On the other hand, 
loans used as working capital will be mainly given to 
those efficient and blooming enterprises and the “Food 
Basket Projects”. Loans for fixed assets purposes will be 
mainly issued to those key projects designated by the 
State. However, loans will be withdrawn from those 
developers who make use of loans to invest in the real 
estate, shares and other fixed assets investment projects. 


According to an official of the Shenzhen Branch of the 
People’s Bank of China, the prime task of Shenzhen's 
finance sector in 1995 is to live up to the spirit of the 
economic working meeting of the central government 
and the national financial working meeting and to 
enforce an appropriately tightening currency policy in 
order to exert greater control over financial institutions, 
foreign exchange and foreign debts as well as to expedite 
the formation of a foreign exchange market for the 
constant and stable economic growth in Shenzhen. 


Hunan Promotes Social Security System 


OW0702100395 Beijing XINHUA in English 0905 
GMT 7 Feb 95 


{[FBIS Transcribed Text] Changsha, February 7 (XIN- 
HUA)}—Central China's Hunan Province has been 
exerting great efforts at promoting a social security 
system for several years. 


Its pension system covers 14 cities and prefectures in the 
province, with premiums basically paid by individuals. 
More than 150,000 retired people received pension 
funds last year, totalling over six million yuan. 


Statistics show that the unemployment insurance system 
has been expanded from the province's state-owned 
firms to more than 80 percent of its collective enterprises 
and about half of its overseas-funded businesses. Nearly 
100,000 jobless people and workers and money-losing 
enterprises have benefited from the system during the 
past year. 


Medical care insurance programs have been put in place 
in 14 prefectures and cities, and a compensation system 
for industrial accidents is working smoothly in some 
industrial cities including Zhuzhou, Changsha, and 


Xiangtan. 


Hunan's Tourism Increases in 1994 


OW0802082595 Beijing XINHUA in English 0805 
GMT 8 Feb 95 


[FBIS Transcribed Text] Changsha, February 8 (XIN- 
HUA/OANA)—The development of tourism in central- 
south China's Hunan province has reached a new pla- 
teau, with economic dividends increasing by leaps and 
bounds. 
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Last year the province received a total of 142,000 foreign 
tourists, up 10 percent from the previous year, with a 
profit of 45 million U.S. dollars, an increase of 49.2 
percent. 

The number of domestic tourists visiting Hunan was 
around 20 million, up by 21.2 percent from the previous 
year, producing revenues of 2.7 billion yuan, up 3.1! 
times, according to Zhang Jimin. director of the Hunan 
Provincial Tourism Bureau. 


A project to stimulate tourism involves a wide range of 
investments, consisting of that from the State, social 
organizations, collective firms, individuals, and foreign 
businessmen. 

The province has formed five major tourist zones cen- 
tering around Changsha, the capital, Yueyang in the 
north, Zhang Jiajie in the west, Hengshan Mountain in 
the south, and Shaoshan, the home of the late Chairman 
Mao Zedong. in the middle. 


Action has also been taken to upgrade the infrastructure 
and to develop a complete set of tourist related facilities, 
while more new tourist products that have local charac- 
teristics have been developed. 


Three tourist zones located near South Lake in Yueyang 
city, in the Yuelu Mountains, and Moon Island in 
Changsha, are the major attractions, according to local 
sources. 


Southwest Region 


Yunnan Leaders Attend New Yr 


HK0802065095 Kunming Yunnan Per m 0 
Network in Mandarin 1000 GMT 29 J 


[FBIS Translated Excerpt] The Kun. _a hew year 
celebration was held at the Kunming International Trade 
Center this morning. [passage omitted] 


The celebration was hosted by (Yang Jiangiang), 
member of the provincial party committee standing 
committee and secretary of the Kunming city party 
committee. Governor He Zhigiang, deputy secretary of 
the provincial party committee, delivered a speech at the 
celebration. Speaking on behalf of the provincial party 
committee, the provincial people's congress standing 
committee, the provincial government, and the provin- 
cial committee of the Chinese People’s Political Consul- 
tative Conference, he conveyed new year greetings to the 
cadres and masses of various nationalities throughout 
the province, of the People’s Liberation Army [PLA] 
stationed in Yunnan, and of the armed police. He wished 
Taiwan, Hong Kong, and Macao compatriots and over- 
seas Chinese compatriots a happy new year, and 
extended cordial regards to foreign friends who show 
concern for and support Yunnan’s development. He also 
sent new year respects to veteran cadres and comrades 
who had worked hard for and made contributions to the 
revolution and construction. 
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He Zhigiang said: In 1994, which has just passed, people 
of various nationalities in Yunnan resolutely imple- 
mented the central principle of seizing the opportunity, 
deepening reform, opening up wider, promoting devel- 
opment, and maintaining stability; overcame a multi- 
tude of difficulties; and achieved new results in various 
undertakings. Reform forged ahead in an all-around way 
throughout the province, and great strides were made in 
setting up a new market economy system. There was 
rapid growth in the rural economy, industrial produc- 
tion, and the building of infrastructure, and the overall 
national economy developed in a sustained, rapid, and 
healthy manner. Persistent efforts were made to open 
ourselves up wider to the outside world, remarkable 
results were achieved in foreign investment utilization 
and foreign trade, social undertakings throve, the 
building of spiritual civilization was fruitful, and the 
people's livelihood was further improved. With eco- 
nomic prosperity, ethnic unity, social stability, and 
strong border defense, all fronts throughout Yunnan 
took on a new aspect. 


He said: This year is the key to the entire fulfillment of 
the Eighth Five-Year Plan. We must take Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as the guide; uphold the basic party line; 
focus on the overall work situation of the whole country, 
while integrating it with Yunnan’s actual conditions; 
further emancipate our minds; and handle properly the 
relations among reform, development, and stability. 
Under the precondition of improving quality and ben- 
efit, we must strive to maintain the good trend of rapid 
economic growth, and must consider controlling price 
increases and checking inflation as major issues in our 
economic work, and pay close attention to it. We must 
make further efforts to open ourselves up wider to the 
outside world; accelerate the development of an export- 
oriented economy; insist on doing two types of work 
simultaneously. while attaching equal importance to 
both; and make full in spiritual civilization, 
democracy and rule of law, and various undertakings. 
Provincial and city party and government leaders. as 
well as comrades in charge of the troops stationed in 
Kunming, attended the meeting. including: Pu Chaozhu, 
Liang Jinquan, Yin Jun, Liu Shusheng, Li Jiating, Zhang 
Baosan, Meng Jirao, Li Jie, Sun Gan. Bao Yongkang, 
Yang Yitang, Yang Ming, Li Shuji, Bai Zuoguang, Mai 
Cigiu, Niu Sheoyac, Zhao Shumin, (Dai Guanglu), Dao 
Shixun, Chen Liying, Xiang Chaozong, Li Linge. Li 
Mingde, Liv Bangrui, Qiu Chuangjiao, He Zhanjun, 
(Wang Quansheng), (Mao Runcai), (Yao Shuangrong), 
(Zhu Qi), Xie Heming, (Li Kesong), (Ma Zilong). (Liv 
Yahong), (Chen Youzhong), (Zhang Baofu), (Guo Zhen- 
giang), (Qi Qinglun), (Xu Aimin), (Lu Linzhi), (Cheng 
Gongmin), and (Bao Fuhong). [passage omitted] 


Yunnan Increases IPR Protection 

HK0802054095 Kunming YUNNAN RIBAO in Chinese 
29 Jan 9S pl 

[By Wang Yonggang (3769 0737 0474): “Yunnan Prov- 
ince Steps Up Protection of Intellectual Property 


Rights”) 
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[FBIS Translated Text] To further strengthen the protec- 
tion of intellectual property rights [IPR], on the eve of 
the Spring Festival, our province has deployed greater 
force to step up investigations into, and operations 
against pirated audio-visual products. 


Genuinely strengthening the protection of IPR, and 
perfecting IPR management are an important part of the 
effort to deepen science and technology, reform the 
economic structure, and cxpand opening up. They are 
also basic requirements for speeding up the construction 
of a socialist market economy system and converging 
with the international economy. According to the spirit 
of the State Council's instructions, the provincial gov- 
ernment recently set up an Office for the Yunnan Prov- 
ince IPR Work Conference, comprising 16 departments 
and agencies, so as to centralize and coordinate, as well 
as to genuinely ensure the implementation of IPR laws, 
rules, and regulations. Recent operations have targeted 
pirated audio-visual products that have infringed IPR’s. 
From 23 to 25 January, the inspection group for 
enforcing IPR protection laws—which was formed by 
the provincial copyright bureau. culture, radio broad- 
casting and television, and industrial and commercial 
departments in cooperation with concerned departments 
in Kunming—capitalized on the results of previous 
“vice sweeps” and “crackdowns on illegal publications,” 
and focused its inspection efforts on the audio-visual 
product markets in Kunming. While investigating and 
dealing with IPR infringements and piracy, it conducted 
publicity campaigns among business operators on IPR 
protection and copyrights. 


As planned, localities across the province, shortly before 
and after the Spring Festival, also have been concen- 
trating their efforts on cracking down on and investi- 
gating pirated audio-visual products that have infringed 
IPRs, focusing on inspecting, investigating, and dealing 
with units and individuals that copy, wholesale, retail, 
and play laser and compact discs, as well as audio- and 
video-tapes, in an attempt to protect effectively IPR's 
and to maintain order in cultural markets. Local author- 
ities have set up public hotlines to encourage the people 
to ferret out and crack down on underground copy- 
righting. and to boost the strength of “vice sweeps” and 
“crackdowns on illegal publications.” 


Yunnan's Kunming Burns ‘Illegal Publications’ 
11K0802053295 Kunming YUNNAN RIBAO in Chinese 
30 Jan 9S p 2 


[By Wang Yonggang (3769 0737 0474): “Kunming 
Burns Illegal and Pornographic Publications” ] 


[FBIS Translated Text] The Kunming City Social and 
Cultural Administrative Committee yesterday afternoon 
burned a quantity of illegal and pornographic 

at the Kunming Sports Stadium so as to clean up the city 
for the Spring Festival, and also to show the determina- 
tion and confidence of the party, government, and 
people of the whole city mm cracking down on vice and 
illegal publications. 
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Under the extensive “vice sweep” and “crackdown on 
illegal publications” mounted in November last year, 
culture, public security, industrial and commercial, and 
broadcasting and television departments, with the help 
of the public, have seized 66,000 illegal books, some 
30,000 illegal videotapes, 76,000 illegal audio tapes, over 
10,000 pirated compact discs, and some 3,500 laser 
discs; dealt with 35 units that copied and recorded 
videotapes without proper authorization and five units 
that sold illegal publications, closed seven pornography 
sales venues; and arrested and tried 66 persons involved 
in 26 cases. These actions have dealt an effective blow to 
the illegal activities of criminals, and have curbed the 
rise of illegal publications and “pornographic and poi- 
sonous™ products. Illegal materials on publication mar- 
kets throughout the province were reduced significantly. 
Markets openly selling illegal audio-visual products have 
been closed, and sales of pirated compact discs and 
smuggled laser discs have been effectively halted. 


The 57,000 books, 100,000 boxes (discs) of audio-visual 
products, 3,800 poker cards with indecent material, and 
60 kg of pornographic videotape jackets that were 
burned yesterday afternoon were only part of the se:zed 
materials which had been found to be pornographic in 
nature. The rest will be dealt with in turn. These actions 
all are aimed at deterring illegal and criminal elements, 
and illegal activities, and at cleaning up the social and 
cultural markets. 


Northeast Region 


Jilin Secretary Speaks on Financial, Tax Work 


SK0802045295 Changchun JILIN RIBAO in Chinese 
7 Jan 9S pl 


[By reporter Guo Yuxue (6753 3768 1331): 
Revenue Exceeds 10 Billion Yuan Last Year") 


[FBIS Translated Text} Encouraging news came from the 
provincial finance department at the beginning of this 
year: The large number of staff members and workers of 
finance and tax departments throughout the province. 
who faced up to difficulties and worked hard, created 
first-rate performance in the 1994 financial and tax work 
thanks to the great attention and strengthened leadership 
given by party committees and governments at all levels 
and the close coordination of state tax and local tax 
departments as well as banks. Jilin’s revenue totaled 
10.02 billion yuan in 1994, up 19.3 percent from last 
year in terms of comparable standards. In this way. we 
overfulfilled the 8-percent increase target fixed by the 
provincial government and also the state- assigned 
increase targets for the value added tax and consumption 
tax. We crossed another big threshold when we attained 
the goal of reaching a new level in three years a vear 
ahead of schedule in 1993. 


On the afternoon of 5 January, He Zhukang. secretary of 
the provincial party committee, and Liu Xilin. standing 
committee member of the provincial party committee 


“Jilin's 
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and vice governor, particularly went to the provincial 
finance department to hear a work briefing by its leader 
and to extend warm regards, heartfelt gratitude, and 
congratulations to the large number of cadres, staff, and 
workers of the finance and tax departments throughout 
the province for their diligent work in the past year and 
the outstanding achievements they had won. 


Comrade He Zhukang gave an impromptu speech. He 
said: It was not easy for the comrades of the finance and 
tax departments in the province to work hard to over- 
come many unfavorable factors and win such good 
achievements last year when the tax base was high and 
the financial and tax systems were under reform. This 
shows that all things depend on human efforts and that 
in doing all work. no matter how difficult, expected 
purposes will be attained as long as long as we work hard. 
This year marks the first year to carry out Jilin’s three- 
year endeavor to promote the economy to a new height, 
and the tasks will be even more arduous. We should step 
up efforts in all work from the very beginning of the year. 
To make this year’s financial and tax work successful, we 
should continue to emphasize the effort to increase the 
revenue and reduce expenditure. This is an old subject, 
but we should add new content to it. Increasing the 
revenue is not a task for finance and tax departments 
only. We should regard it as a prominent task and start 
with adjusting the economic structure, including the 
product mix, industrial structure, and the organizational 
structure of enterprises. In promoting development, we 
should focus on technological and managerial improve- 
ment and guide investment to this work to raise the 
efficiency of enterprises and the quality of the economy. In 
financial work, we should collect all taxes and give all 
necessary support, and set aside some money to cultivate 
new tax sources by greatly developing the tertiary industry 
and the diversified economy. We should further emanci- 
pate our minds, manage state-owned assets in a flexible 
manner, realistically assess them. and then push them to 
the market so that they will become capital for reinvest- 
ment in order to realize an increase of value. Great efforts 
should be made to deepen reform and adjust the relations 
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between various sectors in terms of interests to stimulate 
enterprises’ enthusiasm for increasing income. We should 
strengthen the contingent of workers, upgrade the quality 
of personnel, enhance their sense of responsibility, 
improve rules and regulations, strictly enforce laws and 
discipline, and collect all the taxes that should be collected. 
When reducing expenditures, we should be determined to 
reduce all the expenses paid from the revenues; streamline 
institutions; reduce meetings, documents, entertainment 
expenses, and institutional purchases; and strictly enforce 
financial and economic discipline to reduce expenses. We 
should make efforts to gradually socialize the services of 
departments and commercialize the houses for staff mem- 
bers and workers. 


He Zhukang said: Finance and tax departments should 
perform better in their roles as levers and supervisors in 
the macroeconomic management and do more work for 
invigorating state-owned enterprises and establishing the 
socialist market economy system. A decisive step was 
made and success was won in last year's financial and tax 
reform. Further improvement should be made this year. 
We should boost the enthusiasm of all fields; correctly 
handic the relations between central and local authori- 
ties, between finance and economic departments, and 
between immediate and long-term interests; and enable 
finance, tax, and banking departments to acquire a good 
command of the overall situation, to unify thinking. to 
support each other, and to pool efforts. In financial 
work, we should adhere to the principles of putting 
efficiency in the first place and maintaining fairness in 
society, and strictly check extravagance and waste. 


Liu Xilin said: Comrade He Zhukang has given very 
good opinions. He fully affirmed the achievements in 
financial and tax work and put forward the requirements 
on the work in the new year. We should work hard to 
meet all the requirements. We should embrace the idea 
of plain living and arduous efforts and the idea of 
austerity. This is not only an economic issue but also an 
issue concerning social conduct and a clean governmert. 
We should achieve good results. 
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Media Covers Reaction to Jiang Zemin’s Speech 


Speech ‘Widely Applauded’ 
OW0702145695 Beijing XINHUA in English 1429 
GMT 7 Feb 95 


{[FBIS Transcribed Text] Beijing, February 7 (XIN- 
HUA)—The speech on the reunification of the mainland 
made here January 30 by General Secretary of the 
Communist Party of China and President Jiang Zemin 
has been widely applauded by people of all communities. 


The State Nationalities Affairs Commission today held a 
forum in Beijing to study Jiang’s speech. 


The participants at the forum said they believed that 
Jiang’s speech accords with the public feeling and will of 
the Chinese people, and voices the aspirations of all 
ethnic groups in China. 


They said that the speech represents the collective 
wisdom and basic attitude of the third generation central 
leading body, with Jiang Zemin at the core, toward 
solving the Taiwan issue. 


The State Nationalities Affairs Commission will work 
harder to enhance exchanges of visits and contacts 
between people of various national minorities across the 
Taiwan Straits. 


Leaders of the Central Commitice of the Chinese Peas- 
ants and Workers Democratic Party (CPWDP) also 
Organized a symposium to study and discuss Jiang’s 


speech yesterday. 


Lu Jiaxi, vice-chairman of the Standing Committee of 
the National People’s Congress (NPC) and also 
chairman of the CPWDP Central Committee, spoke 


highly of the speech. 


He said that the eight views and propositions Jiang 
stated in his speech are of great significance at present 
and in history for promoting the development of rela- 
tions between the two sides of the straits, and for the 
peaceful reunification of the motherland. 


“As 80-year-old, | hope | can see with my own eyes the 
peaceful reunification of the motherland and family 
reumons,” said Lu, pledging that he would do his best to 
contribute to this. [sentence as received] 


The Taiwan Affairs Office of east China's Fujian Prov- 
ince yesterday invited a dozen experts and scholars to 
discuss Jiang’s speech. 


The experts and scholars said that Jiang’s proposal for 
holding negotiations and reaching an agreement on put- 
ting an end to the state of hostility between the two sides 
of the straits under the “One China” principle will be an 
effective way to realize the peaceful reunification of the 
motherland. 


In his speech, Jiang made eight proposals covering a 
number of important questions that have a bearing on 
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the development of relations between the two sides of 
the Taiwan Straits and the promotion of the peaceful 
reunification of the motherland. 


Commentary Commends Jiang 
11K080204 1695 Beijing CHINA DAILY in English 
8 Feb 95 p 4 


[FBIS Transcribed Text] It is 10 days since President 
Jiang Zemin made, on the eve of China’s Lunar New 
Year, an eight-point statement on the prospect of Tai- 
wan’s peaceful reunification with the mainland. 


People in various walks of life in the country are 
applauding the statement as a new demonstration of the 
commitment and sincerity of the Chinese Communist 
Party and the Chinese Government in regard to the great 
cause of China’s reunification. 


The statement also has drawn warm response and exten- 
sive favourable comments from people abroad—ethnic 
Chinese and foreign—who are concerned about the 
future of the Chinese nation. 


Taiwan authorities also say they attach importance to 
the statement and will “thoroughly study” it. 


So far, at least, it can be said Jiang’s Taiwan statement 
has created wide repercussions. 


Jiang’s statement is a principled one. It reiterates Deng 
Xiaoping’s great concept of “one country, two systems.” 
It reaffirms the consistent, firm stand of the Chinese 
Communist Party and the Chinese Government that 
there is only one China, and Taiwan is an integral part of 
China. Negotiations for the peaceful reunification of our 
motherland must be based on this unshakeable premise. 


Any clamour or activity aimed at “two Chinas” in any 
guise or at the so-called “Taiwan independence” will be 


resolutely opposed. 


We have taken note that Taiwan authorities frequently 
claim they are also for one China and against Taiwan 
independence. This constitutes the very common ground 
from which both sides can start talks. 


Jiang stresses in his statement that on the one-China 
premise, we are prepared to talk with Taiwan authorities 
about any matter, including those of concern to them. 


Jiang concretely proposes that, as the first step, talks be 
held and agreement reached on officially ending the state 
of hostility between the two sides in accordance with the 
one-China principle before we proceed further together. 


Jiang calls for peaceful reunification of the motherland, 
saying “Chinese should not fight fellow Chinese.” 


This is a most clear-cut and straightforward stand, 
indeed. 
Jvang’s statement is marked by flexibility, too. 
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There has been hardly any political breakthroughs in 
cross-strait relations in recent years. However, economic 
cooperation and cultural exchanges have made big 
strides. 

Under these circumstances, Jiang proposes that we don’t 
let political differences affect economic cooperation 
between the two sides. 


He promises to take specific measures to safeguard the 
legitimate rights of Taiwan investors in the mainiand. 
He also calls for direct postal, air and shipping, and trade 
links of the two sides to be promptly established as these 
measures would most amply meet the interests of both 
sides at the present time. 


Taking into full account the changed situation, Jiang 
suggests representatives from various political parties 
and mass organizations on both sides of the Taiwan 
Strait participate in reunification talks. 


Jiang goes so far as to say that “leaders of Taiwan 
authorities are welcome to pay visits to us in appropriate 
capacities. We are also ready to acvept invitations to 
visit Taiwan.” He also said, “even a simple visit to the 
other side will be useful.” 


The reason is that as descendants of common ancestors, 
Chinese people on both sides of the Strait must not be 
prevented any longer from meeting each other and 
making amends for quarrels in the past. 


Jiang’s Taiwan statement evidently is based on a review 
of the development of relations between the two sides of 
the Strait in recent years. For the suggestions made in it 
are all timely, well-chosen and practical. Any objective 
observer will have to admit Jiang’s statement represents 
the long-term and fundamental interests and common 
aspirations of the Chinese people on both sides of the 
Taiwan Strait. 


We hope the people in Taiwan, especially the authorities 
there, after serious contemplation will react positively to 
Jiang’s suggestions so as to bring reunification one more 
step closer. 


Academy, Unions Laud Speech 
HK0802062595 Beijing CHINA DAILY in English 
8 Feb 95 p 4 
[Report: “Groups Praise Jiang’s Speech’ 


[FBIS Transcribed Text] Huangpu (Whampoa) Military 
Academy Alumni Association on Monday held a forum 
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in Beijing to study and discuss President Jiang Zemin’s 
latest speech on the Taiwan issue. 

More than 30 members of the association in Beijing 
attended the forum, which was presided over by Li 
Moan, the association's deputy president, 

Forum participants said they highly appreciated Jiang's 
speech because it showed the sincerity and the pragmatic 
attitude of the Communist Party of China (CPC) and the 
Chinese Government in solving the Taiwan issue. 


They also believed the speech has fresh inventions in 
meaning and surely will play an important role in 
promoting reunification and developing relations 
between the two sides of the Taiwan Straits. 


On January 30, just a day before Spring Festival, the 
most important festival in China and an occasion for 
family reunions, Jiang delivered an important speech on 
the Taiwan issue in Beijing, entitled: “Continue to 
Promote the Reunification of the Motherland.” 


In the speech, Jiang, also General Secretary of the CPC 
Central Committee, stated eight propositions on a 
number of important questions that have a bearing on 
development of relations between the two sides of the 
Taiwan Strait and promotion of the peaceful reunifica- 
tion of the motherland. 


Participants pledged in the future to continue to make 
concerted efforts just as they had done in the past decad): 
and more and continue to contribute more to putting 2a 
end to hostility between the two sides of the Taiwan 
Strait. They also pledged to enhance exchanges ind 
cooperation in the fields of economy, culture, science, 
and education across the strait. 


Also on Monday, the All-China Federation of Tride 
Unions (ACFTU) voiced support for Jiang’s speech on 
reunification of the motherland and expressed hopes of 
enhancing ties with the labour circles in Taiwan. 


Li Qisheng, ACFTU vice-president, on behalf of the 
federation’s secretariat, said Jiang’s speech has further 
elaborated the great conception of “peaceful reunifica- 
tion and one country, two systems put forward by Deng 
Xiaoping. He added that the eight propositions have a 
bearing on development of relations between the two 
sides of the Taiwan Strait and the promotion of peaceful 
reunification of the motherland, on the basis of a “One 
China” stand. 

Li said Jiang’s speech expressed the common wish of 
workers nationwide. It also marked an important step of 
great practical and farreaching historical significance, 
taken by the third generation leading body of the Chi- 
nese Communist Party with Jiang at its core, to promote 
cross-strait relations and the reunification process. 
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Plane Makes Emergency Landing After Bomb 
Threat 


OW0702134595 Taipei CNA in English 0920 GMT 
7 Feb 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Feb. 7 (CNA}—A 
United Airlines (UA) cargo/passenger plane made an 
emergency landing at Chiang Kai-shek (CKS) Interna- 
tional Airport early Tuesday [7 February] morning 
because of a suspected bomb threat. 


The DC-10 plane continued its flight to Japan three 
hours later after leaving six cargo containers ai CKS 
airport for further inspection. 


The aircraft was on its way to Japan from Bangkok when 
it received a warning from UA headquarters that cargo 
containers aboard the plane might contain bombs or 
explosives. It was ordered to make an emergency landing 
at a nearby airport for examination. 


The plane contacted air traffic controllers at CKS Air- 
port and landed at the airport at 3:25 A.M.. After careful 
examinatien, police authorities failed to find any prob- 
lems with the 152 passengers on board or any dubious 
articles in the cabin. The UA flight then left for Japan at 
around 6:50 A.M. 


The six containers are being kept at an isolated aircraft 
parking area at CKS Airport for further checks. For 
security reasons, the police will observe the containers 
for 48 hours before opening. 


A UA flight from Los Angeles to Hong Kong also made 
an en ergency landing at CKS Airport on Jan. 15 after a 
simila. bomb threat, but no explosives were found on 
board. 


Mainland Affairs Official Praises Jiang Speech 
OW 0802033995 Taipei CNA in English 0138 GMT 
8 Feb 95 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, Feb. 7 (CNA}— 
Taiwan's top mainland affairs official on Tuesday [7 
February] described as “constructive” Mainland Chi- 
nese President Jiang Zemin’s recent statement regarding 
a proposed agreement on the safeguarding of Taiwan 
interests on the mainland. 


“The agreement is vital not only to existing Taiwan 
interests on the mainland but also to those local enter- 
prises that are prepared to make investments there,” 
Hsiao Wan-chang, chairman of the Mainland Affairs 
Council (MAC), told a gathering of some | ,000 business- 
people at the Grand Hotel. 


He said that despite the ever closer economic and trade 
links between Taiwan and the mainland—with the main- 
land now Taiwan's main foreign investment destina- 
tion—many issues generating from the ties remain unre- 
solved. 
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“Therefore, how to protect the interests of Taiwan- 
invested enterprises on the mainland has become the 
government's .najor concern in the push for improved 
ties across the Taiwan Strait,” Hsiao said. 

Jiang, in an ey;ht-point statement regarding Taiwan on 
Jan. 30, said tse mainland would hold negotiations with 
Taiwan over the signing of an investment guarantee 
agreement. Jiang also called for exchanges of visits by the 
leaders of the two sides, as well as talks on the China 
unification issue. 

It was the first time Beijing has responded positively to 
Taiwan's call for an investment guarantee pact, which 
many here believe would free Taiwan from being held 
hostage economically by the mainland. Although ten- 
sions across the Taiwan Strait has been eased over the 
last few years and private exchanges have been rising 
steeply, the two sides are still technically at war. 


The possibility of an investment guarantee pact was 
raised again by negotiators from Taiwan in the most 
recent round of cross-strait talks, held in Beijing last 
month. 


It is generally believed that Taiwan enterprises have 
funneled more than U.S.$10 billion across the Taiwan 
Strait through various channels. 


Li Teng-hui Reaffirms KMT Reform Policies 


OW0702131295 Taipei CNA in English 1035 GMT 
7? Feb 95 


[By Sophia Wu] 


{[FBIS Transcribed Text] Taipei, Feb. 7 (CNA)— 
President Li Teng-hui Tuesday [7 February] reaffirmed 
the Republic of China government's commitment to 
fighting communism and Taiwan independence. 


“We insist on the anti-communist, anti- Taiwan indepen- 
dence stance and the three principles [word indistinct] 
the people remain the base of national development, he 
said at a tea party with heads of various social groups 
from around the island. 


Speaking in his capacity as chairman of the ruling 
Kuomintang (KMT), Li said the KMT has taken the 
initiative of launch sweeping democratic reforms in 
Taiwan in the past few years. Under KMT leadership, Li 
said Taiwan has won international recognition for its 
remarkable political advancement in a very short period 
of time. 


Li said the KMT will continue to lead the country with 
forward-looking vision and pragmatic strategy to lay a 
solid foundation for further growth for national strength. 


“The KMT is committed to reaching out to the people 
and to working with them to build Taiwan into a 
full-fledged modern country,” Li stressed. 


In building a modern country. Li said, the sense of 
community is very important, noting that the community 
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is the smallest unit of society. Li said community develop- 
ment is the foundation for n~tonal reconstruction. 

He urged heads of all privi social groups to dedicate 
themselves to community services to help boost devel- 
opment of grassroots communities. 


farmers, fishermen and other social groups attended the 
reception hosted by the KMT’'s Social Affairs Depart- 
ment in celebration of the Chinese New Year. 


This was the first time President Li has attended such an 
occasion in his capacity as KMT chairman. 

Among the participants were Jeffrey Ku [Ku Chen-fu], 
chairman of the Chinese National Association of 
Industry and Commence, Kao Ching-yuan chairman of 
Chinese Nation Federation of Industries; Li Cheng- 
chung, chairman of the Chinese Federation of Labor, 
and [name indistinct} You-cheng, chairman of the 
{words indistinct] chamber of commerce. 


Many participating social group leaders, including Jef- 
frey Ku. said they admire President Li's leadership and 
will ("leave it) up to him if he decides to run in the 1997 
presidential election. 


South Africa's Public Enterprises Minister Visits 


Speaks With Li Teng-hui 
OW 802034098 Taipei CNA in English 0122 GMT 
8 Feb As 


[By Debbie Kuo} 


[FBIS Transcribed Text] Taipei, Feb. 7 (CNA)}—The 
diligence of its people is what has made Taiwan great, 
President Li Teng-hui said Tuesday [7 February] during 
a brief meeting with visiting South African officials. 


Meeting South African Minister of Public Enterprises 
Stella Sigcau, Li said hard work has been one of the 
major factors behind Taiwan's economic and political 
success, along with correct government policies and a 
sound educational system. 


The ROC [Republic of China] Government would be 
pleased to share its development experi with South 
Africa, a country with which the ROC has traditionally 
maintained cordial ties, Li said. 


Li said state-run enterprises in Taiwan, such as Taiwan 
Power Co., Chinese Petroleum Corp. and China Steel 
Corp., have been especially important in contributing to 
Taiwan's well-being. 


Sigcau, who is visiting Taiwan for the first time, said she 
was highly impressed with the warmth and diligence she 
has found among Taiwan pevple. 


Sigcau and a three-memer Public Enterprises Ministry 
mission arrived in Taipei on Sunday for a five-day visit. 


TAIWAN 61 


Meets With Chien 


OW0702132995 Taipei CNA in English 0913 GMT 
7 Feb 95 


[By Danielle Yang) 


[FBIS Transcribed Text) Taipei, Feb. 7 (CNA)}—South 
African Minister of Public En ises Stella Sigcau 
called on Republic of China [ROC] Foreign Affairs 
Minister Chien Fu Tuesday. 


During the meeting, Chien and Sigcau exchanged views 
on the privatization of state-owned enterprises. Sigcau is 
visiting here mainly to study the privatization process of 
the ROC’s public enterprises to use as a reference for 
South Africa. 


Chien, who has served as chairman of the Council for 
Economic Planning and Development, detailed how the 
ROC’s state-owned China Steel released tts shares to the 
private sector. 


Sigcau ts trying to use Taiwan's experiences in the area to 
help South Africa privatize its state-owned enterprises. 


Sigcau told the press after the meeting that in order to 
promote economic and trade ties between the two coun- 
tries, the ROC should establish overseas bank branches 
in South Africa. 


Sigcau led a three-member group to Taiwan on Sunday 
and is scheduled to leave on Friday. 


Survey Reveals Fraud in Construction, 
Procurement 


OW0702153595 Taipei LIEN-HO PAO in Chinese 
17 Jan 95 p 2 


[By reporter Chiang Chung-ming (3068 0022 2494) in 
Taipei] 

{[FBIS Translated Excerpt] Ai a news conference yes- 
terday, Control Yuan members Chao Jung-yao, Chang 
Te-ming, and Chao Chang-ping revealed the findings 
from a questionnaire concerning major construction and 
procurement project financed by the Ministry of Trans- 
portat.»n and Cor:munications. The questionnaire was 
addressed w ersonnel at and above the level of asso- 
ciate professor in civil and communications engineering 
departments at colleges and universities, as well as 
grade-A construction firms. The findings indicate that 97 
percent of the respondents believed that gangsters and 
assemblymen were involved in major government trans- 
portation construction and procurement projects, and 


that 95 percent said some despicable public servants 
took the initiative in embezzlement. 


The findings also showed that 56 percent of the respon- 
dents believed that budget layouts for government con- 
struction engineering and procurement projects were 
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unreasonable. Of these respondents, 65 percent believed 
that budgets were generally liberal, and even more than 
half of the contractors who responded to the question- 
naire said budgets were generally liberal and excessive. 


This ts the first questionnaire survey on relevant issues 
conducted by the Control Yuan since tts reorganization. 
The yuan'’s Transportation and Communications Com- 
mitice will invite Minister Liu Chao-hsuan to give a 
report today. Control Yuan members are expected to 
question the minister on this issue. 
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Of the 1,500 copies of the questionnaire distributed. 368 
responses were received. Of these, 77 professors, or 21 
percent of the total professors, and 269 construction 
firms, or 73 percent of the total firms, responded. Of the 
269 construction firras, 124, or 46 percent, had con- 
tracted projects in the past two years. The “major 
transportation construction and procurement projects” 
referred to in the questionnaire were those involving 
bids of more than 50 million new Taiwan dollars [NT] 
per project. [passage omitted] 
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Hong Kong 


Editorial Questions Gingrich Remarks 
HK0702061895 Hong Kong HONGKONG STANDARD 
in English 7 Feb 9S p 14 


[Editorsal: “Balance Needed on Diplomatic Tightrope”) 


[FBIS Transcribed Text] It sometimes seems that just 
when things cannot possibly get any worse, they do. Just 
when we thought that the Sino-United States imbroghio 
over copynght protection had reached its nadir, slong 
comes US House of Representatives Speaker Neva Gin- 
grich to stoke the flames by calling for Taiwan's read- 
mittance to the United Nations and suggesting that 
Taiwanese President Lee Teng-hui should visit the US. 
This latest development couldn’! have come ai a worse 
time—just when China seems willing to return to the 
negotiating table to avert a trade war. 


China has bitter memones of the days of the so-called 
“two-China policy”, when successive American admin- 
istrations were so stubborn for so long in supporting 
Taiwan. Those were the days when some American 
right-wingers dreamed of restoring Chiang Kai-shek to 
the mainland and making him ruler of all China, while 
others wanted to establish Taiwan as a separate nation. 


Is Mr Gingrich trying to resurrect that issue? It was noted 
at the time that the triumph of the Republicans in last 
November's US congressional electrons had brought in a 
new set of politrcians who might not be as sympathetic to 
China as those before them. Both Senator Jesse Helms, 
the new chairman of the Foreign Relations Committee, 
and Senator Frank Murkowski. chairman of the Sub- 
committee on East Asian and Pacific affairs, are known 
for their hawkish stance towards China. Only last month, 
Mr Helms said he beheved the Tarwan leadership was 
the legitimate government of the sunland. And he 
received Taiwan's representative before any other 
because “I've always resented what was done to 
Taiwan”. 


As far as China 1s concerned, such comments call into 
Question its territorial integrity. Since it regards Taiwan 
as a wayward province of China, this is a fundamental 
sovereignty issue for Bering. 


Americans, including Mr Gingrich, obviously have a 
right to express views about Taiwan's bid to re-enter the 
UN. But this ts not the same as Mr Gingrich’s call for 
self-determination for the island province. Beijing offi- 
cials are baffled by such pronouncements—particularly 
as Americans have been mute about Chechnya’s quest 
for independence. Like other Asians, the Chinese are 
very sensitive to what they perceive as America’s double 
standards. It is sand that Asians viewed America with 
awe in the 1950s, with concern in the 1960s and with 
contempt in the 1970s. In the 1990s, Asians see them- 
selves as more or less on an equal footing with America. 
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It is also said that Beying’s extreme sensitivity over 
Taiwan displays a lack of confidence quite out of pro- 


America 1s beginning to feel insecure about China. Is 
Washington afraid China will fill the vacuum left by the 
former Soviet Union? It was fashionable a few years ago 
to speak of Beijing's “latent desire to resume its place as 
a world power”. That desire ts no longer latent. 


A sea-change 1s taking place on both sides of the Tarwan 
Straits. Taiwan is trying to become a democracy, China 
iS striving to become a modern state. Both are facing 
leadership changes in the next few years. This is a time 
for Americans to be extremely cautious in their dealings 
with both sides. 


Editorial Examines Motives for Trade Crisis 


Trade ‘War’ Talk Premature 


HK0702055195 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Feb 95 p 14 


(Editorial: “The Sabres Rattle”) 


[FBIS Transcribed Text] Plans announced yesterday for 
fresh talks between China and the United States lend 
credence to the widely held belief that talk of a trade war 
remains premature. Washington has a clear motive for 
generating a crisis atmosphere as a way of stepping up 
the pressure on Beijing bui launching a trade war to 
defend Mickey Mouse might appear to be overkill— 
except to such interested \:i servers as Donald Duck and 
Fred Flintstone. 


Unfortunately for Beijing, there ts much more at stake 
than cartoons or the output of such musical originals as 
Barry Manilow. And even phoney wars can be dan- 
gerous. The continuing economic development of the 
United States is likely to be seriously affected over the 
next decade by the integrity of its intellectual property 
rights. US companies are at the forefront of research and 
development in such fields as computing and drugs. 


The development of such products involves a costly 
process of trial-and-error over a number of years, using 
the cream of a highly priced market for talent. While it is 
true that a trade war would hurt the US and damage 
China (to say nothing of the impact on Hong Kong and 
Taiwan) Washington and Beijing might fear that the 
alternatives to such a battle may be worse than war itself. 


For Washington, a trade war would mean higher prices 
in the shops and highly resiricted access to the world's 
most important developing cconomy It would mean the 
US largely would miss out on access to a huge market, 
while also losing the opportunity to help that market 
grow and develop. 


For Beying, a trade war would mean effectively losing a 


key export market for a range of products, a loss which 
could slow economic development. A war could also be 
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expected to have an impact on China's hope for founding 
membership of the World Trade Crrganisation, and could 
affect the country’s links with other multilateral bodies, 
as well as access to loans and other forms of financing. 
If that sounds bad for both sides, which it is, consider the 
alternatives. The US has spent mee than a decade trying 
to cajole, bribe or bully Japan into acting as a responsible 
trading partner, only to fail repeatedly because of 
Tokyo's willingness to engage in brinkmanship and 
Washington's extreme reluctance to declare a no- 
holds-barred trade war. If the US had been tougher 10 or 
more years ago, it seems unlikely that Japan would be 
running the huge surpluses it enjoys today. 


China has the clear potential to complete the journey 
from economic backwater. through regional powerhouse 
to world economic superpower. From the US point of 
view, now ts the time to get tough with China. The longer 
Washington waits, the stronger Beying becomes. 

From China's point of view, closing a few compact disc 
factones may seem a small price to pay for harmony with 
the US, even allowing for Beijin;,’s centuries-old dislike 
of being dictated to by foreign forces, on anything from 
opiates or their vinyl equivalents. Ho vever, it is far from 
obvious that the central Government any longer has the 
power to do something even so simple as ensuring the 
closure of a small number of factories, and Beijing would 
certainly prefer to avoid increasing tensions with provin- 
Anyone betting on a trade war now might consider 
whether it would be a better bet to go for a triple tierce [a 
bet placed on the win, place, and show horses in three 
races] at Sha Tin [a racetrack] or to buy a Mark Six 
[lottery] ticket. However, the discord behind the sabre- 
rattling appears unlikely to go away, and southern China 
is likely to lose more of its lustre as a manufacturing 
centre unless China does more to avoid treading on 
American toes. 


Estimate of Fallout from Trade War 


HK0702055395 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 7 Feb 
Spl 


[By Dusty Clayton] 


[FBIS Transcribed Text] The fall-out in Hong Kong of a 
trade war between the United States and China would 
not be as serious as previously expected, according to a 
top government official. The US has spared Hong 
Kong's sanctions-sensitive electronics, ceramics and fur- 
niture industries from undue indirect suffering from 
trade sanctions against China by excluding certain prod- 
ucts from its final hit list. The US$1.08 billion in 
sanctions announced by US Trade Representative 
Mickey Kantor last Saturday, which are intended to 
punish China for failing to enforce intellectual property 
rights, will go into effect on February 26 if a bilateral 
agreement cannot be reached before then. 
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Regina Ip, deputy secretary for trade and industry, 
yesterday said that the US decision to remove mobile 
telephones, electric cables and wires, and certain kinds of 
to Hong Kong. Plastics, footwear, bicycles, watches, 

answering machines and other goods made in China 
peace ne dog op earth aay tea | ehagmte 
increase in import duties. The Chinese have responded 
by threatening to impose sanctions on a range of Amer- 
ican products. 


Ms Ip said that the Government was in the process of re- 
calculating the economic ‘mpact of a Sino-US trade war, 
previously estimated at $3.7 billion in losses from re- 
exports from China to the US, and would make the 
results public in a few days’ time. “From a quick look, it 
does look to be slightly better than we expected. There is 
a broader range of products involved, which means that 
the impact is spread around a wider range of products,” 
Ms Ip said. She said that telephone calls to the plastics 
industry, the watch trade association and the electronics 
industry indicated that no industrial sector in Hong 
Kong felt especially hard hit. Initially, the Government 
predicted that about 3,800 people would lose their jobs 
and the territory's gross domestic product would fall by 
0.1 percent. 


Ms Ip welcomed the US and Chinese Governments’ 
decision yesterday to resume talks, perhaps by as early as 
February !3, to clear the controversy before a trade war 
actually ensued. “We are pleased to learn that the 
Ministry of Foreign Trade and Economic Co-operation 
has indicated that it is willing to return to the negotiating 
table. We're hopeful that the differences between the US 
and China can be resc'ved through bilateral talks,” she 
said. Meanwhile. Ms Ip said that her department would 
continue to assist Hong Kong businessmen in informing 
US authorities about the potential damage their indus- 
tries could suffer as a result of a Sino-US trade war. 
Although she was optimistic that “at the end of the day 
good sense would prevail” in the dispute over how best 
to reduce piracy on the mainland, she said that neither 
side was likely to back down from its position. 


Unlike last summer when many US businessmen lobed 
President Bill Clinton to de-link human nights from the 
Most Favoured Nation (MFI status issue, they now 
stand behind the US Government's position that China 
make tangible progress in curbing intellectual property 
rights violations. The US has said that American firms 
lose at least $1 billion annual'y to piracy on the main- 
land. 


Nevertheless, Ms Ip said that she supported efforts to 
improve copyright protection in China because, if suc- 
cessful, the measures to protect intellectual property 
would help China to become a more accepted member of 
the global economic community. “In the unfortunate 
event that the trade retaliation materialises, of course in 
terms of immediate impact jobs may be lost,” she said. 
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Firm To Open Despite Sanctions 
OW 0702141495 Beijing XINHUA in English 1252 
GMT 7 Feb 95 


{[FBIS Transcribed Text] Hong Kong, February 7 (XIN- 
HU A}—As the threatened US sanctions against China 
hover on the horizon, Rockapetta Holdings, a listed 
company on HK stock market, is preparing to open a toy 
complex with an investment of 30 million US dollars in 
Shenzhen, southern China. 


Executive Director Anthony Chu said that he was not 
worried about the possible sanctions from the United 
States, local media reported. 


He said that his company would shift efforts to Europe 
and markets in Asia if the US imposes high-tariff sanc- 
tions on toys. 


The US market accounts for only 30 percent of the 
company’s exports and American consumers are likely to 
continue buying its products even if they become more 
expensive, he added. 


He noted that the ultimate losers are the consumers if the 
sanctions get out of hand, adding that the US sanctions 
could also present a “very big headache” for US 
importers. 


““American buyers who have already tabled their pur- 
chases for the year will have to look to other places for 
their supplies. It will not be easy doing that,” he said. 


The company is gearing up for the opening of its Shen- 
zhen complex by April which will double the existing 
capacity. 


He stressed that his company did not have any plans to 
move its Chinese operation elsewhere. 


He said he believed the tension between China and the 
United States would abate since both sides realized it 
would be their consumers who would suffer the most 
from a full-blown trade war. 


Stiffer Penalties Planned for Copyright Offenders 


Tough Stance Sets Good Example 


HK0702055495 Hiong Kong EASTERN EXPRESS in 
English 7 Feb 95 p 25 


{By Sara French] 


{[FBIS Transcribed Text] Hong Kong, which expects 
China and the United States to hang tough in coming 
trade talks, set a good example for both yesterday by 
announcing plans to boost local protection of intellectual 
property. “It certainly looks likely that the US will take a 
tough stance, as will the Chinese,” Regina Ip, the deputy 
secretary for trade and industry, said. 


The US hit list of US$1.08bn (about HK$8.4bn) in 
Chinese goods that could become subject to punitive 
tariffs on February 26 was not as bad as many had 
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feared, Ip said. “It does look to be slighily better than we 
expected in the sense that a broader range of products is 
involved, which means that the impact is being spread 
around a wider spectrum,” she added. Specifically, the 
ceramics, electronics and furniture sectors were spared 
worst-case scenarios. She said the Government would 
produce within a couple of days a revised assessment of 
the potential impact on Hong Kong of the reciprocal 
sanctions announced over the weekend by the US and 
China. 

In addition, Ip said, ““we have been stepping up our 
enforcement by giving the Customs and Excise Depart- 
ment more resources to deal with the problem (of 
copyright violations), and we will also be bringing for- 
ward our amendments to the copyright ordinance to 
increase the penalties for infringement.” Customs would 
receive an additional team of more than 20 officers in 
the coming fiscal year to collect intelligence on and 
“break the back” of syndicates who use teenagers to 
peddle pirated property, she said. And because magis- 
trates tended to be lenient with young hawkers, the 
Government would propo.e a two-tier system of penal- 
ties, with stiffer ones for repeat offenders. 


Ip said the proposal would be submitted to the Legisla- 
tive Council in a couple of mo.ths. She said the current 
maximum penalty for producing counterfeit goods was 
two years in prison and a $50,000 fine: those selling fakes 
risked one year’s imprisonment and a fine of $1,000 for 
each infringing copy. But the average sentence imposed 
by the courts was only $70 per copy, Ip said. “At our 
request, the Attorney General has been holding sen- 
tencing conferences with the magistrates to impress on 
them the seriousness of the problem so that they will 
impose higher penalties,’ she said. The Government had 
not yet decided how high the penalties should be raised, 
Ip said. “(But) we've been studying many Asian 
models,” she said. ““In some Asian countries, the fine per 
infringing copy could be unlimited, and the custodial 
sentence could be quite long.” 


Anti-Piracy Force Not Ready 


HK0802070595 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Feb 95 p 4 


[By Andy Gilbert and Clifford Lo] 


{[FBIS Transcribed Text] Copyright pirates will have 
until at least September before a new team of customs 
officers is in place to step up the fight against piracy. 


Already pirates are devising more devious methods to 
avoid detection, while others flout the law by openly 
selling copied goods and accepting arrest as an occupa- 
tional hazard. 


The new team of 23 officers, announced by the Trade 
and Industry Branch this week, will all be experienced 
investigators taken from other customs divisions. These 
officers are expected to start only in Sepiember or 
October as they will have to be replaced by new recruits 
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who will need to undergo training for at least six-months, 
the head of the customs intellectual property investiga- 
tion bureau, Ronny Tsang Hing-kam, said. 


Intellectual property infringement has put China on the 
brink of a trade war with the United States. Mr Tsang 
said the pirates in Hong Kong were also a major concern 
and were keeping a step ahead in the growing and 
lucrative CD-ROM copying racket. 


An untraceable trail is being left by the pirates beginning 
and ending at places such as the Golden Arcade in 
Shamshuipo but disappearing through a system of tele- 
phone calls and fax messages. 


Some shops in the arcade are no longer copying com- 
puter programs on their premises after taking orders 
from the public. Now the gangs have based their copying 
“factories” in flats around the territory and are tele- 
phoning or faxing orders through. 


A visit by the South China Morning Post yesterday also 
showed there are pirated goods openly on sale. One 
shopkeeper said all CD- ROMs on sale in his shop were 
pirated and manufactured in factories on the mainland . 
He said there were hundreds of copied CD-ROMs going 
for between $50 and $500. During the Lunar New Year 
holidays, about 100 copies a day were sold. “It costs 
about $15 to copy a computer program on to a floppy 
diskette but one CD-ROM can store 90 programs and is 
on offer at $200. “The profit is so attractive,” he said. 


Governor Accused of ‘Stirring Up’ Civil Service 
Debate 


Actions ‘Undermining’ Morale 
11K0802092295 Hong Kong EASTERN EXPRESS in 
English 8 Feb 95 p 2 


[By Rain Ren] 


{[FBIS Transcribed Text] A senior Chinese official has 
accused the Governor, Chris Patten, of deliberately 
undermining civil service morale by refusing to hand 
over sensitive documents on civil servants. 


Zhang Junsheng, the deputy director of the New China 
News Agency (Xinhua), said yesterday that Patten “had 
done nothing” but undermine confidence. “He has 
deliberately stirred up sentiments among government 
officials by starting the open debate on the issue, which 
should be dealt with by the Sino-British Joint Liaison 
Group [JLG],” Zhang said. “As a matter of fact, ques- 
tions regarding passing files on civil servants have 
aiready been under JLG discussions.” 


Britain and China have engaged in heated argument for 
weeks on whether or not sensitive information should be 
passed to China before 1997. The government maintains 
that to disclose information concerning officials’ nation- 
ality—as in the British Nationality Selection Scherne— 
would breach the law. Information relating to officials’ 
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privacy would not be released either and some would 
either be destroyed or shipped back to Britain. 


China has reacted angrily to the move with Lu Ping, 
China’s senior official in charge of Hong Kong affairs, 
warning Britain of “bearing all the consequences” for the 
dispute. 


Zhang said nationality was not something that needed to 
be secret. “Every time we arrive in Hong Kong, we have 
to specify our nationality on entry forms, so it should not 
be a secret,” he said. “Besides, the nationality scheme 
should not have existed in the first place. Now the 
British Government invented it and then it wants to 
keep it confidential. What on earth does it want to do?” 


Zhang questioned why the Government should keep 
information concerning officials’ private lives. ““We 
don’t want files about civil servants’ privacy,” he said. 
“But it sounds like the Government has over the years 
collected quite a lot of stuff concerning officials’ privacy. 
It should not have.” 


Zhang said it appeared to him that the Government was 
trying to avoid passing files to China, using the protec- 
tion of privacy as an excuse. “They should not have 
asked us what sort of information we need,” he said. 
“They should first tell us what they have. We want 
everything they have. How can they say the files cannot 
be given to the Chinese Government. Hong Kong in its 
entirety will be handed over to China, won't it?” 


Zhang's remarks were last night refuted by a Govern- 
ment spokesman, Kerry McGlynn. “We have only the 
best interest of civil servants at heart,” he said. ““Every- 
thing we do is designed to maintain and boost their 
morale.” 


Official Reassures Civil Service 


11K0802070395 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Feb 95 p 2 


[By Linda Choy] 


[FBIS Transcribed Text] China yesterday assured the 
territory's civil servants that records passed to it by 
Britain would be kept strictly confidential. Concerns 
about sensitive information being exposed were ground- 
less, Xinhua (the New China News Agency) deputy 
director Zhang Junsheng said. Mr Zhang accused Gov- 
ernor Chris Patten of using the possibility of leaks as an 
excuse to fend off China’s demand for such information. 


“China has its own system of maintaining confidenti- 
ality. We would not divulge the information casually. 
This is a practice common to all countries,” he said at a 
reception given by the Chinese General Chamber of 
Commerce. “There is no need to worry. It is wrong (for 
Mr Patten) to use this as an excuse to turn down our 
request. It is also against the Joint Declaration.” 
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Mr Zhang said China wanted all information on civil 
servants possessed by the government. He believed pri- 
vate information should not have been collected. “We 
want all the information collected in the recruitment of 
civil servants,” he said. The files would not be sent to 
Beijing. 


It was a matter for China to decide how to handle the 
files and how to pass them to the future government. 


Editorial on PRC's Response on Files 


HK0802092895 Hong Kong HONGKONG STANDARD 
in English 8 Feb 95 p 14 


[FBIS Transcribed Text] In the early part of this century, 
the Western world had trouble trying to fathom “the 
inscrutable Oriental.” Westerners encountered difficul- 
ties in understanding Asian philosophy and culture but 
most of ali they were unable to figure out what the 
Chinese meant as opposed to what they said. All too 
often, Westerners believed, the Chinese appeared to be 
saying one thing and meaning another. 


But it seems the Chinese hierarchy in Beijing is now 
applying this mentality to its own compatriots in Hong 
Kong. An example is the latest slanging match over civil 
servants’ files that Beijing says it is entitled to scrutinise. 


A statement made yesterday by Xinhua News Agency 
local office deputy director Zhang Junsheng seems to be 
a strange attempt to placate Hong Kong civil servants 
but at the same time re-state that China will have access 
to their confidential files. 


“Surely, those archives and information will not be 
shipped to Beijing,” he said. “What reason is there to 
ship the archives to Beijing. It is unnecessary.” 


What is the real meaning of what Mr Zhang is saying? 
What is the real difference between having physical 
possession of the information and having access to it? 


If Hong Kong civil servants are that concerned about this 
information being passed to China, Mr Zhang's state- 
ment will not help. 


Given modern technology, the information can easily be 
passed to China without any archives having been phys- 
ically shifted there. The information may be kept in 
Hong Kong but it can still be read in China. 


By the same token, British officials can currently look at 
this information. They do not need to have the data 
physically stored in Britain. 


The issue at stake here is whether the civil servants have 
confidence in China. And this is a problem China has to 
address. 


There can be no doubt that Beijing, as the future sover- 
eign state, has the right of access to this information. 
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Article 15 of the Basic Law states “the Central People’s 
Government shall appoint the chief executive and the 
principal officials of the Hong Kong Special Administra- 
tive Region”. 

Since the chief executive will be head of the civil service, 
he will clearly hav- *he right to view these files. So will 
the central government which appointed him. 


China is, of course, well aware that it will need to retain 
a fair proportion of the existing civil service in order to 
keep the wheels moving and ensure a smooth transition. 
China certainly does not want to see a massive exodus of 
the best and the brightest who fear that their confidential 
files will not pass the Beijing test. In the meantime, we 
welcome the fact that China appears to be trying to 
reassure the civil servants that it does pay heed to their 
concerns. 


Official Urges Consensus on Pension Plan 


11K0802092795 Hong Kong HONGKONG STANDARD 
in English 8 Feb 95 p 4 


[By M Y Sung and Dominic Lau] 


[FBIS Transcribed Text] Xinhua News Agency's local 
office has warned Hong Kong that any new alternative to 
the Old Age Pension Scheme must be made on the basis 
of public consultation. The warning from deputy 
director Zheng Guoxiong came as Hong }.ong govern- 
ment officials yesterday said public consu/ tations on the 
new plan would end early next week. But Deputy Secre- 
tary for Health and Welfare Jacqueline Willis refused to 
say what the alternative plan to the scheme was, although 
an option would be a mandatory private scheme. 


Mr Zheng said China's position was that pension matters 
should be resolved as early as possible. “The plan should 
be practical and conform with the interests of all levels in 
society,” Mr Zheng said. ““We hope a pension plan which 
is acceptable to the public can be implemented as carly 
as possible.” He said Britain must negotiate the pension 
pian with the Chinese side. 


Ms Willis, in a meeting with legislators yesterday, said 
the government wanted to find a proposal which would 
have “clear support” from the public. “I don't want to 
raise false hopes in terms of the Old Age Pension 
Scheme,” she said. 


Legislators have been pressing for the government to 
come up with an alternative plan to the scheme as soon 
as possible. At a Legislative Council manpower panel 
yesterday, members said the government was “wasting 
time” by holding further consultations. The calls came 
one day after five major political parties failed to reach 
consensus on the retirement scheme following the gov- 
ernment's scrapping of the OPS. 


The groups only agreed to urge the government to raise 
the comprehensive social security assistance for destitute 
elderly people from the existing $1,680 to $2,300 a 
month. 
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Independent legislator Pang Chun-hoi said: “If the gov- 
ernment doesn't give a signal on what direction—the 
Ceatral Provident Fund, compulsory provident fund, or 
the Old Age Pension Scheme—it is going, the consulta- 
tion will be useless. "Don't waste the time and do some 
real work,“ he said. 


Liberal Party legislator James Tien called on the govern- 
ment to come up with a firm proposal as soon as 
possible. Association for Democracy and People’s Live- 
lihood legislator Frederick Fung said he might not have 
anything to discuss with Ms Willis today because the 
government did not have any concrete plan. “I don't 
know what to say to her (today). Mr Fung said. “The 
government should have a proposal in mind so we can 
give our opinions.” 


Independent legislator Emily Lau also called on the 
government not to waste time on more consultation 
because it might not have enough time to legislate a 
retirement scheme before 1997. 


Legislators also called on the government to increase 
public allowances to the elderly immediately. 


Xinhua assistant director Lee Wui-ting said the Chinese 
side would support the increase as it would lead to better 
care ‘or elderly people. 


_—_ Firm To Enter Market Through Hong 
ong 

OW0702142295 Beijing XINHUA in English 1258 
GMT 7 Feb 95 


[FBIS Transcribed Text] Hong Kong, February 7 (XIN- 
HUA)}—Tulip Computers N.V., Netherlands’ largest 
manufacturer of personal computers and leading Euro- 
pean technical network supplier, is planning to enter 
China Market through Hong Kong. 


In a week-long visit in Hong Kong and Shenzhen, Tulip 
Computers’ President Franz Hetzenauer said that his 
company is planning to set up a regional headquarters in 
Hong Kong for its launch into Asia's market. 


He said, “We are interested in the entire Asia region, but 
particularly in China's market.” 


He noted that with fast growth of so many new busi- 
nesses in China and in Asia, office automation is needed, 
providing Tulip’s products with great potential. 


Tulip’s Asian company has an annual turnover of 1.3 
billion HK dollars (167 million US dollars) with business 
ranging from computer network development, manufac- 
turing to distribution. 


Hetzenauer was part of a recent mission by eight busi- 
ness leaders from the Netherlands organized by the Hong 
Kong Trade Development Council and Cathay Pacific 
Airways to explore business expansion in Hong Kong 
and China. 
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The Dutch delegates were interested in Hong Kong's 
economic growth and its value as a partner in accessing 
China during their six-day tour which tock them to see 
factories and showrooms in Hong Kong and Shenzhen. 


Post-1997 Taiwan Office Situation To Be Studied 


HK0802022995 Hong Kong WEN WEI PO in Chinese 
6 Feb 95 p Al2 


[Report: “Taiwan Plans To Discuss With Beying the 
Issue of Post-1997 Taiwan Institutions in Hong Kong 
and Macao”™]} 


[FBIS Translated Text] The Taiwan authorities are con- 
sidering discussing with Beijing the post-1997 position, 
activities, and work of Taiwan institutions in Hong 
Kong and Macao. It is estimated that the Taiwan Main- 
land Affairs Council will work out next month a plan for 
relevant talks with the mainiand. 


An official from the Taiwan Executive Yuan Mainland 
Affairs Council Hong Kong-Macao office said yesterday, 
Taiwan would not rule out the possibility of discussing 
with Beying problems concerning post-1997 Hong Kong 
and Macao. According to the Executive Yuan's existing 
plan, the talks on post-1997 Hong Kong would cover the 
nature and number of Taiwan institutions in Hong 
Kong; the way these institutions recruit staff members 
(namely, whether Taiwan is allowed to send working 
personnel to Hong Kong): and what activities permitted 
Hong Kong-based Taiwan institutions. The Executive 
Yuan will also consider including post-1997 protection 
of Taiwan investors in Hong Kong in the agenda. he 
added. 


The Mainland Affairs Council will work out next month 
a plan for discussing with the mainland problems con- 
cerning post-1997 Hong Kong and Macao and then 
present it to a Mainland Affairs Council meeting sched- 
uled for the same month for discussion. 


*Article Views Hong Kong's ‘Colonial’ Culture 


95CM0102A Hong Kong KAIFANG {OPEN 
MAGAZINE] in Chinese No 96, 1 Dec 94, pp 69-71 


[Article by Ch’en Yun-ken (7115 0061 2704): “Chinese 
With Hong Kong Characteristics—Discussing Hong 
Kong's Colonial Culture’ 


[FBIS Translated Excerpt] [passage omitted] 


Once Hong Kong was a small commercial port. The 
place was too small, and in the beginning the British only 
used it to open up Chinese commercial market. In 
addition, Kowloon and the New Territories were only 
leased territories. So, the British made Hong Kong a Far 
Eastern jumping off point to enter the Chinese main- 
land, a borrowed place. Hong Kong's British rulers just 
let capitalism develop and let the city’s people rush about 
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all over making a living as they wanted. As long as they 
did not commit any crimes, the Hong Kong people could 
do whatever they wanted. 


In this borrowed transitional society, the life goals of 
ordinary people are to strive to study, make their fami- 
lies rich, and show off their wealth in society. Time was 
limited and the threats of the mainland Communist 
Party made Hong Kong people pay a great deal of 
attention to efficiency, but not give too much consider- 
ation to long-range goals or the meaning of things. In 
Hong Kong utilitarianism is greatly revered. Sometimes 
because the government has misgivings that the admin- 
istrative costs of certain taxes that it is thinking about 
levying are too high and the losses outweigh the gains, it 
rejects the tax. 


If we are speaking about efficiency and advantages, 
Hong Kong people generally can submit to the ruling 
authorities. To enter high society and engage in interna- 
tional business, Hong Kong people studied English. 
Later they also came into contact with communist cadres 
and did business with the mainland. Hong Kong people 
also began to study Putonghua. In Cantonese we say 
“seeking wealth is not seeking alms.” Earning money is 
perfectly justified, nothing to be embarrassed about. The 
British have an adage, “There are no permanent enemies 
and no permanent friends, only permanent interests.” 


Pragmatically, the Hong Kong people and the British 
authorities are in agreement. In a great many disputes 
there is always room for compromise. With time 
everyone gets what he wants. For example, Hong Kong 
citizens in the past seldom complained about England's 
commercial privileges and monopoly of public services 
in Hong Kong, and they were indifferent to the Hong 
Kong government's previous placing of reserves in 
England, and there was a tacit understanding about big 
capitalists’ smuggling and evading taxes and cartels 
(monopolies) or secret deals. How can a colony not be 
able to make money? In the future if communist cadres 
speculate on stocks and land, Hong Kong people will not 
object. As long as they are seeking wealth and do not kill 
anyone, it is all right. What the communists often say 
about the army and the people being like fish and water 
and serving the people does not correspond to reality. 
Hong Kong stresses that officials and the people's prof- 
iting is seeking wealth but not seeking alms, and stresses 
the rules of the game and equitable opportunities. Even 
though Hong Kong has a wide gap between poverty and 
wealth, everyone essentially has the opportunity to 
become wealthy. So, each can be content with his position. 


Because of development of the media, and success in 
publicizing and the relative enlightenment of the govern- 
ment, public knowledge in Hong Kong society is very 
good, and it is easy to conduct effective administration. 
Hong Kong's civil service system more or less inherited 
the Chinese tradition that “one serves the emperor if he 
excels in scholarship” and the Hong Kong government 
using the “administrative absorption” method, taht is, a 
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government employee examination system hires law- 
abiding, practical college graduates with the necessary 
initiative as government officials and uses liberal pay 
and on the job training (recommending employees to 
London universities) to make officials capable of being 
completely loyal and abiding by the rules in their work, 
and to make Hong Kong administration highly efficient 
with the standards of commercial service even higher 
than that of government departments. [passage omitted] 


Asa colony, the Hong Kong government in publicizing the 
government mainly uses abiding by the law as the stan- 
dard and citizenship as the basis. It does not have more 
long-range, so-called ultimate goals, such as nationalism, 
the four upholds, and the Three Principles of the People. 
But by teaching the rule of law and citizenship, Hong 
Kong essentially maintains very good public order and 
achieves effective rule, regardless of whether the 
authority for this rule is right or wrong. In this respect, 
the nostalgia that the older generation of Taiwanese feel 
for the Japanese colonial government and the nostalgia 
that the Hong Kong people will feel for the British 
colonial government are both understandable. When 
they look at the Chinese Communists, they see that in a 
great many political matters, the Communists essentially 
use pressure to suppress and dismiss problems, but they 
do not have the ability to resolve them. 


Public affairs should be efficient, and private lives are 
the same. Hong Kong people in presenting (or pro- 
moting) themselves emphasize efficiency. They know 
that other people do not have any patience to explore 
their good points. Beginning with big name cars, lucky 
license plates, mobile telephones, credit cards, and var- 
ious types of name brand clothing and adornment, they 
dress themselves up a little out of the ordinary. They 
respect garments of thin silk first, then they respect the 
person. There are differences in how the people of Hong 
Kong live, but they are all first-rate in the way that they 
eat and dress. 


Hong Kong is full of liberal choices. Government depart- 
ments and bank business hours are long with uninter- 
rupted commercial services, making Hong Kong become 
a city that does not sleep and stimulating consumption. 
It is easy to earn money in Hong Kong and to spend it 
fast. Hong Kong takes all credit cards circulating in the 
world. There is a automatic bank teller machine on 
practically every prosperous street. The subways all have 
five or six places where there are machines where one 
can do such things as make withdrawals or deposits, 
transfer funds, make inquiries, or cash a check. Hong 
Kong people also speak quickly. To the mainly Can- 
tonese of their everyday speech, they add borrowed 
words from the Chaozhou, Hakka, and Shanghai dia- 
lects, and even more borrowed words from English. 
Generally it is a big chop suey. One can use whatever one 
wants. As long as it makes you happy you can do it, and no 
one cares if you say it right or say it wrong. 


On Hong Kong's streets the new and the old coexist, 
always being renovated and changed. There is a forest of 
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signs so that one cannot see the end of the street. There 
also are mobile street peddlers at the entrances to stores. 
Everything fits together and peacefully coexists and no 
one feels that it is inconsistent. Hong Kong people react 
too quickly. They do not need a buffer zone at all. The 
development of a high degree of pragmatism causes the 
average Hong Kong person not to need very much outward 
Ee St SS See [passage 
omitt 


Honig Kong also 1s number one in Asia in sexual equality. 
The position of women is rather high, first because 
traditional British chivalry respects women, and Hong 
Kong educational opportunities are equal. Because com- 
mercial firms are mainly middle-sized or small, or for- 
eign branch offices. and employces need only be capable, 
women receive respect, and in all businesses, even the 
government, outstanding women are quite numerous. 


To enrich themselves and increase their competitive- 
ness, Hong Kong people are extremely keen on pursuing 
education and study abroad. Knowledge 1s a most pri- 
vate property that cannot be taken away. British recog- 
nized diplomas and technical qualifications are recog- 
nized by the world. But because the development of 
private enterprise requires numerous people with talent 
and innovative ideas, people without a diploma can 
achieve something just the same. A diploma on paper can 
only ensure a good start, it can by no means ensure 
success. 


Hong Kong is rather undeveloped in academic research; 
it 18 just a place that uses knowledge. The knowledge or 
talent that the place lacks, it can purchase on the 
international market. Purchasing service is always 
cheaper than training specialists. So Hong Kong has a 
great many foreign experts and talented people who 
serve for a long or a short time. It is a shame that the 
Hong Kong education system overemphasizes utilitari- 
anism and tests, and students do not concentraic their 
efforts and do not like to deeply research questions and 
think independently. In their philosophy of life there is a 
popular traditional formula: Wife, wealth, son, prosperity. 


Very few people can deal with life's crises on their own. 
Hong Kong's rate of mental illness 1s rather high. Hong 
Kong people deal with mental illness unhealthily, using 
folk methods such as fortune-telling, geomancy, seeking 
divine protection, and expelling spirits. But they do not 
seek psychiatrists or social workers much. Also because 
Chinese folk beliefs and customs have the advantage of 
social stability, the British very strongly emphasize pre- 
serving popular customs. They recognize on all Chinese 
traditional holidays. Hong Kong takes time off on holi- 
days that Taipe: and the mainland do not (e.g., the 
Double Ninth Festival). The British officials all use 
elegant Chinese names, like the Hong Kong governor of 
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the 1970's Trench, whose Chinese name was Tai Lin- 
chih [2071 7792 6400] from the classic The Book of 
Songs. At the celebration of the birth of the the empress 
of heaven, a foreigner offers incense, and in the imperial 
police department Emperor Kuan ts worshipped—a god 
that the gangsters also worship. [passage omutted] 


National culture is popular in Hong Kong, and in the 
main the British government does not oppose it, but 
gives it appropriate support. From the 1960s to the early 
1970s, Hong Kong had a Westernization craze, they 
imitated Elvis Presley and the Beetles and wore bell- 
bottom pants. After the 1970s, the Hong Kong economy 
grew rapidly in comparison with a Western decline— 
-especially the mother country stumbled and did not get 
up, increasing the national pride of the Hong Kong 
people. Chinese traditional culture does not separate the 
refined and the common. Everything, including handi- 
crafts and antiques, Chinese skills, geomancy and for- 
tune-tellers, and Chinese medicine and Chinese herbs 
appeals to refined taste. [passage omitted] 


Through television, movies, an¢ music Hong Kong's 
popular culture has far-reaching influence on the Chi- 
nese mainland, Overseas Chinese, and even the lower 
echelon and third world nations in Western society. 
Previously, » Catholic priest told me this story. One day 
when he was doing missionary work in the Philippines, a 
big wind blew up as he was sitting in his car. The big 
wind blew a few posters against the glass of his car. One 
of them was of Holy Mother Mary and two were for a Li 
Hsiao-lung movie. 


The nationalism in Li Hsiao-lung movies is extremely 
strong. Although Hong Kong people live in a British 
colony, their national identity generally still is Chinese. 
Paraphrasing Comrade Xiaoping’s words, we are “Chi- 
nese with Hong Kong characteristics” (This 1s a little that 
I learned from studying the works of Deng Xiaoping). 
[passage omitted] 


Macao 


Macao Bulletin Allows BOC To Issue Notes 


OW0702144595 Beying XINHUA in English 1247 
GMT 7 Feb 95 


[FBIS Transcribed Text] Macao, February 7 (XIN- 
HUA)}—The latest Macao government bulletin carried a 
circular which allows the Bank of China (BOC) Macao 
branch to issue bank notes from October 16, 1995. 


The circular stipulates that notes tu be issued by the BOC 
Macao branch have different face values of 10 patacas 
(1.25 US dollars), 50 patacas (6.25 US dollars), 100 
patacas (12.5 US dollars), 500 patacas (62.5 US dollars) 
and 1,000 patacas (125 US dollars). Amount allowed to 
be issued includes 10 million ten-pataca notes, 750.000 
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fifty-pataca notes, 7.25 million 100-pataca notes, 1.75 
million 500-pataca notes and 750,000 notes with a face 
value of 1,000 patacas each. 


Colors of these notes are respectively brown, grey, blue, 
green and orange. Designs on the front of these notes are 
respectively the Guia Beacon, Macao University, 
Macao's new Hong Kong-Macao passenger terminal, 
new Macao-Taipa bridge and scenery of Bom Parto of 
Macao. 


Meanwhile, spokesman for the BOC Macao branch said 
that the bank welcomes the circular of the Macao gov- 
ernment. 


BOC Macao branch has been operating in Macao for 45 
years and now it has 23 sub-branches across Macao, 
providing various bank services to local residents. 
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Macao's Criminal Activities Rise in 1994 


OW0802101595 Beijing XINHUA in English 0922 
GMT 8 Feb 95 


{[FBIS Transcribed Text] Macao, February 8 (XIN- 
HUA)}—Macao's criminal activities in 1994 went up by 
12.5 percent over the figures in 1993, the highest in 
recent four years. 


The local government's security department said that 
unlawful activities on the rise include forging money, 
setting up vicious organizations, drug trading and drug 
— instigating people to conduct prostitution, 
murder, imprisonment, extortion, theft, deception and 
arson. 
The number of cases involving crimes of violence grew 
by 12.6 percent over 1993. 
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